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REVIEW OF THE MONTH. 


Treasury finance during the month of May 
has involved no striking de- 
Treasury fi- partures from the condition of 
nance. affairs established during April. 
Expenditures exclusive of pub- 
lic debt transactions during the month 
amounted to $395,475,235.43, while receipts on 
the same basis amounted to $257,501,375.32, 
leaving a deficit of $137,973,860.11. 
17, an issue of Treasury certificates of in- 
debtedness amounting to $102,863,000 was 
placed on the market at 54 per cent, the sub- 
scriptions growing out of it amounting in the 
aggregate to $125,000,000. Interest payments 
on the second Liberty loan were payable on 
May 15, the total amount due being $71,- 
224,000. Inasmuch as May 15 was the latest 
date for the conversion of the second 4 per 
cent Liberty bonds into the 4} per cent 
issue, coupons on the old bonds having been 
exhausted at the last interest period, the process 
of conversion during the early part of May 
was actively carried forward. The bulk of 
the new bonds issued were at the 4} per cent 
rate, only a relatively small percentage being 
reissued as 4 per cent bonds. The Govern- 
ment’s retention of the funds necessary for 
the settlement of its interest indebtedness on 
this bond issue was assigned in some quarters 
as the cause of unusual stringency developing 
in the money market during the few days 
prior to May 15. 
became considerably greater after the disburse- 
ment of the interest than it was before, thus 
again indicating the fact already frequently 
noted that under existing banking organiza- 
tion payments to and out of the Treasury are 
book transfers and have no material or direct 
effect upon the money situation. 


On May | 


This stringency, however, | 


| 
| The fact that the receipts of the department 


are now less than expenditures has been called 
to the attention of Congress by Secretary Hous- 
| ton in aletter of May 19, in which he stated to 
'Chairman J. W. Fordney, of the Ways and 
| Means Committee, that recent railroad laws 
| will entail an expenditure of approximately 
_ $1,000,000,000, and referred also to the delay 
|in making provision to realize upon the Gov- 
ernment’s investments in railroads and ships. 
Of the current financial situation, he says, 
‘‘Tt is no longer possible to finance the current 
needs of the Government in part by the issue 
of Treasury certificates except on onerous 
terms which reflect upon the value of the 
Government’s bonds and depreciate them in 
the market. It is a matter of serious concern 
to have the Government appearing in the 
market every few weeks for loans. Certainly 
nothing ought to be done to increase the ex- 
isting credit expansion that can be possibly 
avoided.”’ 

The intensity of the demand for credit ac- 

The credit. commodation throughout the 
problem. country has been reflected dur- 
ing the month in the continuance of the large 
volume of paper presented for rediscount at 
Federal Reserve Banks. This volume has 
naturally varied in its extent, according to con- 
ditions prevailing in the several districts. In 
spite of the effort of Federal Reserve Banks to 
discourage rediscounting paper, the total 
amounts of discounted and purchased bills held 
by the Federal Reserve Banks during the 
month show but slight changes. The following 
table furnishes a brief review of the situation 
at Federal Reserve Banks, presenting a com- 
parative statement of the total reserves, bills 
held, and net deposits in the several districts, 
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between the first and last reporting periods for 
the month: 


{In thousands of dollars.] 













































































Total reserves. 
Apr. 30. | May 7. | May 14. | May 21. | May 28. 
a Se a —— . 

ONS 199,847 | 185, 186 | 185,633 | 191,814 | 195,591 
ear Vek... ..... 3. 638,998 | 655,749 | 649,167 | 668,733 | 674,138 
Philadelphia... .... 139,173 | 137,577 | 140,693 | 137,892 140,669 
Cleveland sol 4 223,699 | 220,874 | 214,078 | 227,547 
Richmond 75,915 | 74,100 | 75,375 | 75,448 | 68,980 
AMODIB....... si. 000 83,492 | 80,746 81,107] 80,023 | 80,236 
Chicago............. 312,532 | 313,287 | 310,466 | 308,218 | 308,800 
St Tienis........... 76,597 | 76,828 | 81,417} 80,131 | 76,124 
Minneapolis... ...... i 53,890 | 50,720} 52,924| 51,575 

Kansas City........ 75,834 | 78,735 75,088] 77,082} 74, 
Dallas.............. 50, 23 53,722 | 51,218 9,283 | 50,204 
San Francisco. ..... 142,884 | 141,988 | 147,635 | 143,912 | 144,249 
Oe ee: 2,070, 765 |2,076, 087 |2,078, 393 |2, 079, 538 |2, 092, 496 

Net deposits. 
Apr. 30. | May 7. | May 14. | May 21. | May 28 
CET 110,219 | 105,529 | 118,623 | 115,369 | 116,153 
New York.......... 764,162 | 738,022 | 767,744 | 732,474 | 757,986 
8 283 | 102,398 | 101,133 
129,278 | 131,023 
51,334 | 50,839 
54,160 | 53,287 
236,528 | 237,910 
66,655 | 60,876 
47,763 | 46,737 
; 85, 884 8 | 85,909 , 986 
SR Sint oe sesere 44,026 | 47,853 | 44,238 | 42,701| 41,181 
San Francisco. ..... 109,723 | 112,915 | 121,882 119,810 | 112,329 
Total......... 1,812, 732 |1,774, 297 |1, 839,355 |1, 784,379 |1, 794,440 
Total bills on hand. 

May 14. | May 21. | May 28 
211,839 | 204,957 | 204,576 
1,005,180 | 960, 984,310 
216,722 | 215,537 | 216,046 
222,550 | 232,348 | 226,590 
106,505 | 103,894 | 109,404 
123,521 123,303 | 122,202 
479,351 | 476,887 | 482,932 
114,631 | 115,260! 113,576 
80, 80, 101 ,178 
112,479 | 111,728 113,279 
75,520 75,542 | 75,648 | 75,046 
cisco...... | 206,470 | 213,064 | 215,570 | 217,436 | 209,892 
Total......... (2,942,318 |2,914, 456 |2,964, 582 2,917,754 [2,988,031 








This growth of demand for bank accommoda- 





tion has inevitably operated to raise rates of 
interest both in the investment and in the 
commercial paper market. While many banks 


have maintained a 6 per cent rate to their cus- | 


tomers, as in some States required under the 
law to do, the practice pursued by not a few 
institutions of calling for the maintenance of 
heavy balances and of declining loans in cases 
where such balances were not maintained has, 





where adopted, operated in the same way as 
an advance in the rate of discount. In the 
discounting of foreign bills rates have shown 
a strong upward tendency, while the commer- 


_ cial paper market has found difficulty in absorb- 


ing even the choicer offerings and has been 
obliged to advance rates to a level not reached 
during recent years. The best commercial 
paper has been selling on a basis of 74 to 8 
per cent, with the tendency still decidedly 
upward. In the call market a more moderate 
level of rates than during some preceding 
months has prevailed. Although at times 
the charge for call money has gone as high 
as 12 per cent, it has during much of the 
month ranged between 6 and 8 per cent. This 
relative moderation in rates has been due to 
the diminution of speculative activity which 
has been noted on the exchanges of the coun- 
try. Transfers on the New York Stock Ex- 
change have been on some days lower than at 
any time since February, 1919, while quota- 
tions have during most of the period tended 
downward. There has been a decided reduc- 
tion in the volume of securities speculation 
since the opening of the year, and the volume 
of loans on stocks and bonds in New York City, 
which during the summer of 1919 was estimated 
in the New York market as high as $1,500,000,- 
000, has at times during the month of May 
been about two-thirds of that sum. 


In spite, however, of this shrinkage of securi- 
ties speculation, the growth of demand upon 
Federal Reserve Banks for credit for commer- 
cial use has absorbed the funds realized from 
the reduction of speculative commitments, and 
this increasing drain upon resources has been 
evidenced by a slight tendency on the part of 
the reserve ratio to fall off. For the month of 
May the reserve ratio, which during April 
averaged over 43 per cent, has fallen off about 
one-half point, as is shown by the following 


| figures: 


Ratio of total reserves to net deposit and Federal Reserve note 
liabilities in 12 Federal Reserve Banks. 


: Per cent. 
BEE cevectnientonepsaep «oreo ee onperase al 42.7 
Mi cksksssandeenayhasencnnnie aie neediest 42.2 
6 re bose Henan wesadonsatagencaenenes hues 42.7 
WN és iad edu chte eae csieeee Awe a ad aely oe 42.7 
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One illustration of the difficult character of 
teat interest and investment con- 
bond wriece ditions is afforded by the fact 
nd prices. ; 
that during the month of May 
Liberty bonds reached new low quotations, 
touching on May 19 the following levels: 


May 19. 








niin ee 
High. Low. | High. Low 
| 

Liberty 34’s............ reseoee 90. 80 90.26 91.80 91.50 
Taborty Brat 08. «26.60. sc0cs 83. 30 83.00 | 87.60 87.54 
Liberty second 4’s............. 82.40 81.90) 87.14 86. 40 
Liberty first 44’s.............. 84. 60 84. 50 | 87.90 | 87.50 
Liberty second 4}’s............ 82. 60 82. 20 | 87.70 86.98 
Liberty third 4}’s............. 86.60 | 86.30, 91.60 | 91.10 
Liberty fourth 44’s............ 83. 00 82.50 | 88.40 | 87.70 
> fa dela 95.00 | 94.92 96.08 | 96.00 
94. 86 98. 62 95.94 


WEE WES Corea ctascsavncere 





The pronounced fall in the quotations of the 
bonds is attributed by financial authorities to 
large realizing sales originating with certain 
classes of bondholders who found these the 
cheapest and easiest way of obtaining funds of 
which they stood in need. That such was the 
case was indicated by the prompt recovery of 
the bonds to higher levels at the end of the 
month, as shown by the quotations just given. 

A fundamental] element in the present situa- 
tion is the fact that producers who have found 
themselves insufficiently supplied with capital 
or who have been unwilling to submit to the 
onerous conditions of. obtaining capital which 
now exist have been disposed to apply to the 
banks for current loans in order to meet their 
requirements for working capital. How far 
the present loans of the banks represent ad- 
vances of this kind it would be impossible to 
say, but the weekly returns made by member 
banks in 100 selected cities show that these 
banks are now carrying some $3,100,000,000 of 
advances secured by corporate stocks and 
bonds. In this connection it is worth noting 
that marked decline in available investment 
capital has been a notable feature of the month 
and has correspondingly increased the diffi- 
culties of borrowers in obtaining the funds 
they need to meet capital requirements. The 
condition of affairs in the New York market 
has been commented upon by the Federal 
Reserve Bank of New York as follows: 

Heavy liquidation in the stock market, noted at the 


close of the preceding period, ran most of its course in the 
latter part of April, and since then prices have drifted 





downward in a series of narrow trading sessions marked by 
little public following. Many stocks of investment char- 
acter, which had shared only to a limited extent in the 
rapid rise culminating about the middle of April, have 
alike with speculative issues declined to new low levels 
for the year. Heaviness of preferred stocks parallels the 
situation in the bond market, where older seasoned securi- 
ties are being sold to obtain funds difficult to borrow under 
present money market conditions, and for the purpose of 
switching into new, high interest bearing issues. That 
many of the preferred stocks have recently reached 
lowest levels recorded thus far this year, while their 
junior issues, in many cases, continue to sell above the 
low prices of February and March, indicates that many 
buyers still prefer a speculation to an investment. 


The development of certain abnormal de- 
mands and their influence upon 
the credit situation have been 
observed within the past month and their 
character carefully analyzed. They have been 
found to include, in addition to the familiar 
elements frequently referred to in the past, a 
number of important new ones. Considerable 
amounts of goods have been withheld from 
the market in the hope of higher prices and 
have been financed with bank credit. This 
has resulted in inflating credit in a sub- 
stantial degree, the continuous carrying of 
goods which have thus been hoarded prevent- 
ing the considerable amount of liquidation 
which would ordinarily take place. On the 
other hand, large amounts of goods have ac- 
cumulated at various places as a result of 
the limited railroad transportation of the past 
month and have operated to bring about a 
condition of increased strain upon bank 
credit. As a result of this situation, full and 
effective operation of the railroads has become 
necessary in order to enable remedial banking 
measures to produce their best result. Loans 
obtained with the idea of conducting operations 
which directly or indirectly might result in the 
charging of excessive prices to consumers 
have tended to aggravate conditions, while, 
on the other hand, loans secured by unduly 
long-term and speculative securities have 
exerted a somewhat similar influence. As 
pointed out by bankers recently in conference 
with the Federal Reserve Board, “The whole 
country is suffering from inflation of prices 
with the consequent inflation of credit. * * * 
Great sums are tied up in products which, if 
marketed, would relieve necessity, tend to 
reduce the price level, and relieve the strain on 


Strain on credit. 
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our credit system. This congestion of freight 
is found in practically all of the large railroad 
centers and shipping ports. It arises chiefly 
from inadequate transportation facilities avail- 
able at this time and is seriously crippling 
business. We are informed that the per ton 
mile of freight increased in three years—1916, 
1917, and 1918—47 per cent, while the freight 
cars in service during the same period in-. 
creased 1.9 per cent. A striking necessity 
exists. * * * Any delay means the paying 
of greater cost directly or indirectly and places 
a burden on the credit system which in the 
approaching time for seasonal expansion may 
cause abnormal strain. Even under the load 
of war inflation, high price level, and extrava- 
gances, the bank reserves would probably be 
sufficient if quick transportation could be 
assured during the time of the greatest strain.”’ 

The necessity of curtailment of credit has 
been widely recognized in a number of dis- 
tricts. In the New York district a statement 
issued by the bank on April 30 called attention 
to the continuous growth of credit and urged 
upon member banks the necessity of directing 
attention to the question of shortening out- 
standing lines, or at all events of preventing 
them from further increase. At bankers’ 
meetings in various places it has been suggested 
that the associations appoint committees 
which should be intrusted with the duty of 
studying and working out methods to be 
applied in the rational and wise conservation 
of credit and the apportionment of loans upon 
a conservative basis. There has already been 
some indication of success in connection with 
these efforts. The most obvious demonstra- 
tion of success in such attempts is found in 
the cities where the larger banks are naturally 
impressed with the necessity of greater care in 
controlling their obligations. Overextension 
and the grant of speculative credits have, 
however, occurred in quite as serious and 
dangerous a form in the smaller population 
centers or in the agricultural regions. Undue 
storage and the accumulation of goods has 
been a prolific cause of demand upon banks 
during the past few months. 





On May 17-18 the Federal Reserve Board, 
eanibinn ules in a session with the Federal 

" Advisory Council and with 

Class A Directors of Federal Reserve Banks, 
gave careful consideration to the credit situa- 
tion as thus indicated, and as the outcome of 
the conference reached certain important con- 
clusions. With reference to the immediate 
measures to be taken by the Federal Reserve 
Banks, the Advisory Council recommended the 
plan of ‘‘urging upon member banks through 
the Federal Reserve Banks the wisdom of 
showing borrowers the necessity of the cur- 
tailment of general credits, and especially for 
nonessential uses, as well as continuing to dis- 
courage loans for capital and speculative pur- 
poses; by checking excessive borrowings 
through the application of higher rates.” It 
also added that ‘‘it is obvious that the borrow- 
ings of the Treasury have the same effect 
upon the general credit situation as those of 
other borrowers. The Council would sug- 
gest the wisdom of congressional relief from 
the burden of Government financing by a policy 
of rigid economy; the revision of the tax laws 
for the sake of a more equitable distribution of 
the burden without reducing the revenue; the 
enactment of the budget system, the budget 
to include provision for the gradual payment of 
the short-time obligations of the Treasury. 
These would of necessity preclude unwise ap- 
propriations, such as the proposed soldiers’ 
bonus.” A committee headed by Mr. J. B. 
Forgan prepared resolutions reviewing credit 
and banking conditions to which reference has 
already been made, and in accordance there- 
with the conference voted to ‘‘urge as the 
most important remedies that the Interstate 
Commerce Commission and the United States 
Shipping Board give increased rates and ade- 
quate facilities such immediate effect as may 
be warranted under their authority, and that 
a committee of five be appointed by the chair 
to present this resolution to the Interstate 
Commerce Commission and the United States 
Shipping Board with such verbal presentation 
as May seem appropriate to the committee.” 
Governor Harding, in an address published 
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elsewhere in this issue, reviewed the economic 
and financial situation and pointed out the 
respective duties of the Federal Reserve 
Board, the Federal Reserve Banks, and of the 
member and nonmember banks of the coun- 
try in dealing with the present credit situa- 
tion, saying, with respect to this subject: 
‘‘There should be a clear understanding of the 
parts to be played by the Board, the Federal 
Reserve Banks, and by the member and non- 
member banks and trust companies. With 
respect to credits, the problems of the Federal 
Reserve Board, the Federal Reserve Banks, and 
the member banks, while interrelated, are 
distinctive. The Federal Reserve Board has 
but little direct contact with the member 
banks; it deals with general conditions and 
principles rather than with individual cases and 
details. The Federal Reserve Banks, on the 
other hand, are in daily contact with their 
member banks and have constant dealings 
with them. Between the Federal Reserve 
Banks and the Federal Reserve Board, as the 
supervisory and coordinating body, there is 
necessarily a close and intimate relationship. 
The member banks transact the greater part of 
the primary banking business of the country. 
They receive the deposits of the public and are 
the media through which ordinary commercial 
credits are extended. 

‘‘The primary duty of the Federal Reserve 
Board is to see that the Federal Reserve Banks 
function normally in the manner prescribed 
by the Federal Reserve Act. The character of 
business which may be engaged in by the Fed- 
eral Reserve Banks is described in detail in 
sections 13 and 14 of the Federal Reserve Act, 
and all regulations of the Board bearing upon 
the loans and investments of the Federal 
Reserve Banks must be in conformity with the 
provisions of the law. Regardless of the 
extent of its legal powers, it would be a most 
difficult task for the Federal Reserve Board 
sitting in Washington to attempt by general 
rule of country-wide application to distinguish 
between ‘essential’ and ‘nonessential’ loans. 
During the war there was a broad underlying 
principle that essentials must be ‘necessary or 
contributory to the conduct of the war,’ but 





notwithstanding the sharp outline of this prin- 
ciple much difficulty was experienced by the 
various war boards in defining essentials and 
nonessentials. All the more difficult would it 
be for the Federal Reserve Board to make such 
a general definition now when there is no longer 
that purpose as a guide.”” The address of Gov- 
ernor Harding was given formal indorsement 
by the conference through the adoption of a 
resolution elsewhere published in this issue. 

In view of the steady pressure for funds, and 
by way of emphasizing the 
necessity of continued modera- 
tion in rediscount applications, 
the Federal Reserve Bank of New York on May 
29 announced a new schedule of discount rates. 
For advances not exceeding 15 days, secured 
by all classes of eligible commercial paper, ex- 
cepting bankers’ acceptances, and for redis- 
counts of such paper, the rate was fixed at 7 per 
cent, an increase of 1 per cent over the pre-. 
viotsly existing rate. For advances not ex- 
ceeding 15 days on Liberty loan bonds and 
Victory notes, and customers’ notes secured 
by either of these classes of obligations, and for 
rediscounts of customers’ notes secured in the 
same way, a rate of 6 per cent, or an increase 
of one-half of 1 per cent over the former rate, 
was named. For advances not exceeding 15 
days secured by bankers’ acceptances, and for 
rediscounts of such acceptances, a rate of 6 per 
cent, an increase of 1 per cent over the previous 
rate was fixed. An increase of one-half of 1 
per cent over the old 5 per cent rate for ad- 
vances secured by Treasury certificates of 
indebtedness was also established and approved 
by the Federal Reserve Board. Inasmuch as 
the new rate for advances protected by Treas- 
ury certificates of indebtedness is now fixed at 
the same level as that borne by the certificates 
themselves, members who obtain accommoda- 
tion at this rate would do so at a cost exactly 
equal to the income produced by the certi- 
ficates. : 

Subsequent to the announcement of the rates 
established by the Federal Reserve Bank of 
New York, as thus outlined, similar advances 
in rates were made by other Federal Reserve 


Advances in 
rates. 
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Banks, the rate schedule at the opening of 
June being therefore modified as follows: 


Rates on paper discounted for member banks approved by 
the Federal Reserve Board up to June 1, 1920. 


Discounted bills 
secured otherwise 
than by Govern- 
ing member | ment war obliga- 

banks’ 15-day | tions, also un- 
collateral notes) |Bankers’) Trade secured, maturing 
secured by— | accept- | accept- ithi 
| ances | ances 
matur- | matur- 


| ing ing | 
_| within | within 90 days | 91 to 180 


Liber (inelud- days 
er ing (agri- 
member | cultural 
banks’ an 
15-days | live- 
collateral! stock 
notes). | paper). 





maturing within | 


Discounted bills | | 
90 days (includ- 


Treas- | 
ury 9 
certifi- | cate, | months.| days. 
cates | and | , 
ofin- | Victory | | 
debted- | notes. 
ness. 


ul 
7 





gio 
or 


Philadelphia. 
Cleveland .. 
Richmond. . 


PLELLES 


Minneapolis. . . 
Kansas City... 
BOBS x 5.0. is 
San Francisco. 
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1 54 per cent on on pape secured by 5} per cent certificates and 5 per cent 
on paper secured by 43 and 5 per cent certificates. 

Note.—Rates shown ior Atlanta, St. Louis, Kansas City, and Dallas 
are normal rates epplying to discounts not in excess of basic lines fixed 
for each member b by the Feteont Reserve Bank. Rateson discounts 
in excess of the basic line are subject to a 4 per cent progressive increase 
for each 25 od cent by which t @gmount of accommodation extended 
exceeds the ic line. 


The 7 per cent rate for commercial paper 
which has thus been established substantially 
reflects conditions in the commercial loan 
market of this country where during the past 
month there has been a decided upward 
tendency, due to the increasing pressure for 
commercial banking accommodation. The new 
rates, therefore, bring the rediscount charge 
practically into line with the movement of 
commercial rates. There is undoubtedly a 
general tendency the world over for current 
rates for banking accommodation to advance, 
as well as for the rate of return yielded by 
investment securities to rise. Since the an- 
nouncement of the Federal Reserve Banks’ 
new schedule, cable dispatches from London 
have indicated a prospect that the current rate 
at the Bank of England might be advanced 
from 7 per cent to 8 per cent. 

The credit policy of the Board is set forth 
in a letter of reply to the following Senate 
resolution adopted May 17: 


Resolved, That the Federal Reserve Board be directed to 
advise the Senate what steps it purposes to take or to rec- 





ommend to the member banks of the Federal Reserve 
System to meet the existing inflation of currency and 
credits and consequent high prices, and what further 
steps it purposes to take or recommend to mobilize credits 
in order to move the 1920 crop. 


In its answer dated May 25, 1920, the Board 
stated that for many months past it has 
recognized that the expansion of bank credits 
in this country was proceeding at a rate not 
warranted by the production and consump- 
tion of goods. It has repeatedly admonished 
the Federal Reserve Banks that influence 
should be exerted upon the member banks 
to induce them to avoid undue expansion 
of loans and to keep their volume of out- 
standing credits within moderate bounds. 

The Board called attention to the outcome of 
the conference with the Federal Advisory 
Council and Class A Directors, already re- 
viewed, and then points out that ‘‘while Fed- 
eral Reserve Banks may properly undertake 
in their transactions with member banks to 
discriminate between essential and nonessen- 
tial loans, nevertheless that discrimination 
might much better be made at the source by 
the member banks themselves. The individual 
banker comes in direct contact with his cus- 
tomers; he is better qualified than anyone else 
to advise the customer, because of his famili- 
arity, not only with the customer’s business 
but with the general business conditions and 
needs in his immediate locality. In making 
loans he is bound by no general rule of law as 
to the character of the purpose for which a loan 
is being asked. He is entirely free to exercise 
discretion, and can make one loan and decline 
another as his judgment may dictate.” 


So extensively has the artificial congestion 
of goods due to inadequate 
transportation facilities inter- 
fered with the normal process 
of marketing that it has of late been difficult 
to differentiate between demand for credit 
growing out of impeded marketing and demand 
originating in the effort to accumulate stocks 
and raise prices. There is, however, at this 
season of the year always a natural upward 
movement of loans at interior banks, especially 
those in the agricultural regions where produc- 
tive operations are attaining the first vigorous 
development of the season. This progressive 


Bank position in 
the interior. 
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seasonal change in condition has been fore- 


shadowed during the past two or three months, 
and the early evidences were reflected in figures 
already furnished during April and May. The 
following tabulation continues figures already 
supplied for preceding months with reference 
to the condition of member banks, taking the 
country as a whole, while a second tabulation 
shows the position of the item ‘‘Bills redis- 
counted with Federal Reserve Banks” for each 
of the Federal Reserve districts on May 14 as 
compared with March 12. 


[In thousands of dollars}. 





| 
Loans 
(including  Rediscounts) 
rediscounts), and bills 
Number | andinvest- payable Net 
Date. of banks le a a : — 
reporting. | (inclu edera deposits. 
re United Reserve 
States Banks. | 
securities). | 
es 
OY 810 | 17,050 2,092 | 11, 389 
eg eee 814 17, 093 2,128 | 11, 561 
, ee 814 17,045 2,059 11, 503 
Way W........... 814 17,077 2,060 11,559 








Rediscounts of reporting member banks with Federal Reserve 
Banks. 


{In thousands of dollars.]} 








| March 12, y 
1920. 1920 
eh se iedaveaguust pee see 102,522 87, 691 
ME EL a's pains uses 'leeseesucesn cos ae ee 427, 539 352, 818 
IES sicteriipnsbs saa Gednn autnhwseed va4 6, 79,744 
SUIT, Xicgesensscadtonabetcscauncvauese 49, 976 59, 128 
DA ak city omaenne sy dices? sate aoinnw dented 29, 662 36, 127 
INCEL Ap iceesce keds shcesdusabiccguveracst 34, 648 51, 400 
Sc cidade canunnkepd=cagessieaiauauae 187, 684 246, 697 
OL SERA REE eae Sear ce 59, 055 85, 838 
IE evan olka catey'ocduune eae 31, 706 51, 601 
PU eds ckcoccccntevasancccuttes.cuKeaas 53, 731 68, 064 
11 A RGAE SUT BOIS AES PER 2 RMP Sp aR 10, 636 20, 113 
GINNING di vie ence cdenceedscuyecsccascamens 55, 014 70, 131 
MOMs es ocshaleccuJurncesceranseceens 1,158,775 | 1,209,352 





From this statistical showing it will be seen 
that there has been a gradual transfer of re- 
sources from the northern and eastern Federal 
Reserve districts to those of the South and 
West for the purpose of facilitating the move- 
ment of crops to market. Two factors have 
been prominent in the situation—the one an 
unusual and abnormal delay in the movement 
of old crops to market, the other an unseason- 
able retardation of planting and other opera- 
tions connected with the new crop. The 
shifting of funds thus occasioned is even more 


evident when attention is given to data 





illustrating the transfer of funds from the 
city banks included in the clientele of Federal 
Reserve Banks to those in the country. This, 
as already explained, is a seasonal movement 
of bank credit which occurs each year during 
the spring months. In the present year the 
demand thus exerted is more marked abso- 
lutely, even though not relatively, than has 
been usual in former years, because of the 
higher prices of all products, naturally requiring 
the use of a greater amount of bank credit 
in carrying goods, and because of the abnormal 
period of time required in marketing, due to 


the fact that serious congestion has occurred 


at various points. 

In order to prevent the demands upon banks 
from becoming unduly excessive, several Fed- 
eral Reserve Banks have begun to make 
application of the method of credit con- 
trol authorized in the Phelan Act. 

Problems of an important nature relating to 

Growth of ac- the development of acceptance 
ceptance credits. credit in the United States have 
been under consideration during the past 
month. On April 20 a conference was held 


between the Federal Reserve Board, on the 


one hand, and repfesentatives of accepting 
banks and dealers in aeceptances, on the\other, 
at Washington, the immediate subject under 
advisement being the question whether ac- 
ceptances bought in the open market should be 
charged directly as a part of the line of dis- 
count granted the accepting bank by the Fed- 
eral Reserve Bank so buying them. Discus- 
sion of this question broadened into considera- 
tion of the general aspects of the whole accept- 
ance situation. This general question was 
later discussed by the American Accept- 
ance Council, in session at New York on 
May 20. At the sessions of the American 
Acceptance Council the whole acceptance sit- 
uation was reviewed, and the position was 
taken that the maintenance of a strong, 
broad acceptance market is an_ essential 
element in the development of the Federal 
Reserve System. The proper treatment of 
acceptances in the market and at Federal Re- 
serve Banks, it was the consensus of opinion, 
both in the conferences with the Board and at 
the American Acceptance Council, would follow 
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naturally when sound and appropriate methods 
are pursued by the banks creating them. 
Adoption of the established European methods 
of creating and trading in acceptances was ad- 
vocated as the best means of avoiding abuses 
growing out of the present situation. The dis- 
cussion has developed the fact that at the 
present day there are considerable abuses both 
in banking practice with reference to accept- 
ances and in the present plan of practically 
treating them as merely a direct addition to 
the accepting bank’s loaning power. It em- 
phasizes once more the need of drawing the 
essential distinction between the sale of the 
bank’s credit which is represented by the ac- 
ceptance and the process of actual or direct 
discounting which is represented by the de- 
posit operation. It is the practice of many 
banks to regard the acceptance as an addition 
to their lending power—a means, therefore, of 
enlarging or overpassing the limits set by law 
with respect to lending ability, which has given 
the acceptance in not a few minds an unwar- 
ranted aspect as a means of pushing still further 
the credit inflation which is recognized as a 
very general evil in existing conditions. Early 
rectification of banking practice with regard to 
acceptances is considered necessary as an ele- 
ment in the general process of controlling and 
reducing the volume of unnecessary or un- 
desirable credits. The acceptance situation at 
the present moment, however, has a special 
bearing in connection with the export trade. 
British banking institutions have allowed 
themselves to accept upon a very much larger 
and less restrained basis than that which was 
adopted by them before the war, and in some 
cases the acceptances of the greater banks of 
deposit in London now run to twice their capi- 
tal and surplus, whereas before the war they 
were well below the level of their capital. It 
is the opinion of observers that this greater 
freedom of accepting in Great Britain is due to 
a desire on the part of banks to reestablish their 
hold upon financial business and foreign trade, 
while American bankers are of the opinion that 
in order to keep their share of the business it is 
necessary that they should have a somewhat 
equal degree of freedom in the use of this kind 
of paper. The competitive struggle for foreign 
trade is in this respect, as in many others, there- 





fore, in conflict with the dictates of sound con- 
trol of credit. 
Railroad congestion during May practically 
reached its ‘“peak.’’ Repre- 
Pins pga conses- sentatives of railroad interests 
appeared before the Senate 
Committee on Interstate Commerce and the 
Interstate Commerce Commission early in the 
month for the purpose of urging upon those 
bodies a larger amount of equipment in order 
to bring about a steady and orderly marketing 
of products, as well as the probable necessity 
of the establishment of priority orders designed 
to insure the more rapid movement of necessary 
commodities to market without further delay. 
These applications grew out of the increasing 
seriousness and severity of the freight conges- 
tion which has practically operated to ‘tie 
up” the railroads of the country during the 
past two months. They resulted in the issu- 
ance of such priority orders on May 20 and in 
the adoption of a plan for car redistribution. 
As a result of the slow movement of cars, 
great quantities of products have been subject 
to postponement of delivery and have prac- 
tically been stored in the cars for long periods. 
As was shown in reports rendered to the Federal 
Reserve Board during March, car congestion 
even before the opening of spring had already 
become a serious problem, due at that time to 
the severity of the weather during the latter 
part of the winter. These conditions, instead 
of being alleviated as spring opened, were 
rendered more intense as the result of the 
national railway strike, while an _ under- 
lying basis of difficulty was the fact that for 
some years past the material equipment of 
the railroads has been growing progressively 
less and less adequate to meet the require- 
ments of the freight and passenger traffic of 
the country. Mention has already been made 
of the fact that the Advisory Council and Class 
A Directors of Federal Reserve Banks fully 
recognized the situation as an important factor 
in the credit problem. Prior to the meeting 
of the conference the Board on May 10 had 
already called the attention of Federal Reserve 
Banks to telegrams sent out by the Interstate 
Commerce Commission, suggesting cooperation 
with any civic movement that might be in- 
augurated to assist the more rapid movement 
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of cars. In the Board’s communication to the 
Federal Reserve Banks on this subject it was 
noted that as a result of car congestion ‘‘men 
are thrown out of employment in several in- 
dustries, foodstuffs fail to reach consumers, 
new crops must be provided for, and even if 
railroad yards could resume normal activities 
at once the great accumulation could hardly 
be fully distributed in less than 60 days, by 
which time the new crop will be ready to 
move. This congestion has important bearing 
upon the credit situation and cost of living, 
and besides this, as railroads are operating 
under Government guaranty, the cost and loss 
falls upon the public individually or as tax- 
payers. The only hope for relief would seem 
to come from the development of civic spirit 
and cooperation of the public in cities where 
the congestion is most acute.” 

Reports from Federal Reserve Agents for 

the month of May show that 
PU: gg of Pro- there has been a strong effort 

in many parts of the country 
to maintain and enlarge the volume of produc- 
tion. This effort has been the response of the 
manufacturers of the country to the strong 
and urgent demand for goods, both at whole- 
sale and retail. 

Difficulty in making it effective has been ex- 
perienced mainly because of the unsatisfactory 
conditions in transportation which followed 
upon the railway strike of April. Other fac- 
tors, such as labor strikes, notably that of the 
longshoremen in our larger ports, have also had 
an important effect; so, too, has the withhold- 
ing from market of salable goods. As a result 
the months of April and May show a condition 
with respect to physical volume of production 
and trade which is far from satisfactory. The 
Board’s indexes of trade and production show 
a falling off in April figures (those for May are 
not yet available) from those for March in 
such basic industries as pig iron and steel 
ingots, with little improvement shown in the 
coalsituation. In other lines, however, produc- 
tion or movement was well sustained. This 
decrease has not been sufficient to fully offset 
the increase shown in the figures for the 
earlier months of the present year as com- 
pared with the same period of 1919, the latter 
being notably low in certain industries, such 
as the textile group. With exceptions, move- 
ment or production during the present year 





has been in excess of 1919 for the 11 leading 
industries included in the following table: 





Sept.—Dec., Jan.-Apr., | Jan.-Apr., 
1919. 1920. | 1919. 


Wat nonl o nae! t | ne 
months | tive. |months.| “¥®- |months.| tive. 





| 


Receipts oflive stock at 15 
western markets (in | 
thousands of head)...... 27, 186| 119.9) 20,194, 89.1 22,674) 100 

Receipts of grain at 17 | | 
,interior centers (in thou- | 


sands of bushels)........ | 371,348} 138.1! 260,935] 97 | 268,941} 100 
Sight yaoigts ofcotton (in | } 
thousan 


s of bales)... ... 6,881] 211.3} 4,148} 127.4) 3,257] 100 
Shipments of lumber re- | 
ope by 3 associations | 
in millions of feet)......) 2,949} 109.2) 3,383) 125.3} 2,700) 100 
Bituminous coal produc- | 

tion (in thousands of 

GENCC TONS). 2... 05555000 | 158,945) 114.4) 173,574) 124.9) 138,936) 100 
Anthracite coal shipments 

over 9 roads (in thou- | 

sands of long tons). ..... | 24,358 128. 4) (©) (1) | 18,970} 100 
Crude petroleum produc- 

tion (in thousands of 

a RE ES 131, 608) 112.8 140,002) 119.9 116,726}; 100 
Pig iron production (in 

thousands oflong tons)..| 9,377) 79.4; 12,110} 102.5) 11,811) 100 
Steel ingot production (in 

thousands of long tons)..|........ 22 11,771| 109.9! 10,714) 100 
Cotton consumption (in 

thousands of bales)... ... 2,049 107.8) 2,252) 118.5) 1,900} 100 
Wool consumption (in } | 

thousands of pounds)... .| 220,999' 177.9 234,940) 188.8) 124,241) 100 

















1 Figures not available on account of transportation difficulties. 

Failure to raise the per capita productive 
capacity of the country to something nearer 
its maximum level must be regarded as to-day 
the most serious obstacle toward the estab- 
lishment of a more normal level of prices. The 
price level for the month of April, as shown by 
the Bureau of Labor Statistics index, has in- 
creased about 13 points, while unofficial returns 
for the month of May seem to indicate a con- 
tinuation of this upward tendency, even though 
the month has in some sections of the country 
witnessed sharp reductions of retail prices to 
consumers. Sauerbeck’s index of British prices 
for April 1 shows an advance of 4.7 points. The 
present reductions, of which much has been said 
in current publications, are a recognition of the 
tendency toward increase of stocks in various 
lines and toward reduction of buying power on 
the part of the consuming public, either because 
of unwillingness to pay the prices charged for 
many commodities or because of failure of 
wages and incomes to keep pace with the 
advance in prices which has occurred during 
recent months. The reduction of output has 
not helped the transportation situation but 
is rather the product of the latter, there 
being an accumulation of staple goods at 
many points on account of inability to obtain 
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cars tomove them. Thus, while the reduction 
of output or sales ought from some points of 
view to have brought about a condition of 
lessened strain upon the banks, it has in fact had 
the opposite effect. The retention of goods at 
producing centers or on the farm has neces- 
sitated a correspondingly greater application 
to local banks for the money with which to 
“carry’’ the products pending the arrival 
of a time when they could be moved and 
eventually sold. High prices and congestion: 
have worked together effectively to increase 
the difficulties of the banking situation. The 
effort to force downward revision of prices of 
goods has probably had the effect of cutting off. 
a certain percentage of excessive prices due 
merely to a feeling on the part of dealers that 
there was practically no limit to what the 
public was prepared to pay. It has, however, 


*had no immediate relationship to the under- 


lying situation in prices since it does not appar- 
ently grow out of a large accumulated surplus 
of goods, a material change in the conditions 
of bank credit, or a change in the volume and 
methods of production. Least of all has it 
resulted from any increase in savings and 
investments or from economies in consump- 
tion. It is therefore to be regarded as of 
temporary significance, although it may pos- 
sess a more permanent value in marking the 
downward turn of prices from the high levels 
already arrived at. 

Export trade during the month of April 
has maintained itself at high 
levels, but shows a heavy re- 
duction both as compared with 


Exports and for- 
eign credits. 


the preceding month and with the correspond- 
ing month in 1919, while quotations of for- 
eign exchange have in most cases shown 


distinct improvement. There has been a 
rather more liberal attitude on the part of 
American banking institutions toward the dis- 
count of bills growing out of foreign trade. 
The situation has been such that the Secretary 
of the Treasury, on May 10, in a public state- 
ment, announced that at his request the War 
Finance Corporation has suspended the making 
of advances in aid of exports except pursuant 
to commitments previously undertaken. It 
was explained that the general powers of the 
corporation terminated six months after the 
end of the war, while even the special powers 





conferred upon it under the Victory Loan Act 
were to expire one year after the close of the 
war. With reference to the activities of the 
War Finance Corporation since the armistice, 
the Secretary said that ‘‘after the armistice, 
when business had suffered a recession in con- 
sequence of the cancellation of war orders, and 
when there was a fear that exports might de- 
cline and unemployment exist, an amendment 
to the act was passed authorizing the corpora- 
tion to assist in the financing of exports.” 
Continuing, he pointed out that to-day business 
is prosperous and involuntary unemployment 
negligible, while the export trade has not de- 
clined but has increased, so that in these cir- 
cumstances Government stimulation of exports 
is unnecessary, particularly as the Treasury is 
obliged to borrow in order to meet obligations. 
With reference to the theory of the export 
situation, the Secretary of the Treasury made 
an interesting point when he stated that ‘It 
would be a question whether the Government 
should continue to aid and stimulate exports, 
considering their present volume privately 
financed, even if the Treasury had surplus 
funds.”” The determining factor, however, is 
found in the circumstance that the Treasury is 
a continuous borrower. So far as the War 
Finance Corporation itself is concerned, its 
entire capital stock of $500,000,000 has been 
issued and is held by the Treasury, while the 
funds arising from its capital and the reserve 
fund, amounting to $25,000,000, are largely in- 
vested in Government securities. Probably 
only a little over $50,000,000 has been applied 
to the financing of exports. 

The export and import business of the month 
corrected as of May 15 has been officially an- 
nounced, showing a drop of $135,000,000 in ex- 
ports and of nearly $30,000,000 in imports in 
April, as compared with the preceding month of 
March. Exports in April were valued at $684,- 
000,000, against $820,000,000 in March of this 
year and $715,000,000 in April of last year. 
For the 10 months’ period ending with April ex- 
ports amounted to $6,734 ,000,000 this year, an 
increase of $1,034,000,000 over the amount of 
$5,700,000,000 in the same period of the fiscal 
year 1919. Imports in April amounted to 
$495,000,000, against $524,000,000 in March 
of this year and $273,000,000 in April of last 
year. During the 10 months’ period ending 
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with April, imports were $4,254,000,000, an 
increase of $1,780,000,000 over the amount of 
$2,474,000,000 in the 10 months’ period of 1919. 

While there has been no material change in 
the methods of export financing currently 
employed, there is apparently some distinct 
increase in the scope of the business which is 
carried on upon a partial barter basis, raw 
products being shipped abroad to be manufac- 
tured and returned to the United States in 
finished form. As already mentioned, some 
American banks have already been disposed 
to increase the degree of their liberality with 
respect to the discounting of bills growing out 
of the foreign trade. Return of foreign-held 
American securities to the United States has 
also continued and has resulted in providing 
funds here with which to pay for exports of 
goods, the securities so sold being usually dis- 
posed of under existing conditions of exchange 
at very substantial profit to their owners in 
those cases where they have been held for a 
considerable time. 

The meeting of allied premiers at Hythe, 
England, on May 17 and the 
succeeding days, is reported to 
have given careful considera- 
tion to the form and amount of the prospec- 
tive German indemnity, the figure having been 
tentatively set, according to current report, at 
about $28,500,000,000. According to repre- 
sentations made on behalf of Germany, the 
amount estimated by German authorities as 
the limit of the ability of that country to pay 
was set at $10,000,000,000. While the details 
of the plan in process of development for the 
adjustment of financial relations between the 
Central Empires and the Allies have not yet 
been made known, the preliminary announce- 
ments indicate that the operation will give rise 
to a considerable issue of new German bonds. 
Announcement of the tentative conclusions 
of the conference had an apparent tend- 
ency to improve the quotations of French 
and Italian exchange, which during the month 
had shown a decidedly weaker tendency. 
Sterling exchange was but little influenced by 
the announcement and has remained tolerably 
steady. An interesting development of the 
month was afforded by the decline in the price 
of silver, which eventually fell below $1 per 
ounce, and indicates the possibility of important 


Foreign require- 
ments. 












modifications of our exchange relationships with 


the silver-using countries of the Orient. Vari- 
ations in Japanese exchange during May have 
also suggested the possibility of a return move- 
ment of gold from that country to the United 
States at a comparatively early date. As an 
outcome of the reduction of the price of silver 
the following statement was issued by the 
Director of the Mint on May 17: 

The provisions of the Pittman Act are mandatory and, 
in accordance with them, the Secretary of the Treasury 
has given standing orders to the Director of the Mint to 
buy silver at $1 per ounce, 1,000 fine, delivered at the 
option of the Director of the Mint at the assay office in 
New York or the mints in Philadelphia, Denver, and San 
Francisco, up to the aggregate amount of 207,000,000 
ounces. Under the terms of the act the silver so pur- 
chased must be the product both of mines situated in the 
United States and of reduction works so located, and clear 
and unequivocal proof to that effect will be required. 
Forms for such proof may be obtained at said assay office 
and mints. 

The provisions of the Pittman Act to which 
reference is made by the director, if carried out, 
would thus result in establishing a govern- 
mental market for silver up to a possible sum 
of more than $200,000,000, and would presum- 
ably result in the retirement of a corresponding 
amount of Federal Reserve bank notes (which 
it will be recalled were temporarily issued in 
lieu of silver certificates), as silver certificates 
are once more reissued and take their old place. 
This may serve temporarily to arrest altera- 
tions in the Oriental exchanges which might 
otherwise occur. 


The following review of the exchange situa- 
tion during May continues figures already given 
for previous months: 


Foreign exchange rates. 




















Week ended— 
May 1. May 8 
High. | Low. | High. | Low. 
} 
pS ee 3. 3. 743 3.874 | 3.824 
nc sandedsadhecestin 16.31 17.05 15.70 | 16.67 
| ae 21.97 22.95 20. 22 21, 82 
Spain ain by diaseeninlale witadeae 17.10 16. 85 16. 93 16. 87 
— es to dinwecesed 43.15 42. 875 42.70 | 42.60- 
ne one vende | 95.50 93. 50 91.50 |- 86.75 
China (Shanghai ......... 132. 50 128. 00 123.50 | 119.00 
Japan (Yokohama). 50. 00 49.75 52. 50 51. 00 
Germany..............-- 1.74 1.69 1.92 | 1.77 
Switzerland.............. 5. 62 5. 67 5.63 5. 69 
Sh cdccoccuccsosnes 21.30 21.00 21.25 | 20.00 
pS ee 36. 50 36.125 36.375 | 36.3125 
Belgium. .........-.c.e0- 15, 42 15. 92 14.72 | 15.47 
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Foreign exchange rates—Continued. 





Week ended— 





May 22. May 29. 


-| 








"Ee, ie 3.849) 3.803 | 3.86) 3.308 3.924) 3.34 
Duis) oh acspnaenel 14.90 | 15.88 | 13.52 | 14.65 | 12.26 | 13.58 
ieihasckessrccated 20.47 | 19.62 | 18.82 | 20.22 | 16.53 | 18.58 
DR isiesvavecsswasee 16.85 | 16.75 | 16.30 | 16.63 | 16.63 | 16.60 
Argentina. .........-..-- 42.875) 42.625 | 42.70 | 42.53 | 42.55 | 42.50 
China (Hongkong)...... 86.75 | 79.25 | 85.00 | 78.75 | 85.00 | 81.75 
China (Shanghai)....... 119.00 110.50 119.00 110.50 119.00 113.50 
Japan (Yokohama)...... 52.00 | 50.00 51.00 | 50.50 | 51.50 | 50.75 
SO See | 2.08; 1.97 | 2.48; 2.08 | 3.01; 2.58 
Switzerland............. | 5.68!) 5.73 | 5.65| 5.70 | 5.60) 5.65 
te 21.00 | 20.85 | 21.00 | 20.60 | 21.50 | 20.90 
_ | ee: | 36.625) 36.3125| 36.375| 36.3125! 36.50 | 36.375 

80 | 14.77 | 13.02 | 13.76 | 12.15 | 13.17 


| 


1 Premium. ‘9 Silver exchange basis. 
Changes in the condition of the Bank of 
England and in the volume of 
British Government borrowing 
at that institution, as well as 
conditions in France, have been observed 
with more than usual interest during the past 
month in order to ascertain the effect of the 
higher discount rate policy initiated there in 
April. On the whole, the results of the advance 
in rates for British Treasury certificates, cou- 
pled with the advance in discount rates at the 
Bank of England, have been successful, the 
total volume of Government securities held by 
the Bank of England declining between April 
14 and May 19 by about £19,500,000, while de- 
posits fell from £142,000,000 to £121,000,000. 
In France, during the same period, bills dis- 
counted and deposits have fallen in a less 
marked degree. 

In the following table are furnished details 
concerning the volume of bills held, deposits 
outstanding, reserves, and Government ad- 
vances at the Banks of France and England. 

Bank of England. 
{In thousands of pounds sterling.] 


| | 
Deposits | Govern- 

Other | Ans Bank of 
- blic Coinand,| ment Currency 
Date. | securi- | PU England 

ties. = bullion.! | — notes.2 | 2otes. 


Foreign bank- 
ing outlook. 








ee 


| 
| 
| 


140,950 | 55,119 














Apr. 14....| 79,801 | 142,204 Y 106,018 | 340,029 
Apr. 21....| 79,613 | 144,303 | 140,921 | 57,476 | 105,963 | 337,182 
Apr. 28....| 75,164 | 140,381 | 141,018 | 59, 107,884 | 337,377 
May 5..... 79,691 | 137,166 | 141,020} 55,310) 111,116 | 343,054 
May 12....| 80, 120,832 | 141,019 | 38,455 | 111,313} 345,479 
May 19....| 82,682 | 121,358 | 140,972 | 36,516 | 110,882 | 345,826 





1 Includes £28,500,000 held by the Exchequer. 

3 Including amounts held by the Exchequer as part cover for currency 
notes, these amounts showing an increase from £6, 500,000 to £7,600,000 
during the five weeks. 


Notz.—The material covering the period from Apr. 14 to May 5 was 
obtained from the London Economist; that from May 12 to May 19 from 
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Bank of France. 
{In thousgnds of francs.] 
| Gold and Advances 
Deposits to the 
Bills dis- | Note circu- ? silver re- 

Date. Treasury | Govern- 
counted. | lation. and other. — ment for 

| the war. 

1920. 

Apr. 15....| 2,222,500 | 37,434,293 | 3,696,508 | 3,849,658 | 25,300,000 
Apr. 22....| 2,145,842 | 37,326,732 3,641,215 | 3,853,565 | 25,300,000 
Apr. 29....} 2,308,504 | 37,687,600 | 3,469,307 | 3,852,119 | 25,300,000 
ay 6.....| 2,028,181 | 38,249,345 3,483,318 3,850,864 | 25,900,000 
May 14....]} 1,996,396 | 38,138,079 | 3,683,279 3,849,332 | 26,050,000 
| May 20....) 1,980,939 | 38,051,511 3,709,324 3,848,989 | 26,050,000 





Source: L’Economiste Francais. Comparison has been made with 
official statements. 

Conditions on the continent have naturally 
been less favorable than those in Great Britain, 
a fact which accounts for the relatively less 
encouraging exchange situation affecting the 
lira and other continental currency. The 
quotation of marks has strengthened, reaching 
a point well above 24 cents during the latter 
part of May and exhibiting an ability to hold 
its position at a level roughly corresponding to 
that figure. This is not due to any improve- 
ment in banking or financial conditions in 
Germany itself, the paper currency situation 
there apparently growing worse rather than 
better, as illustrated by the fact that the 
volume of Reichsbank notes outstanding in- 
creased from 47,939,817,000 marks on April 30 
to 49,127,645,000 marks on May 21. The bet- 
terment of German exchange is rather to be at- 
tributed to the increasing volume of American 
investment in German securities of various 
kinds, and also to the liberal purchases of Ger- 
man marks which have been made while that 
currency was still below the 2-cent level, in the 
belief that a material advance in its value was 
to be expected. How long these influences are 
likely to continue their effect is, of course, 
entirely uncertain, the outstanding features of 
European banking conditions being seen in the 
apparent success of the policy of higher dis- 
count rates and more strict application of con- 
servative banking principles. 

During the month ending May 10 the net 

_ outward movement of gold 

meld and silver was $30,657,000, as compared 

with a net inward movement of 

$22,842,000 for the month ending April 10. 

Net imports of gold since August 1, 1914, were 

$677 ,284,000, as may beseen from the following 
exhibit: 





the New York Commercial and Financial Chronicle. 
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{In thousands of dollars.] 





! 








| ieee 
Imports. | Exports. wer 

| exports. 
Aug. 1 to Dec. 31, 1914..............-. 23,253 | 104,972; 181,719 
Tear’ to Den 61, 1008... 451,955 | 31,426 420,529 
Jan. 1 to Dec. 31, 1916................. 685,745 | 155,793 | 529, 952 
Jan. 1 to Dec. 31, 1917................. 553,713 | 372,171 | 181,542 
Jan. 1 to Dec. 31, 1918................. 61,950 | 40,848 21,102 
Jan. 1 to Dec. 31, 1919................. 76,534 | 368,185 | 12917651 
Jan. 1 to May 10, 1920................. $3,063 185,534 | 1.102,471 
on ” rae: 1, 936,213 | 1,258,929 | 677,284 

1 Excess of exports over imports. ’ 


England furnished over three-fourths, or 
$7,678,000, of the $9,923,000 of gold imported 
during the monthly period ending May 10, 
Mexico, Canada, and Belgium furnishing most 
of the remainder. Of the total gold exports, 
amounting to $40,580,000, $26,350,000 was 
consigned to Argentina, $4,667,000 to Hong- 
kong, $2,000,000 each to the Dutch East Indies, 
British India, and Uruguay, and $1,300,000 
to. Mexico, the remainder going principally to 
the Straits Settlements, Japan, and China. 
Since the removal of the gold embargo on June 
7, 1919, total gold exports have amounted to 
approximately $539,000,000. Of this total, 
about $146,555,000 was shipped to Argentina, 
$101,376,000 to Japan, $62,762,000 to Hong- 
kong, $55,396,000 to China, $39,025,000 to 
British India, and $29,778,000 to Spain; the 
remainder being shipped principally to Uru- 
guay, Mexico, Dutch East Indies, the Straits 
Settlements, and Venezuela. 

During the same monthly period the net 
outward movement of silver was $372,000, as 
compared with a net outward movement of 
$6,751,000 for the month ending April 10. 
Net exports of silver since August 1, 1914, were 
$457,008,000, as may be seen from the following 
exhibit: 


{In thousands of dollars.) 




















| Excess of 
| Imports. | Exports. “oo 
| imports. 
Aug. 1 to Dee. 31, 1914.........----+-- | 12,129 22,182 10, 053 
Som 1 to Dae. ML M.......-.c0200-2 | 34,484 | 53,599 19,115 
Jan. 1 to Dee. 31, 1916............-.--- 32, 263 70, 595 38, 
Jan. 1 to Dee. 31, 1917........-..------ | 83,340 84,131 30, 791 
Jan. 1 to Dec. 31, 1918..........------- | 71,376 | 252,846! 181,470 
Jan. 1 to Dec. 31, 1919...........------ 89,410 | 239,021 | 149,611 
Jan. 1 to May 10, 1920.........-.------| 44,736 72,372 27, 636 
OO 2 Oatie a | 337,738 | 704,746 | 457,008 





Mexico furnished over one-half and Peru 
about one-fourth of the $10,568,000 of silver 
imported during the monthly period ending 
May 10, most of the remainder coming from 
182448—20——2 








Chile, Honduras, England, and Canada. Of the 
total silver exports, amounting to $10,940,000, 
$4,760,000 was consigned to China, $2,938,000 
to Hongkong and $1,130,000 to England, the 
remainder being consigned principally to Can- 
ada, Cuba, and the French East Indies. 
For the ——_ pra 16 and 
May 14 reports from over 800 
ny WR re member banks in leading cities 
indicate net liquidation of 114.6 
millions of United States war securities and 
loans based on such securities, also reduction 
by 75.3 millions of loans secured by stock and 
bonds, as against a further increase of 144.4 
millions in other loans and investments, includ- 
ing largely commercial loans and discounts. 
In the absence during the period of further 
Treasury certificate issues, holdings of these 
securities declined 83.6 millions, largely at 
the New York banks. Loans secured by 
United States securities fell off 40.5 millions, 
while holdings of United States bonds and 
Victory notes show an increase of 10.6 millions. 
In connection with these developments the 
amount of accommodation to reporting banks, 
as shown on the books of the Federal Reserve 
Banks, increased from 2,053.4 to 2,127.6 
millions, or from 11.9 to 12.4 per cent of the 
total loans and investments;of the reporting 
banks. About 58 per cent of the total paper 
held under discount by the Reserve banks 
during the period was composed of war paper. 
During the four weeks between April 23 
and May 21 the Federal Reserve Banks in- 
creased their total holdings of discounted bills 
by 22.2 millions to slightly over 2,500 millions, 
the increase being confined altogether to ordi- 
nary commercial paper. War paper holdings 
of the Federal Reserve Banks show a slight 
decrease, not sufficient, however, to affect the 
per cent share in total discounts, which during 
the four-weeks period continued about 58 per 
cent. Little change is shown in the composi- 
tion of the total war paper holdings, about 


332 | two-thirds of this paper held during the period 


being secured by Liberty bonds and Victory 
notes, and slightly over one-third by Treasury 
certificates. 

Holdings of acceptances purchased in open 
market show an increase from 404.6 to 417.4 
millions, while the amount of acceptances held 
under discount at the Federal Reserve Banks 
declined from 74.3 to 64.8 millions. 
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Interbank discounting, after a slight increase 
in the first week and some diminution in 
volume during the following two weeks, shows 
a considerable increase during the last week 
of the period, the May 21 total of paper 
held under discount by the Boston, New York, 
and Cleveland banks for seven Federal Reserve 
Banks in the South and Middle West 146.1 
millions, being 3.2 millions in excess of the April 
23 total. The Philadelphia bank, which on the 
earlier date had a total of 23.4 millions of re- 
discounted paper outstanding, no longer figures 
in the list of rediscounting banks. The Kansas 
City bank increased its outstanding rediscounts 
from .11.8 to 14.2 millions, while the Atlanta 
and Dallas banks are shown to have joined the 
list during the past month. The New York 
bank continues to report a contingent liability 
of 16.2 millions as guarantor on bills purchased 
for foreign correspondents. 

Net deposits fluctuated between 1,773.6 
millions on April 23 and 1,839.4 millions on 
May 14, and at the close of the period stood at 
1,784.4 millions, these fluctuations being coin- 
cident with fluctuations in total discounts. 
Federal Reserve note circulation shows a net 
expansion during the period of 16.9 millions, 
while the banks’ liabilities on Federal Reserve 
bank notes show a further reduction of 3.3 
millions. It may be noted that since January 2 
of the present year the Federal Reserve Banks’ 
liabilities on these notes have been reduced by 
81.2 millions, or only by 5 millions less than 
the increase in their liabilities on Federal Re- 
serve notes. Gold reserves, because of further 
export withdrawals for shipment largely to 
South America and the Far East, show a 
reduction of about 10 millions, while total cash 
reserves in consequence of some gains in silver 
and legals, show a loss of only 4 millions. 
Reserve ratios fluctuated within the narrow 
limits of 43 per cent on April 23 and 42.2 per 
cent on May 14. A week later, in consequence 
of some reductions in loans and net deposits, 
the ratio rose to 42.7 per cent. 

The usual quarterly conference between the 

Conference with Federal Reserve Board and the 
Advisory Council Federal Advisory Council oc- 
and Class A Di- curred on May 17. Special 
rectors. scope was given to it by the 
presence of the Class A directors of Federal 
Reserve Banks. All districts were represented, 








and the sessions were spent in discussion of the 
general credit situation and in an effort to ob- 
tain a consensus of opinion with regard to the 
methods to be followed in bringing about or- 
derly deflation of bank credit. Governor Hard- 
ing presented at the opening session of the con- 
ference a general analysis of the situation, the 
substance of which is published elsewhere in 
this issue. After the completion of the con- 
ference the following resolution was adopted: 


Resolved, That the bankers here assembled, in their 
capacity as members of the Federal Advisory Council, in 
their capacity as directors of the Federal Reserve Banks 
of the country, in their capacity as members of the orderly 
deflation committee of the American Bankers’ Association, 
and in their capacity as officers and directors of banks doing 
business in the various cities of the country, approve the 
sentiments expressed in the very able address of Governor 
Harding as representing the views of the Federal Reserve 
Board; and also be it 

Further resolved, That they believe that the widest pub- 
licity should be given the address, and further, that they 
hereby agree to abide by the spirit of the address in the 
conduct of their own affairs, and that they will encourage 
its general adoption by the bankers and people of our 
country. 


A further resolution prepared by a committee 
headed by Mr. James B. Forgan, the substance 
of which has already been quoted on page 556, 
was adopted and ordered transmitted to the 
Interstate Commerce Commission and the 
Shipping Board. 

On May 10 President Wilson sent to the 
Senate the name of Mr. Ed- 
mund Platt, of New York, chair- 
man of the House Banking and Currency Com- 
mittee, to be a member of the Federal Reserve 
Board, and the appointment was confirmed on 
May 28. At the time of his nomination Mr. 
Platt was a Member of Congress, having repre- 
sented the twenty-sixth New York district con- 
secutively since 1913. Throughout the term 
of his service in Congress Mr. Platt has been a 
member of the Committee on Banking and Cur- 
rency, serving during the past two years as 
chairman. His service thus covers the period 
of time during which the Federal Reserve Act 
and the amendments subsequently incorpo- 
rated into it occupied the attention of the com- 
mittee. He was graduated from Harvard Col- 
lege in 1888 and shortly after entered the field 
of journalism, having been editor of the Pough- 


Personnel. 





keepsie Eagle since 1907. 
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BUSINESS, INDUSTRY, AND FINANCE, MAY, 1920. 


Changes in prices, as well as in both business 
and credit conditions, occurrmg during the 
month of May, have borne witness to the pres- 
ence of disturbing factors whose importance and 

ersistence are, however, as yet uncertain. 

ocal reductions in retail prices have occurred 
at a considerable number of points and have 
at least suggested the advent of a serious modi- 
fication of the price level throughout the coun- 
try. More careful analysis has shown that 
there has been no material alteration in the 
underlying conditions affecting the situation, 
there being no decided increase in the volume 
of production sufficient to create a more normal 
relationship with consumption, no substantial 
change in the volume of credit extended, and 
no greater disposition to economize and invest 
than heretofore. The changes that have taken 
place can not, therefore, be looked upon as 
indicating a modification of underlying condi- 
tions. They may, however, afford a basis for 
changes in business relationships that may 
hecaien into more far-reaching alteration of 
the essential price structure. The continuance 
of labor difficulties and unrest, particularly in 
connection with the railroads, when added to 
the difficult situation produced by car shortag 
and lack of equipment, has caused donkchennia 
interruption to business operations, and the 
whole outlook has been such as to bring about 
a severe curtailment in the volume of stock 
and securities transactions and to compel very 
material lessening in the market value of Lib- 
erty bonds and of other securities of the first 
grade. 

In district No. 1 (Boston) there is noted a 
trend toward greater discrimimation and econ- 
omy in buying, with pressure for lower prices, 
but there is also noted very great difficulty in 
the way of actual deflation. 

In district No. 2 (New York) price reductions 
are noted in retail stores, a considerable accu- 
mulation of goods awaiting shipment resulting 
from strikes, a growth in the cost of doing 
business, a great reduction in securities prices, 
but, nevertheless, a continued high demand for 
goods, and activity in trade. 

In district No. 3 (Philadelphia) the conges- 
tion of freight and accompanying conditions 
have combined with a quieter state of things in 
the markets and a larger relative public de- 
mand for medium and lower priced goods, to 
alter in some respects the general drift of de- 
velopment of preceding months. 

In district No. 4 (Cleveland) an orderly 
movement back toward a more solid and sub- 
stantial footing is noted, although not all busi- 


e 
e 


.tion and associated di 





ness men are agreed on the outlook. Business 
conditions, however, are said to be funda- 
mentally sound. 

In district No. 5 (Richmond) unrest and un- 
certainty in commercial fields have continued, 
and agitation against high prices has led to 
some curtailment in purchasing. Collections 
are good,on the whole, and the most serious cloud 
on the present situation is the traffic outlook. 

In district No. 6 (Atlanta) the peak of high 
prices has been reached in most lines and the 
tendency is downward, while there is some 
indication of reduction in stocks of goods. 
Unrest still prevails on account of high prices. 

In district No. 7 (Chicago) decided readjust- 
ment in economic conditions is anticipated, one 
factor in which is the growth of indications of 
general reductions of prices. The transporta- 
culties noted elsewhere 
in the country appear to be especially acute in 
the Chicago district, while the labor situation 
shows small improvement. 

In district i. 8 (St. Louis) the volume of 
business is enormous, the total in both manu- 
facturing and distribution showing broad gains 
over the corresponding period last year. The 

eak of the upward movement is, however, 
elieved to be reached. Productive conditions 
have been unfavorable agriculturally. 

In district No. 9 (Minneapolis) crop condi- 
tions are promising. The demand for credit 
is very strong and the business outlook is 
satisfactory, although there is a disposition to 
be cautious. 

In district No. 10 (Kansas City) there was 
during April the first ‘‘real recession from the 
high tide of activity” of the past year or more. 
There has been a curtailed movement of live 
stock and grain, resulting from bad transporta- 
tion conditions accompanied by severe finan- 
cial hardships upon producers and shippers. 
Retail trade has slowed down, but the general 
situation is regarded as one of encouragement, 
although more or less unsettled conditions are 
expected to prevail during readjustment. 

In district No. 11 (Dallas) there has been a 
slowing up of agricultural, business, and finan- 
cial operations which, however, has had some 
beneficial effect. Prices have continued up- 
ward, but the falling off in demand has affected 
largely the higher-priced articles. There is 
recognition of ‘‘a healthy spirit of caution 
among bank borrowers and users of capital.” . 

In district No. 12 (San Francisco) the pros- 
pects for good crops are better than at any 
time this year, although the season is late. 
Car shortage has hurt lumbering, building has 
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been less active, and retail trade has fallen off 
slightly as compared with a month ago. 

e artival of the time for active effort in 
connection with crops has introduced a new 
factor into the situation in those districts 
where agriculture is the chief industry. In the 
cotton region the movement of the 1919 crop 
has continued to slow up, while farming con- 
ditions in the Southwest (district No. 11, Dal- 
las) have not been very favorable. Plantin 
is late and much replanting has been foun 
necessary. Undue drought has been only 
partly relieved. Live stock ranges are in fair 
to good condition, and the condition of animals 
is reported good. In district No. 6 (Atlanta) 

reliminary inquiry indicates that while plant- 
ing is not complete there is a disposition to 
increase acreage. The progress of the crop has 
been greatly delayed. Actual damage to crops 
thus far through unfavorable weather has been 
small. With respect to wheat, it is reported 


= district No. 9 (Minneapolis) that spring. 
whe 


at acreage will be 12 per cent less than a 
year ago, 0 to shortage of farm labor, but 
that there will be increased seeding to flax, 
barley, and oats. Corn acreage is expected to 
be unusually large. Live-stock conditions are 
improving, but the herds are in poorer condi- 
tion than at this time a year ago. In district 
No. 10 (Kansas City) winter wheat made good 
progress in April. Abandonment of acreage is 
not as large as was at first reported. In some 
States of the district, notably Oklahoma and 
Nevada, conditions are very much better, but 
it is still true that a large reduction in acreage 
has taken place. Corn planting is slow. Cot- 
ton is also retarded. In the Middle West (dis- 
trict No. 7, Chicago) there is a great demand for 
credit in icultural districts, the serious 
shortage of farm labor, as well as cold weather 
and large rainfall, having hindered farm work. 
Spring wheat acreage has been restricted, but 
the crop is now doing well. The outlook is 
‘fairly promising.” e transportation ‘‘tie- 
up” is reported from all districts as having 
prevented normal movement to the markets, 
as well as for export, and a correspondingly 
larger use of credit. Large stocks of Doth corn 
and wheat are being carried on farms, in ele- 
vators, and elsewhere. Agitation designed to 
bring about some relief of the labor shortage 
may produce better conditions in the near 
future. From district No. 10 (Kansas City) it 
is reported that Kansas had 35,500,000 bushels 
of wheat in storage, as against 11,000,000 a 
year ago. Throughout the district the delay 
in the movement of products is serious. 

The favorable conditions for live stock re- 
— from some districts, notably Dallas, 
ansas City, and Minneapolis, encourage the 











belief that the year’s output will be better than 
was expected. This continues the aiponeenens 
already reported a month ago. In live stock, 
as in grain, however, the movement to the 
markets has been delayed. Receipts of cattle 
at 15 principal markets during April were 
1,040,903 head, as compared with 1,203,499 
head during March, and 1,255,379 head dur- 
ing April, 1919, the respective index numbers 
being 103, 119, and 125. Receipts of hogs 
likewise decreased from 2,910,909 head durin 

March, corresponding to an index number o 
132, to 2,150,281 head during April, corre- 
sponding to index number of 98, and 2,823,484 
head during April, 1919, the index number 
for which month was 128. Receipts of sheep 
during April were 928,191 head, as compared 
with 900,299 head during March and 970,070 
head during April, 1919, the respective index 
numbers being 68, 66, and 71. 

In iron and steel demand has continued 
very heavy and steel mills are booked far 
ahead. The ore situation is, however, not 
improved. Lake transportation has been slow. 
The railroads can handle only a small portion 
of the ore which is ready for shipment. A 
shortage of coal in the Northwest is expected. 
Shipments of ore for April were only 231,000 
tons, compared with 1,400,000 in April, 1919. 
In district No. 3 (Philadelphia) the general 
iron and steel market has been much quieter 
lately and buying has slackened. The level of 

rices continues firm. Some mills have been 
ortunately situated in possessing a large supp! 
of raw materials, and orders in practically all 
lines are booked for a long time ahead, so that 
manufacturers feel that the present year should 
be a time of continued prosperity. This, how- 
ever, is largely contingent upon the develop- 
ment of better transportation and improvement 
in labor conditions. In district No. 6 (Atlanta) 
pig-iron production has increased somewhat 
over 1919, but there is a decrease as compared 
with March. Pig-iron prices are advancing. 
Steel plants are well supplied with orders and 
working on full time. Commercial work in 
fabricating plants is active and prospects bright. 
The unfilled orders of the United States Steel 
Corporation at the close of April were 10,359,747 
tons, corresponding to an index number of 197, 
as companion with 9,892,075 tons at the close of 
March, the index number for which month was 
188. Pig-iron production during April de- 
creased to 2,739,797 tons, as compared with 
3,375,907 tons during March, respective index 
numbers being 118 and 146; while steel-ingot 
production likewise decreased from 3,299,049 
tons during March to 2,638,305 tons during 
April, the index numbers being 137 and 109, 
respectively. 
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Coal conditions have been particularly im- 
portant in connection with iron and steel, as 
with other industries. The state of things in 
regard to coal is now very acute in some dis- 
tricts. In district No. 2 (New York) the sup- 
ply is far below the demand and consumers 
are bidding against one another. Railroads 
‘“‘are more or less the victims of systematic 
sabotage at their terminals.” The car suppl 
at the mines is only 30 per cent of saunal 
while the labor situation there is also unsettled. 
The situation as a whole “is such as to cause 
considerable concern among conservative coal 
men”’ and transportation is regarded as a fun- 
damental factor requiring improvement. In 
the Middle West (district No. 4, Cleveland) 
coal shipments have fallen off. For April at 
lake ports they were about one-third of what 
they were in April, 1919. Lake shippers will 
pool their coal in order to increase the move- 
ment, but this is only a partial remedy. Fuel 
prices are the highest on record in the lake 
trade. Not only does a general shortage of 
coal exist now but a shortage next winter 
which may curtail production of iron and steel 
at interior furnaces isforeseen. In district No. 
6 (Atlanta) the coal production is being held 
down, mines being able to get only an insuffi- 
cient number of cars. Labor, however, shows 
no discontent, and there is small movement of 
coal in foreign trade. Railroads throughout 
the district have placed orders for fuel for the 
next 12 months, ‘‘the amount in every in- 
stance being larger and the price higher than 
ever before.” Production of bituminous coal 
for the country at large during April amounted 
to 37,966,000 tons, as compared with 46,792,- 
000 tons during March and 32,164,000 tons 
during March, 1919, the respective index num- 
bers being 102, 126, and 87. Labor difficulties, 
although sporadically existing, appear to be a 
relatively minor factor in coal production as 
compared with the influence of car shortage. 
In the Southwest many bituminous coal mines 
are operating at only about two-thirds of 
capacity. No reduction of prices is in sight. 
Demand for petroleum continues very strong. 
In the Kansas and Oklahoma oil fields April 
output was about 10,500,000 barrels, or slightly 
larger than in March, as compared with about 
9,000,000 barrels in April, 1919. Production 
still tends to increase. The California output 
was about 275,000 barrels a day, as compared 
with 276,000 in March. Stored stocks have 
decreased nearly 500,000 barrels. At the 
present rate of production and consumption 
the stored stocks in California will probably 
be exhausted before the close of 1921. 

Metal mining has shown a slight improve- 
ment in Colorado, despite some shortage in 
labor, while lead_and zinc have shown a price 





reaction on the Joplin market, although much 
of the output is still in cars and on the ane. 
The’ average price for lead ores is one of the 
highest for many months, but the supply of 
ore is insufficient to meet demand. Produc- 
tion, however, is fairly well maintained. 

General manufacturing has continued in 
substantial volume, although unsettled con- 
ditions of labor and uncertainty on the part 
of retail buyers have had a restrictive effect. 
In leather and shoes production is reported 
by district No. 1 (Boston) to be low and “ quan- 
tities of merchandise extremely high.”’ Prices 
of leather are down to 80 cents from a peak 
of $1.75 per foot. Dealers stopped buying 
about the middle of May. Some manufac- 
turers have had overtures for cancellations, 
which have been refused. In district No. 5 
(Richmond) no recession in prices is expected. 
Tanners in district No. 3 (Philadelphia) are 
not optimistic about present conditions. Some 
tanners manufacturing for foreign trade con- 
template shutting down. There is an insuffi- 
ciency of labor. Retailers are restricting 
their orders for shoes. Wholesalers and job- 
bers are overstocked. Manufacturers are re- 
ceiving some cancellations. Increased buy- 
ing, however, is expected in the near future 
and most manufacturers are continuing to 
operate at capacity. The outlook is for “a 
steady volume of business but at lower price 
levels.”’ 

Textile production has been subject to many 
disturbing conditions. In the New Bedford 
district of Massachusetts, textile strikes of some 
importance have occurred. An advance of 
wages of about 15 per cent in the principal tex- 
tile centers of NewEngland has been announced. 
High prices for cotton continue with very little 
indicetion of a reduction. Spinners, however, 
are cautious, believing that prices on fine cot- 
ton yarn have reached the top. In knit goods 
demand has practically ceased at the present 
time. Goods for fall delivery have been quoted 
at 20 to 30 per cent below those of spring. 
Cotton yarn continues at a high level. ‘‘The 
outlook in the trade (for knit goods) is very 
uncertain” but ‘‘many manufacturers hold to 
the belief that orders will soon be placed in 

reat numbers.’ In wool the auction sales at 
3oston have resulted in the purchase of only 
about 30 per cent of offerings, and prices were 
off about 20 per cent from the previous sales 
of English wool. Prices of American wool are 
off 10 per cent and on lower grades 10 to 15 
per cent. There is some letting up in the de- 
mand of the purchasing public for the finer 
grades ofcloth. Cancellations of orders in both 
cotton and wool have not been large but are 
already noticeable. Clothing manufacturers 
are purchasing but little from the weavers in 
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district No. 3 (Philadelphia). They also are 
receiving numerous cancellations and are 
obliged to make concessions to retailers. Gen- 
eral wholesale trade, in spite of unsettlement 
due to conditions already described, holds up 
tolerably well. 

Building activity continues well sustained in 
many sections, although seriously curtailed in 
certain districts, such as Chicago, by the short- 
age of materials and by increased prices. From 
several districts it is reported that new con- 
struction is largely confined to business build- 
ing as — construction for housing pur- 

oses. The character of building operations 

as resulted, it is reported, in a lessened demand 
for lumber, whereas in the case of brick, cement, 
etc., as just noted, demand outruns supply. 
In certain districts complaint is made of diffi- 
culty in financing construction, and in some 
of the larger centers the great increase in ren- 
tals has resulted in a large growth of purchas- 
ing of syndicates of tenants. 

The labor situation during the month has 
been one of the outstanding elements of doubt 
and difficulty. In addition to intense shortage 
of labor on farms and at other points of primary 
production, sporadic strikes in many lines of 
manufacturing, notably textiles, have contin- 
ued to indicate unrest. Wages have apparently 
fallen behind the advance in prices and cost of 
liviag. The movement of labor from the farms 
to the cities is continuing. Various demands 
for higher wages have been taken under advise- 
ment for the purpose of bringing about com- 
promise adjustments between employers and 
employees. General complaint of low effi- 
ciency or small output per unit of labor con- 
tinues to be prevalent. The difficulty of get- 
ting skilled labor in some of the more highly 
developed lines of manufacture is very con- 
siderable. 

The financial occurrences of the month have 
been of first importance. In addition tu a 
heavy decline both in volume and velue of 
securities in the financial centers, there has 
been a general tendency to revision of interest 
rates. This has applied both to call and time 
funds and to rates for commercial paper. No 
material change in rediscount rates at Federal 
Reserve Banks has occurred, but an effort to 
limit credit to essential necessities has been 
general. It has been sought to promote this 
control of credit through conferences among 
bankers and discussions of the financial sit- 
uation at meetings of bankers and financial 
authorities generally. On May 18 an import- 
ant conference between the Federal Reserve 
Board and the Federal Advisory Council and 
Class A directors of Reserve Banks occurred 
in Washington, as the outcome of which 
agreement was reached to make a more care- 
ful scrutiny of applications for bank credit, 





with a view to granting those only which 
might be found to be necessary. 

It was further agreed that caution must be 
exercised and commitments must be made only 
with discretion. 





WHOLESALE TRADE ACTIVITY IN THE WEST. 


Evidence of a general sort is to the effect that 
wholesale trade in April showed a falling off 
from the extreme activity of the preceding 
month. This evidence is anaes by the 
statistical data, showing changes in volume of 
sales, collected by the Kansas City, Dallas, and 
San Francisco banks. On the whole, however, 
sales in these three districts were still greatly 
in excess of those for the same month of the 
preceding year. 


DISTRICT NO. 8 (ST. LOUIS). 


Pretty generally throughout the wholesale 
and jobbing strata of distribution a note of 
conservatism is being sounded. In certain lines 
purchasing has slowed down, or is being pur- 
sued on a more discriminating basis. The 
unusually late season has given rise to appre- 
hension among country merchants relative to 
the outcome of crops. Ready-to-wear cloth- 
ing, hats, and some specialties handled by 
wholesale dry goods houses display recessionary 
tendencies. As a general proposition, the 
wholesale dry goods trade is described as steady, 
but with a tendency to slow down, due to the 
credit situation and uncertainty of the agricul- 
tural outlook. Pretty much the same status 
obtains in boots and shoes, with many houses 
stating that retailers are not disposed to 
stock heavily. Among wholesale grocers and 
hardware people there are no indications of 
letting down in the demand. These lines are 
lively as ever, with goods scarce, prices strong 
to higher, and the demand unabated. Drugs 
and chemicals, also, continue in urgent demand, 
with no downward scaling in the recent ex- 
travagant prices. Collections up to now have 
been in the main fair to good. There are some 
backward spots and less general alacrity to 
settle than heretofore, but specific complaints 
are not numerous. 


DISTRICT NO. 9 (MINNEAPOLIS). 


The wholesale trade shows considerable ac- 
tivity in farm implements and the lines that are 
affected by spring planting activities, but there 
is an inclination on the part of retailers to buy 
more conservatively than virgen, Bar past three 
or four years. This appears to be the result of 
a general feeling on the part of the country mer- 
chants that price recessions are in sight, and 
they do not desire to buy on a falling market or 
stock up beyond immediate needs until the 
future price situation becomes clearer. 
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DISTRICT NO. 10 (KANSAS CITY). 


Purchases by retail dealers from wholesalers 
fell off perceptibly during April from the high 
purchasing activity of March. A summary of 
the reports which were received follows: 


Sales in April com- | Stocks Apr. 30 com- 
pared with— pared with— 


.. } 
‘ | Previous | x, 
Year ag0.| month. | ¥ 


| 
Previous | 
month. | 


ear ago. 


—- | —— 





Per cent. | Per cent.| Per cent.| Per cent. 





Di, ry ee oe sae Same. | +30 | Same. +15 
(see renee ay —20 — 5) —10 +25 
MIM 55 ccs Gacgave chase | —15 +100 | —20 +25 

Reed. s Mdsessddiduent —5 + 40 | —3 +5 
Eee +7.5 + 24 —25 








Outstanding orders for stocks at the close of 
April to total purchases during the calendar 
year were reported by these houses as follows: 
Millinery, 5 per cent; dry goods, 25 per cent. 


DISTRICT NO. 11 (DALLAS). 


Reports from wholesalers for the month of 
April reflect a distinct lull in the buying move- 
ment during that month. Among the causes 
which contributed to the reaction were: Un- 
seasonable weather conditions, transportation 
difficulties, price resistance, and retail stock 
replenishments in March. Aprilsales, however, 
in all of the reporting lines except automobile 
supplies and farm implements, reflected hea 
gains over sales for the corresponding mont 
last year. Comments of wholesalers are to the 
effect that the outlook is for a slower pace in 
trade for the balance of the year, with no im- 
mediate prospect of the downward turn in 
prices which eventually is expected to be the 
next broad movement in the price situation. 
Detailed statistics on the condition of whole- 
sale trade, based on April operations of our re- 
porting firms, are given below. 


April, 1920, wholesale trade, compared with March, 1920, 
and April, 1919. 


[+ increase; — decrease.] 
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co ne Mar., 1920 + 2 +4 + 6 —l4 
Apr.» 1919 +48 +26; +57 +18 
i.) ar., 1920 | + 8 eS Oe Ley en 
Apr., 1919 | +33 ME Tacbctacedtetusienss 
Auto supplies........ ar., 1920 | —30 | Same. | —39 Same. 
Apr., 1919 | —13 +16 —2B +10 
a er ar,100 | -—16| +3| —16)......... 
Apr, 1919 | +46 +11 +46 |......... 
Dry goods........... ar.,1920| —8 +8}; -—8 +5 
Apr., 1919 | +45 +21 | +45 +16 
Hardware........... ar., 1920 —10 +1 + 5 — 3 
Apr., 1919 +45 +8| +39 —24 
Farm implements...| Mar., 1920 —27 + 6 | —27 Same. 
Apr., 1919 + 5 +12 | + 5 —14 
| 














DISTRIOT NO. 12 (SAN FRANCISCO). 


Sales by wholesale firms were approximately 
1 per cent greater mp April, 1920, than 
during April, 1919. In all reporting wholesale 
lines, with the exception of groceries, where 
sales during April exceeded those in March by 
11.2 per cent, April sales were from 7 to 18 per 
cent less than during the preceding month, 
although from 15 to 40 per cent greater than 
during the same month in 1919. While the 
price tendency continues upward, retail stores 
report a softening in prices of a few commodi- 
ties, wholesale dry ds stores report a tend- 
ency for prices of silks to decline, and whole- 
sale boot and shoe firms report a noticeable 
tendency for prices to decline. A statement 
of increases in wholesale trade of reporting 
firms in the principal cities of this district for 
April, 1920, as compared with April, 1919, is 
given below: 


Increases in sales in April, 1920, over April, 1919. 











ios Ae Ss. «ahiaantba ie * | eee 24.0 56.1 
a hnskisacenlil | Balai. 7 oo 35.4 

San Francisco............. 48.2 39/3 57.8 | 49.6 
2 anppRagURb eR | 30.6 | 12.4 80.4 52.5 
Fer] — RM Sdssacudcesd Lewaian eo aaa ase =e 25.1 
SRR Reror | 36. , 11.5 | 33.3 
BITS sx genisia santa | 103.5] 60.9 31.5| 38.4 
Diivadectintastgadsedl OO Wikacueeduns 49.7 | 48.8 
District............. 48.0 6 | 42.5 
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1 Including reporting drug and boot and shoe firms. 


Note 1.—District percentage for reporting drug firms: Portland, 20.7 
per cent; district, 23.5 per cent. 

NoTE 2.—Percen for reporting boot and shoe firms: San Fran- 
cisco, 69.8 per cent: district, 16.7 per cent. 

The above table is based upon returns received from 75 establishments, 
of which 12 are wholesale dry goods, 27 wholesale grocery, 8 wholesale 
drug, 20 wholesale hardware, and 8 wholesale boot and shoe firms. 


LEVEL OF INTEREST AND DISCOUNT RATES. 


In April all Federal Reserve districts re- 
ported a high level of interest and discount 
rates, while several districts mentioned the fall 
in the demand for commercial paper, due to 
the fact that the country banks which had 
previously been heavy buyers of such paper 
then had their funds fully employed at home. 

The situation has remained substantially un- 
changed in May except that in general further 
advances in interest and discount rates have 
occurred, and the demand for credit accommo- 
dation has been intensified by the inability to 
market goods, occurring at a time when the 
spring need of funds in agricultural districts is 
normally heavy. 
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DISTRICT NO. 1 (BOSTON). 


Discount and money rates have slightly in- 
creased in the district during the month. The 
prevailing rate for call loans has been 8 per 
cent for almost the entire period under review. 
Commercial loans have been made at rates 
varying between 7 and cent, one banker 
even stating that he could have loaned con- 
siderable money at 7} per cent had he so de- 
sired, although no actual quotations at this 
rate has been recorded. Open-market oper- 
ations in acceptances have increased somewhat, 
with rates ranging between 6} per cent and 
6} per cent for unindorsed paper, which has 
been in considerable demand. Indorsed paper 
has been purchased to some extent by the 
Federal Reserve Bank at slightly lower rates. 
Commercial loans have shown a marked in- 
crease during the month, as have net demand 
deposits. These two taken together have ne- 
cessitated further recourse to the Fedegal Re- 
serve Bank, borrowings of reporting banks in 
Boston now being $6,000,000 in excess of a 
month ago, although nevertheless showing a 
decline of $12,000,000 since January 1, 1920. 
The borrowings from the Federal Reserve Bank 
of the banks in Boston amounted on May 14 
to 76.6 per cent of the loans which this bank 
has made to all member banks in New Eng- 
land. This is an increase from 68.3 per cent 
on January 1, 1920. 


DISTRICT NO. 2 (NEW YORK). 


District No. 2 (New York) reports firmer 
money rates. Stock Exchange call loans 
ranged from 6 to 15 per cent, a rise occurring 
on each occasion when demands were out of the 
ordinary. Such instances were moderate with- 
drawals of Government deposits from the 
banks, and the dividend and interest payment 

eriods. This inelasticity was despite the 
act that stock market liquidation released 
funds rather than engaged additional amounts. 
Time money quotations continued largel 
nominal at 84 to 9 per cent, according to col- 
lateral, through most of the period. Latterly, 
a substantial sum was reported as contracted 
for, but this apparently was an exceptional 
case, as little new money has otherwise been 
offered. The freight tie-up, though it tended 
temporarily to relieve demands for funds to 
meet payments on incoming goods, increased 
requirements of out-of-town borrowers and 
hampered the distribution of commercial paper 
and acceptances. Sales of commercial paper 
were lighter, though rates were advanced to 74 
per cent for best names. Country banks were 
practically the only buyers. Contrasting with 
recent activity the bill market also has been 





—. with the supply of bills in excess of the 
emand. Rates advanced to a basis of 6} per 
cent for prime 90-day bills. 


DISTRICT NO. 3 (PHILADELPHIA). 


The rates for commercial paper have become 
more firm. The general rate in this district is 
now 73 per cent, though some of the best names 
command a somewhat lower rate. The supply 
is fairly good, but demand from city institu- 
tions continues small, most of the buying 
coming from the country. 


DISTRICT NO. 4 (CLEVELAND). 


Money is tight. The demand for credit is 
insistent, is aggravated to a great extent by 
large and expensive inventories and finished 
goods which can not be moved, and requires 
the utmost vigilance on the part of the bankers 
to see that proper use is made of what loans are 
absolutely necessary for essential industries. 
Too much stress can not be laid upon this point. 
Our credit possibilities are not unlimited, and 
the granting of loans to nonessential industries 
in the present situation must be at the expense 
of some more necessary production and can not 
be condoned. 

The return of the general selling rate of 
acceptances to a 6 per cent basis has not 
stimulated business to the level of last month, 
although institutions and individuals that have 
not formerly been in the market are slowly 
being drawn into purchasing this form of 
security. The turn in the volume of bills sold 
is considerably less than in any month since 
the first of the year. The continued tightenin 
of money, as shown by the upward trend of c 
rates and the firm tone of the time mone 
market, has largely been responsible in retard- 
ing the demand. e country banks that have 
been. the important sources of absorption are 
now feeling the weight of their local require- 
ments for money and are buying bills in 
much smaller amounts. The crop-planting 
season and the inability to move commodities 
has caused unusually large demands for money, 
and has been directly reflected in the accept- 
ance market. 


DISTRICT NO. 5 (RICHMOND). 


Bankers report sufficient funds available for 
the real needs of the district, but careful 
scrutiny of applications for loans is necessary 
to — tying up of funds in speculative 
undertakings and for capital purposes. Traffic 
conditions are hindering efforts made by the 
banks to call in some of their loans, producers 
being unable to liquidate their obligations 

til collections for goods sold can be made 
after delivery. 
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DISTRICT NO. 6 (ATLANTA). 


~ 


There is reported a good demand for funds, 
due principally to the necessity for making 
arrangements for the season’s farming activi- 
ties; interest rates generally appear to be 
steady, with increases in a few instances. A 
small increase in deposits is noted in reports 
frc various parts of the district. 


DISTRICT NO. 7 (CHICAGO). 


The demand for money and credit continues 
exceedingly heavy. The banks in the district 
for some time have bought no commercial 
paper, their every effort being expended in the 
granting of credit to necessary lines of indus- 
try and business. The volume of credit avail- 
able for normal requirements is greatly re- 
stricted by reason of the large volume out- 
standing in agricultural districts. There does 
not appear to be an immediate possibility of 
liquidating this so-called ‘frozen credit,” 
much of which is traceable to the land specu- 
lation of last year. It is true that as a rule 
where farm land was sold a good part of the 
oe arr price was represented by mortgage; 

ut at the same time insurance companies 
and other purchasers of such securities declined 
to allow as much as half the supposed present 
value of farm lands, and this forced buyers 
to use their individual credit as far as possible. 
It is doubtful if many bankers realize to what 
extent this land speculation has drawn on the 
credit supply, as a large number of the corre- 
spondents replying to a general credit inquiry 
assign the necessity for loans to other reasons. 

Another incentive for farm borrowing is the 
carrying of large stocks of corn on farms which 
was made necessary by the fact that when the 
grain could have been marketed, farmers con- 
sidered the price too low and held their grain, 
whereas now because of the transportation 
tie-up, it is almost impossible to move the crop 
to market. The transportation situation is 
exerting an influence on credit in several 
directions, causing among other things the 
tying up of a large volume in raw materials 
and manufactured goods which can not be 
delivered to the purchaser. 


DISTRICT NO. 8 (ST. LOUIS). 


Not one whit diminished is the demand for 
money in this district. On the contrary, the 

ast month has developed a broader and more 
insistent inquiry than ever. The first signs 
of liquidation on any appreciable scale have 
yet to appear. Merchants and manufacturers 
are making known pnereedanten needs, and 
proportionately agricultural demands are as: 





large as those for industrial purposes. Finan- 
cial institutions are endeavoring to discourage 
all but absolutely essential borrowing, and are 
casting about for the best means a effecting 
curtailment of loans and credit inflation. The 
situation has been considerably aggravated b 
the partial paralysis in transportation, whic 
has tied up enormous credits that might be 
doing service in the regular conduct of busi- 
ness. 

A further slowing down in the market for 
commercial paper was noted during the past 
month. Brokers report decreases in volume 
of business as high as 60 per cent under the 
peak period this year. Country banks are 
purchasing more sparingly than heretofore, and 
the big city institutions are not in a position 
to take on much paper. Rates have advanced 
to 7} and 7} per cent, with some very choice 
names being offered at the major figure of the 
spread. 


DISTRICT NO. 9 (MINNEAPOLIS). 


Banking conditions have not changed ma- 
terially. The demand from the country is very 
heavy owing to a considerable increase in the 
cost of spring planting, both as to machinery, 
material, and farm labor. Rates retain the 
same levels as a month ago, and are very firm. 
Banks generally are encouraging their cus- 
tomers to restrict their borrowings to those 
that are necessary for the support of current 
business activities and agriculture, and avoid 
speculative operations. Loans of commercial 
banks at the reserve bank are much higher 
than normal, and are likely to continue high 
throughout the summer because of the serious 
impairment of the ability of the railroads to 
move traffic and consequent delay in liquida- 
tion. 


DISTRICT NO. 10 (KANSAS CITY). 


Since the adoption of the progressive dis- 
count rates by the Federal Reserve Bank of 
Kansas City, there have been many evidences 
of curtailment of credit by the larger financial 
and commercial institutions of this district. 
The expansion of credit continued for about 
two weeks after the adoption of the progres- 
sive rate, owing to seasonal demands and com- 
mitments already made. Since the 5th of 
May, however, there has been noticed a steady 
and consistent reduction, and it is felt that this 
reduction will continue gradually and on a 
safe and conservative basis. 

The only disturbing feature in the financial 
situation, as it applies to the Tenth Federal 
Reserve District, is the shortage of railroad 
cars in which to move the grain. It is esti- 
mated, in certain sections of the district, there 
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is still on hand in the grain elevators and in 
the farmers’ bins at least 50 per cent of last 
year’s crop. Before this can be moved, unless 
there is a marked improvement in transporta- 
tion facilities, this year’s crop will be harvested. 
This, of course, absorbs millions of dollars of 
loanable funds and prevents liquidation. While 
it can not be denn there is a general tendency 
toward curtailment of credit and that interest 
rates have advanced, it is felt that ample funds 
will be forthcoming to care for legitimate re- 
quirements of the agricultural and live-stock 
industry. 


DISTRICT NO. 11 (DALLAS). 


The nation-wide tension in the money mar- 
ket has been making itself felt in the Eleventh 
District. Bankers are scrutinizing the de- 
mands of their customers more closely than 
ever, and a number of them report that there is 
a healthy spirit of caution already visible in 
their clients’ plans for the coming months. 
Industrial and mercantile interests appear to 
be fully alive to the warning that essential and 
productive processes must have right of way 
in the financing of the future, even if it neces- 
sitates the rationing of credit as a means of 
credit control until the danger period is passed 
in the process of deflation. ith a wise dis- 
tribution of credit there seems to be no grounds 
for serious alarm in the matter of financing the 
essential requirements of the Eleventh District 
through the borrowing season until this year’s 
crops are harvested. That portion of the dis- 
trict’s revenues which comes from oil produc- 
tion may be expected to continue through the 
summer months as a helpful source of income, 
and, in addition, there should be a fairly steady 
liquidation of cotton, cotton products, and live 
stock. Yet with the returns from these sources 
in hand, it is evident from the credits which 
have thus far been extended by the Federal 
Reserve Bank of Dallas in May, and the de- 
mands already in sight for the month of June, 
that this district will have occasion to call on 
other districts for rediscount accommodations 
through the summer period. 

In April 307 banks were accommodated, 
against 252 in March. The increased demands 
of the Eleventh District banks, due to the 
seasonal needs of their customers, not onl 
absorbed the excess reserve which the Federal 
Reserve Bank held on March 31 in the form of 
$10,000,000 of paper rediscounted for other re- 
serve banks, but made it necessary for the 
Dallas bank to rediscount $3,000,000 of its 
member banks’ paper in other districts. 

Reports of average discount rates charged by 
banks in six of the larger cities of this Eistrict 
show but little variation from the general level 
of rates prevailing in March, although in the 











case of cattle loans there was a sharp increase 
at Fort Worth, the principal live-stock center of 
the district, where cattle loans commanded an 
rite rate of 84 per cent, as compared with 
the March quotation of 7 per cent. 


DISTRICT NO. 12 (SAN FRANCISCO). 


Interest and discount rates in industrial 
centers have shown a tendency to continue to 
stiffen during the past month, although not 
sufficiently to change prevailing rates pre- 
viously reported of from 6 to 7 per cent. In 
agricultural sections the prevailing rate re- 
mains 8 per cent. 


EFFECTS OF THE RAILROAD STRIKE. 


It is generally conceded in the reports of the 
Federal Reserve agents that the transporta- 
tion tie-up is largely the result of the rail- 
road strike, which still continues over a large 
section of the country. The congestion 1s 
further accentuated by local strikes of other 
groups of transport workers. While the short- 
age of cars is acute at some points, it is evi- 
dently not the prime cause of the immediate 
transportation difficulties, which are due to 
inability to shift and to utilize existing equi 
ment on account of shortage of labor and diffi- 
culties with inexperienced men who have taken 
the place of strikers. 


DISTRICT NO. 1 (BOSTON). 


No picture of current economic conditions 
in New England such as we attempt to draw 
afresh each month would be complete at this 
time without some portrayal of the traffic sit- 
uation, which for various reasons—chiefly 
weather and strikes—has been such as to 
create unprecedented interference with ship- 
ments since practically the beginning of the 
year, and has necessitated partial shutdowns 
in industrial establishments because of failure 
to get materials. This district is fed from the 
South, West, and North by three systems of 
railroads—the New York, New Haven & Hart- 
ford, the Boston & Albany, and the Boston & 
Maine. In normal times the first mentioned 
has about 43,000 cars rolling on its beds, but 
at present has about 53,000, and with the 
shortage of switchmen and brakemen is unable 
to handle them to advantage; in addition this 
road is grappling with a strike of the tugboat 
men at its New England gateway, the Harlem 
River, and, as an inducement to obtain suffi- 
cient help, has been advertising for licensed 
engineers at $180 a month, pilots at $190, and 
firemen at $130 for an 8-hour day, time and a 
half for overtime, 6 days a week all year round, 
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permanent positions. While the work of fill- 
ing the strikers’ places is slow, the road claims 
it is gradually making progress toward normal 
conditions. ‘The normal capacity of the Boston 
& Albany is 800 to 900 cars per day, but for 
some time it has been moving about 1,000, 
without, however, materially ne the 
situation, it being recently reported that there 
were 4,200 cars in the yards at Albany with 
thousands back of these. The Boston & Maine 
is Moving about 800 cars per day, which is 
more than its normal capacity, and its yards 
at Mechanicsville and Troy are choked with 
cars diverted to their lines. All three roads 
claim they are clearing their roads as far as 
possible for food supplies, for coal and fuel oil, 
and whenever there is opportunity permits are 
issued for the movement of nonessentials. 
The situation, serious as it has been, however, 
has not approached a collapse of transportation 
facilities and the activity of the Interstate 
Commerce Commission at this writing is giving 
hopes for early and substantial improvement. 


DISTRICT NO. 2 (NEW YORK). 


The cumulative effect during the past month 
of six separate strikes of various classes of 
workers on the transportation lines, both rail 
and water, has been vastly to increase the car 
shortage and freight congestion in the railroad 
yards, to limit exports, and either to curtail 
production or stop work entirely in a large 
number of factories in this district. Supplies 
of dead freight have been held in the railroad 
yards several weeks at a time, while every 
effort has been made to deliver coal and food 
products. Even these shipments have been 
carried only with the greatest difficulty. 

The transportation lines were not yet operat- 
ing normally following the general walkout of 
railroad men in April when a second strike of 
switchmen blocked through traffic in the Buf- 
falo district. In addition strikes of harbor 
workers in both Buffalo and New York and 
truck drivers and longshoremen in New York 
resulted for a time in a tie-up of a large part 
of the water transportation system of the dis- 
trict. In consequence Great Lakes grain boats 
were often unable to unload their cargoes at 
the Buffalo elevators, and the railroads in 
New York, unable to lighter the export ship- 
ments through lack of tugs, were forced to 
place an embargo on these shipments. As a 
result the export movement by the railroads 
appears only about 50 per cent of normal at 
present. 

During the past three weeks the situation 
has clarified somewhat, though all of the 
strikes continue with greater or less intensity. 
Most of the roads are now carrying a volume 





of freight only slightly below normal, but have 
still to contend with the heavy congestion of 
cars accumulated in the yards during previous 
weeks and with poor discipline and inexperi- 
enced men. With a gradual improvement in 
tug power, however, it is expected that this 
great volume of export shipments, much of 
which has been in the railroad yards several 
weeks. will be shipped out. The car move- 
ment figures of a road which in the last half of 
April moved 15 per cent fewer cars than in 
the same period in 1919 has so improved now 
that in the first 2 weeks of May this movement 
was but 2 per cent below last year. 

In relieving this freight congestion recourse 
has been mode to automobile trucks and to the 
New York State Barge Canal system, though 
the high cost and restricted supply of weal 
and the lack of boats and slowness of canal 
transportation have limited results from both. 

Quantities of food have piled up at the piers 
as the result of the truckmen’s strike. They 
went out in sympathy with the striking long- 
shoremen. There have been several other 
strikes which were quickly settled, but a strike 
of captains and engineers of tugs handling 
train ferries in New York Harbor is still in 


progress. 


DISTRICT NO. 3 (PHILADELPHIA). 


The serious condition of the railroads should 
not be minimized. In conjunction with the 
shortage of equipment, the strikes of the opera- 
tives have caused embarrassing delays in the 
moving of all kinds of freight. Railroad 
embargoes are causing an accumulation of 

oods at factories and in warehouses, thus 
increasing the apparent scarcity of goods for 
sale and locking up an immense amount of 
money. Greater use is now being made of 
motor trucks for short hauls, and transpor- 
tation over the inland waterways is becoming 
more active than heretofore. 

The situation in the coal industry at the 
ot weg time is very acute. The supply is far 

elow the demand, and consumers are bidding 
against each other for the available supply in 
their efforts to obtain sufficient fuel to continue 
operating their industries. This, together with 
the export demand, has caused a new high 
av level for both bituminous and anthracite 
coal. : 

The small supply can be attributed primarily 
to the shortage of railway cars. While nomi- 
nally settled the ‘‘outlaw” strike is still having 
its effect on car movements. ‘‘In switching 
territory of Jersey City,’ one operator writes, 
‘‘not more than half of the normal number of 
switching crews are at work. More than half of 
these crews are made up of green men who 
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look upon themselves as strike breakers, who 
earn their pay for merely staying on the job. 
They make httle pretense of working. Kail- 
roads are more or less the victims of systematic 
sabotage at their terminals. Switches are 
spiked even in broad daylight. Avoidable 
wrecks of minor character constantly occur. 
Train crews report for work and then mys- 
teriously disappear, causing all sorts of delay 
and confusion. This sort of thing obtains 
articularly in the more important terminals— 
— City, Buffalo, Cleveland, Columbus, 
Pittsburgh, and Youngstown.” 


DISTRICT NO. 4 (CLEVELAND). 


Transportation conditions continue to domi- 
nate the iron and steel industry. The past 
month, by reason of the curtailed movement 
both of incoming raw material and outgoing 
finished material due to the stubborn persist- 
ence of the switchmen’s strike, has been- one of 
constant struggle on the part of the mills and 
furnaces to maintain operations. Many plants 
have been forced to shut down entirely or to 
greatly reduce their output by reason of these 
two main influences. ter passing through 
several weeks of uncertainty wherein condi- 
tions have been changing almost daily between 
some improvement and less favorable outlook, 
the situation at the present time is a little more 
hopeful. At the same time embargoes still 
are in force at many points, with little possi- 
bility of their being lifted for some time. Mill 
and furnace yards are piled high with unshipped 
product and production is on a greatly reduced 
scale, so that the restoration nb omen te condi- 
tions probably will be a matter of protracted 
date of the indefinite future. The tie-up that 
has obtained in some of the large producing 
districts such as in the Pittsburgh zone, in the 
Mahoning and Shenango Valleys, Cleveland, 
and elsewhere, has been practically without 
parallel owing to the density of the plants and 
industrial operations in that territory. Opera- 
tions have been dependent largely upon the 
moving of materials be full train loads, but this 
necessarily has been restricted, and thousands 
of tons of rolled steel and pig iron awaiting 
delivery have added to the already consid- 
erable stocks on the yards of the manufacturers. 
The effect of the general freight blockade has 
been one of cumulative force on the consumers 
of iron and steel who necessarily are dependent 
in their operations on an uninterrupted supply 
of incoming material. 

One of the most disquieting phases of a trans- 
portation situation has been the interference 
with the lake coal and iron ore traffic. Many 
vessels have been held in lower lake ports 
because of the lack of fuel and cargo coal, the 





latter of which they should be handling 
vigorously for the Northwest at this time. 
The situation has been complicated by the 
strike of dock handlers at the head of the lakes 
which now has been adjusted. Itis estimated 
that at the present time about 60 per centfof 
the total ore vessel capacity of the lakes is in 
action. The result of these conditions promises 
to be a material cutting down of the expected 
season’s movement of iron ore and a shortage 
of coal at the northern points. The effect has 
been felt already in the Lake Superior mining 
regions, where some curtailment of operation 
has been forced. Where a 60,000,000-ton ore 
movement for 1920 has been protracted, ore 
operators now have dropped their estimates 
to 55,000,000 tons, and this probably will have 
to be revised lower as the loss of cargoes is con- 
tinued. During April the lake ore movement 
by water amounted to 230,854 tons as compared 
with 1,412,239 tons for the corresponding 
month in 1919. 

The switchmen’s strike does not appear so 
hopeful as it did 30 days ago. Chambers of 
commerce throughout the United States have 
been asked by the Cleveland chamber to urge 
their members to send into the railroad yards 
such employees as have had switching ex- 

erience, in an effort to relieve congestion and 

eep goods moving. It is yet too early to 
determine what effect this will have on the 
general situation. 

Transportation at various points in the dis- 
trict is moving at from 25 to 75 per cent of 
normal, with the inevitable result that goods 
are piling up on shipping platforms in immense 
quantities—in some cases beyond the ability 
of the producer to finance it. 


DISTRICT NO. 5 (RICHMOND). 


At this writing, the most serious cloud on the 
horizon is the traffic tangle. The outlaw 
strike in April greatly added to the already 
distressing shortage of equipment by tying 
up thousands of cars at junction points, thus 
as effectively removing them from useful work, 
for the time being, as though they had been 
destroyed. Manufacturers can not market 
their products, coal mines can not operate full 
time, and farmers can not secure fertilizers and 
machinery until some solution of the railroad 
congestion is reached and applied. 

e outstanding event in labor circles during 
April was the switchmen’s strike in the great 
eastern commercial and railroad centers, but 
while the effects of the strike were felt keenly 
in the Fifth District, it did not spread into our 
territory. Locally, labor appears fairly well 
satisfied, and no trouble has been reported. 
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DISTRICT NO. 6 (ATLANTA). 


Lumber and coal shipments have been es- 
pecially affected in District No. 6 by lack of 
cars. It is said that ‘‘ With the advent of more 
favorable weather throughout the southern 
pine territory, production is gradually becom- 
ing heavier. Existing embargoes, however, 
and the danger of others being declared without 
warning discourage efforts to move stock, 
while unseemly delays are encountered by ship- 
ments that have been forwarded.” 

The coal production in the Birmingham dis- 
trict is being held down by reason of the short- 

ein railroad cars. A number of mines along 
the railroads are complaining of the car short- 

e. The railroads of the district have prac- 
tically all placed their orders for fuel for the 
next 12 months, the amount in every instance 
being larger and the price higher than ever 
before. ‘The contracts provide against strikes 
and further labor advance. A few thousand 
tons of coal are being shipped to France, but no 
effort is being made to obtain foreign trade 
either in coal or coke until the market at home 
has been supplied. The car shortage, however, 
is causing the loss of time by mines which are 
unable to load. 


DISTRICT NO. 7 (CHICAGO). 


One of the most vital and at the same time 
one of the most disturbing factors of business 
to-day is an extremely unsatisfactory transpor- 
tation situation which has a twofold effect, 
namely, on manufacturers and on credit. 
When the switchmen went on strike more than 
a month ago, the railroads were already in bad 
shape because of a shortage of cars in face of a 
record-breaking tonnage offered, and this con- 
dition has been aggravated by the inability of 
the railroads to get cars moved. Every effort 
has been expended by railroads themselves and 
their results have been remarkable; but the 
immensity of the difficulties before them have 
proven ost insurmountable. Freight con- 
tinues to pile up at practically all leading yards 
and terminals in the district, and the country as 
well, and the congestion has become so serious, 
because of its many ramifications, as to be the 
subject of great concern. There are a number 
of instances within the confines of the Seventh 
Federal Reserve District where plants have been 
forced to shut down completely owing to inabil- 
ity to obtain either fuel or raw materials with 
which to operate factories. Still other plants 
in large numbers are running on famine rations 
“ - exhaustion soon unless they can get 
relief. 

The grain trade is practically demoralized 
because of inability to get cars to move grain 





from country elevators to terminal markets. 
This feature alone contains several serious 
aspects. Farmers can not dispose of their 
grain because of the glut in country elevators 
and the grain dealers can not get the cars to 
ship the commodity they handle, which renders 
it impossible to make the drafts that would re- 
lease a huge volume of credit now tied up in the 
grain trade. Unless this situation rights itself 
soon, it is bound to cause a jump in the price of 
all grain and the things grain produce, including 
live stock, milk, flour, and other grain products. 
Cattle feeders now are losing more money on 
cattle that are being marketed than they have 
at any time in the history of the trade, and in 
most cases they are losing fully as much as they 
made on feeding operations last year, according 
to a prominent live stock commission merchant. 
It is predicted in the trade that during the sum- 
mer and the early fall months the number of 
ey on feed and marketed will be extremely 
ight. 

Production in all lines is greatly restricted by 
reason of the adverse railroad situation. One of 
the best examples of this is in the steel industry 
where producer and consumer alike are se- 
riously affected by the shortage of fuel and raw 
materials. As a consequence the scarcity of 
steel is less apparent than it would be if only 
producers were affected; nevertheless the pres- 
sure of delivery is most insistent, but the mills 
are unable to come anywhere near supplying 
the demand because of inability to achieve 
heavy production. 


DISTRICT NO. 8 (ST. LOUIS). 


Effects of the switchmen’s strike have fallen 
heavily upon manufacturers. In numerous in- 
stances supplies of raw materials have been cut 
off or ne os curtailed, and quite as sericus as 
this phase has been the inability to ship out 
finished products. Lessened or suspended op- 
erations have released operatives, and by cer- 
tain authorities it is estimated about 5 to 10 per 
cent fewer persons are employed in strictly 
manufacturing industries than when the strike 
began, April 8, and the normal output of the 
plants has diminished in approximately the 
same proportion. As contrasted with a year 
age, the month’s totals in many lines develop 
big gains. Elsewhere steady averages are 
shown, and in a few cases there are decreases. 
Compared with the preceding month this year 
the showing is not so favorable, taken as a 
whole, as between months since last December. 

Vegetables and small fruits have suffered from 
deluges of rain, and marketing of southern pro- 
duce is hampered by shortage of cars and the 
switchmen’s strike. * * * From some sec- 
tions of the district, especially those most af- 
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fected by the railroad strike, there are com- 
plaints of scarcity and high cost of seeds. 

The movement of live stock showed an as- 
tounding shrinkage in April as compared with 
the same month in 1919 and last March. The 
decrease was caused by the switchmen’s strike 
and car shortage. Raisers and feeders have 
sustained material losses through inability to 
ship their stock to market, and the outlook for 
the immediate future is not bright. Farmers 
are not buying stocker and feeder cattle as 
heavily as usual at this season. Scarce and 
expensive credits and the high cost of feeds, 
coupled with dubious transportation service, are 
taking the attractiveness out of stock fattening 
at the moment. 


DISTRIOT NO. 9 (MINNEAPOLIS). 


The Minneapolis flour mills report for five 
weeks ending May 1 an output ae to 41 per 
cent of capacity as compared with 71 per cent 
a year ago. Other mills in the Ninth District 
report in the same weeks about 29 per cent of 
capacity as compared with 65 per cent a year 
ago. The problem of securing sufficient trans- 
portation equipment is a contributory cause to 
this decline. 


DISTRICT NO. 10 (KANSAS CITY). 


The only disturbing feature in the financial 
situation, as it applies to the Tenth Federal 
Reserve District, is the shortage of railroad cars 
in which to move the grain. It is estimated, 
in certain sections of the district, there is still 
on hand in the grain elevators and in the farm- 
ers’ bins at least 50 per cent of last year’s crop. 
Before this can be moved, unless there is a 
marked improvement in transportation facili- 
ties, this year’s crop will be harvested. 

The movement of live stock to the markets 
of the Tenth Federal Reserve District was 
heavily broken into during a part of April by 
railroad troubles, due to strikes and embargoes. 
A total of 25,785 cars of live stock was received 
at the six markets during the month, which is 
5,147 cars less than were received in March of 
this year and 3,110 cars less than were received 
in April of last year. Compared with the record 
for April, 1919, this year’s April receipts were 
18.4 wt cent less on cattle, 11.5 per cent less 
on calves, 16.5 per cent less on hogs, and a gain 
of 4.5 per ceat on sheep and 27.7 per cent on 
horses and mules. 

Up to the time of the switchmen’s strike in 
April cattle prices were gradually seeking lower 
levels than at the close of March, but during 





the strike there were wide fluctuations and the 
breaks were heavy both ways. 

The railway switchmen’s strike and its ac- 
companying complications have also seriously 
affected mining operations in the zine and lead 
districts in that it has tied up a very large 
amount of ore in transportation between the 
district and the smelting points. For some 
time the buyers took the ore as usual, but find- 
ing it impossible to get the ores shipped, dis- 
continued buying, but did load all the cars that 
they could obtain with the ores previously pur- 
chased. This is the reason for the heavy ship- 
ments reported this month, although the ores 
have not yet reached their destination. The 
railway strike also affected incoming supplies, 
and many things required in mining operations 
are out of hand entirely or in transit. This is 
causing considerable difficulty among mine op- 
erators to keep their plants going. Another 
complication affecting the district was the coal 
strike in Kansas, which affects practically the 
entire coal consumption of the zinc and lead 
mining districts of Missouri, Kansas, and Okla- 
homa, and when it is cut off simultaneously 
with a railway strike makes it impossible to 
secure coal from other sources, and this has 
been a serious handicap in some instances 
where coal is depended upon for fuel and power. 


DISTRICT NO. 11 (DALLAS). 


Drouths, strikes, car shortage, and unsettled 
market conditions were contributory factors in 
the sharply checked live stock movement in the 
month of April. During the early part of the 
month while the switchmen were on strike, 
trading was suspended entirely. With the 
restoration of railroad service, however, ship- 
pers resumed operations with a rush that at 
times threatened a serious glut at the Fort 
Worth market, resulting in a number of con- 
signments being diverted to other markets. 

Some improvement in the car supply of this 
district was noted in the month of April, par- 
ticularly in the Panhandle section, where a 
shortage of 2,000 cars, needed to move wheat, 
created a serious situation for a time, although 
the railroads now have the situation well in 
hand. Some improvement, too, is observed in 
the practice of making minimum car-lot ship- 
ments of merchandise. While this practice is 
still in evidence in the case of products of fac- 
tories that are behind with their shipments, 
and as applied to certain commodities, such as 
fancy groceries, on which prices are still soaring, 
there is a general tendency to load cars to 
capacity, thus eliminating one of the abuses of 
transportation facilities which formerly figured 
to a large extent in the car shortage. 
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DISTRICT NO. 12 (SAN FRANCISCO). 


Car shortage continues to restrict lumbering 
operations in the Pacific Northwest. During 
the five weeks ending May 8 an average of 124 
mills reported a cut of 438,490,000 feet, 3.7 

er cent below normal; orders of 317,771,000 
eet, 27.5 per cent below cut; and shipments of 
349,914,000 feet. Unfilled orders on May 8 
aggregated 411,227,000 feet, of which 
274,050,000 feet were rail orders, 53,207,000 
feet domestic cargo orders, and 83,970,000 feet 
export orders. During the four weeks ending 
May 8 an average of 12 California redwood 
mills reported a cut of 26,447,000 feet, ship- 
ments of 24,421,000 feet, and orders accepted 
of 22,398,000 feet, as compared with a cut of 
26,359,000 feet, shipments of 23,386,000 feet, 
and orders accepted of 24,669,000 feet during 
the preceding four weeks. 


Financial Conference At Washington. 


On May 18 a conference was held at Wash- 
ington between the Federal Reserve Board, 
members of the Federal Advisory Council, and 
the Class ‘‘A’’ Directors of the 12 Federal 
Reserve Banks. The question of credit con- 
trol was considered, and the present situation 
in the various districts was discussed, including 
the methods which had been adopted in dealing 
with the problem and the success with which 
they had been attended, with a view to the 
formulation of a general policy. The confer- 
ence was soodie by the regular quarterly 
meeting of the Federal Advisory Council on 
May 17, at which the same topic was considered. 

Governor Harding opened the conference 
with the following remarks: 


Figures compiled by the Board’s Statistical Division 
indicate that since June 30, 1914, there has been an 
expansion of banking credit in the United States, permety 
attributable to the war, of about $11,000,000,000. Since 
that date there has been an increase in money in actual 
circulation of about $1,900,000,000. When it is considered 
that our Government has during the past three years 
floated $26,000,000,000 of securities to meet its war require- 
ments and its advances to Governments associated with 
it in the war, the credit expansion which has taken place 
is neither excessive nor alarming when viewed from the 
standpoint of war necessity. 

The continued expansion, however, which has occurred 
since the flotation of the Victory loan last May in the face 
of a decreased production of essentials is one of the dis- 
quieting features of the present situation. The expansion 
of national bank credits was 16 per cent, or at the rate of 
104 per cent a year, during the 19 months of the war. 
From April 1, 1919, to April 1, 1920, the increase in bank 
loans was approximately 25 per cent, and during the same 
period the rise in commodity prices was about 26 per cent. 
Assuming an index number of 100 for the year 1918 for 
each of the following—live stock, grain, lumber, coal, 
petroleum, pig iron, steel ingots, copper, and cotton and 
wool actually 





consumed—the average index number for 





the same articles in 1919 is 89.07. While neither of these 
indexes can be accepted as definitive evidence of the 
trend of a in this country, they do indicate a 
falling off of at least 10 per cent in the actual output or 
marketing of goods in 10 important lines. While produc- 
tion figures for the first quarter of the present year 1n some 
leading lines, such as soft coal, steel, cotton, and wool, are 
indicative of greater industrial effort, the difficulties in the 
transportation field, which became acute during April, 
are bound to affect both the production and shipment 
figures for the last two months. 

_ Itis this tendency of production to decline, particularly 
in some essential lines, which constitutes a very unsatis- 
factory element in the present outlook. It is evident that 
the country can not continue to advance prices and wages, 
to curtail reeves to expand credits and to attempt to 
enrich itself by nonproductive operations and transactions 
without fostering discontent and radicalisnt, and that such 
@ course, if persisted in, will eventually bring on a real 
crisis. 

There is a world-wide lack of capital, and with calls 
upon the investment market which can not be met there 
is an unprecedented demand for bank credits. The fact 
must be recognized that however desirable on general 

rinciples continued expansion of trade and industry may 

, such developments must accommodate themselves to 
the actual supply of capital and credit available. 

Official bank rates now in force in the leading countries 
are higher than at any time during the present century, 
except during the war panic week at the beginning of 
August, 1914. Only within the last few weeks the official 
rate in Italy has been raised from 5 to 54, the Bank of 
France rate from 54 to 6, and the Bank of England rate 
from 6 to 7 per cent. 

Every effort should be made to stimulate necessary pro- 
duction, especially of food products, and to avoid waste. 
Planting operations in many sections have heen delayed 
because of adverse weather conditions, and should there 
be an inadequate yield of crops this year the necessity for 
conservation and conservatism will be accentuated. War 
waste and war financing result inevitably in diminished 
supplies of goods and increased volume of credits. The 
normal relationship between the volume of goods and the 
volume of money and credits thus unsettled can be re- 
stored in either of two wa ne, the drastic method of 
contraction of credit, and the other, by far the more desir- 
able way, increased production. In the same way progress 


toward the restoration of the normal relationship may be 
made a reducing credit more rapidly than production is 
diminished, or by increasing production at a greater rate 


than credit isexpanded. If it should prove impracticable 
in the existing circumstances to increase essential produc- 
tion, then we must through economy in consumption and 
through moderation in the use of credit check the tendenc 
toward a further widening of the margin between prod 
and credit. 

Our problem, therefore, is to check further expansion 
and to bring about a normal and healthy liquidation with- 
out curtailing essential production and without shock to 
industry, and, as far as possible, without disturbance of 
legitimate commerce and business. 

As a rule there is a substantial reduction in the volume 
of commercial loans during the first quarter of the year. 
This liquidation is entirely natural and healthy and is 
necessary in order that the banks may be prepared to meet 
the demands made upon them during the crop-making 
and harvesting seasons. There has been no such liquida- 
tion during the oo year; on the contrary, commercial 
loans have steadily increased. Thus the public has an- 
ticipated demands for banking credit which are usually 
made later on in the year. The average reserves of the 
Federal Reserve Banks are now about 42 per cent, as 
against 45 per cent at the beginning of the year, and about 
51 per cent 12 months ago. 

e solution of the roe confronting us will require 
the cooperation of all banks and the public. Whatever 
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personal sacrifices may be necessary for the general eco 
nomic good should be made. The war-time spirit to do 
things that are worth while must be revived, and there 
should be the fullest cooperation in an effort to produce 
more, save more, and consume less. The banks should 
lean less heavily upon the Federal Reserve Banks, and 
rely more upon their own resources. Unnecessary and 
habitual borrowings should be discouraged, and the liqui- 
dation of long standing nonessential loans should proceed. 
Drastic steps, however, should be avoided and the methods 
adopted should be orderly. Gradual liquidation will re- 
sult in permanent improvement while too rapid deflation 
would be injurious and must be avoided. 

There should be a clear understanding of the parts to 
be played by the Board, the Federal Reserve Banks, and 
by the member and nonmember banks and trust com- 
panies. With respect to credits, the problems of the Fed- 
eral Reserve Board, the Federal Reserve Banks, and the 
member banks, while interrelated, are distinctive. The 
Federal Reserve Board has but little direct contact with 
the member banks; it deals with general conditions and 
principles rather than with individual cases and details. 
The Federal Reserve Banks, on the other hand, are in 
daily contact with their member banks and have con- 
stant dealings with them. Between the Federal Reserve 
Banks and the Federal Reserve Board, as the supervisory 
and coordinating body, there is necessarily a close and 
intimate relationship. The member banks transact the 
greater part of the primary banking business of the coun- 
try. They receive the deposits of the public and are the 
media through which ordinary commercial credits are 
extended. 

The primary duty of the Federal Reserve Board is to see 
that the Federal Reserve Banks function normally in the 
manner prescribed by the Federal Reserve Act. The char- 
acter of oleae which may be engaged in by the Federal 
Reserve Banks is described in detail in sections 13 and 
14 of the Federal Reserve Act, and all regulations of the 
Board bearing upon the loans and investments of the 
Federal Reserve Banks must be in conformity with the 

rovisions of the law. Regardless of the extent of its 
egal powers, it would be a most difficult task for the 
Federal Reserve Board, meen in Washington, to attempt 
by general rule of country-wide application to distinguish 
between ‘‘essential”’ and ‘‘nonessential” loans. During 
the war there was a broad underlying principle that essen- 
tials must be ‘‘nec or contributory to the conduct 
of the war,’’ but notwithstanding the sharp outline of 
this principle much difficulty was experienced by the 
various war boards in defining essentials and nonessentials. 
All the more difficult would it be for the Federal Re- 
serve Board to make such a general definition now when 
there is no longer that purpose as a guide. 

The Federal Reserve Board is not a temporary organi- 
zation. It is a permanent board, and it must be guided 
by the terms of the Federal Reserve Act. Section 13, in 
defining the eligibility of paper for discount by Federal 
Reserve Banks, lays down the general rule that any paper 
maturing within the time prescribed, and issued or 
drawn for commercial, agricultural, or industrial pur- 

, or the proceeds of which have been used or are to 
cr used for such purposes, is eligible. No express con- 
dition is made regarding the essential or nonessential 
character of the transaction giving rise to a note which 
may be offered for discount, and the Federal Reserve 
Board is not p< cowipe and properly could not be expected 
generally to adopt such a criterion of eligibility. It is 
too much a matter of local conditions and local knowledge 
to justify at this time any general country-wide ruling by 
the Board even if such a ruling were deemed —. 

On the other hand, there is nothing in the Federal 
Reserve Act which requires a Federal Reserve Bank 
to make any investment or to rediscount any particular 
paper or class of paper. The language of both sections 
13 and 14 is permissive only. Section 4 of Federal Re- 
serve Act, however, requires the directors of a Federal 





Reserve Bank to administer its affairs ‘‘fairly and im- 
partially and without discrimination in favor of or against 
any member bank,’’ and subject to the provisions of law 
and the orders of the Federal Reserve Board to extend 
‘to each member bank such discounts, advancements, 
and accommodations as may be safely and reasonably 
made with due regard for the claims and demands of 
other member banks.’’ Thus the directors of a Federal 
Reserve Bank have the power to limit the volume and 
character of loans which in their judgment may be safely 
and reasonably made to any member bank. 

The recent amendment to pera h (d) of section 14 
distinctly authorizes each Federal Reserve Bank on its 
own account, without reference to action taken by any 
other Federal Reserve Bank, to establish a normal dis- 
count or credit line for each member bank, and permits 
the imposition of graduated rates on discount lines in ex- 
cess of the normal lines. This amendment, however, 
does not repeal or modify sections 4 and 13, and a Federal 
Reserve Bank is still free to decline to discount any ~— 
which in its judgment does not constitute a desirable in- 
vestment for it or which in its opinion would not constitute 
a safe and reasonable investment within the meaning of 
section 4. 

It is the view of the Board, however, that, while Federal 
Reserve Banks may properly undertake in their transac- 
tions with member banks to discriminate between easential 
and :nonessential loans, nevertheless that discrimination 
might much better be made at the source by the member 
banks themselves. The individual banker comes in di- 
rect contact with his customers; he is better qualified than 
anyone else to advise the customer because of his famil- 
iarity not only with the customer’s business but with the 

eneral business conditions and needs in his immediate 
ocality. In making loans he is bound by no general rule 
of law as to the character of the purpose for which a loan is 
being asked. He is entirely free to exercise discretion and 
can make one loan and decline another as his judgment 
may dictate. He can estimate with a fair degree of accu- 
racy the legitimate demands for credit which are liable to 
be made upon him, as well as the fluctuations in the 
volume of his deposits. He knows what industries sustain 
his community, and is thus qualified to pass upon the 
essential or nonessential character of loans offered him. 
He knows, or should know, what rediscount line he may 
reasonably expect of his Federal Reserve Bank, and he 
ought not to regard this line as a permanent addition to 
his capital. With knowledge of the limitations or penal- 
ties put upon his borrowings from the Federal Reserve 
Bank the banker may be depended upon to use a more 
discriminating judgment in granting credit accommoda- 
tions to his customers, and that judgment he must exercise 
if the present situation is to be remedied fundamentally. 

It is true that under existing conditions the volume of 
credit required in any transaction is much greater than 
was the case in prewar times, but it is also true that the 
resources of the member and nonmenber banks would be 
ample to take care of the essential business of the country 
and to a large extent of nonessentials as well if there were 
a freer flow of goods and credit. If “frozen loans” were 
liquefied, and if commodities which are held back either 
for ulative p or because of lack of transporta- 
tion facilities should go to the markets, and if large stocks 
of merchandise should be reduced, the resultant release 
of credit would have a most beneficial effect upon the gen- 
eral situation. In the meantime everything must be done 
to expedite the release of these credits and to restrict 
nonessential credits in future. 

While the problem of credit regulation and corftrol is 
national and even international in its scope, yet in the last 
analysis it is merely an aggregation of individual problems, 
and the proper working out of the situation must depend 
upon the public and upon the banks which deal with the 
public. The public must be made to realize the neces- 


sity of economy in expenditures and in consequent de- 
mands for healer aedit. 7 
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The banks themselves are best able to impress the im- 
portance of this policy upon the public. 

The Federal rve Banks may be depended upon to 
do their duty to the member banks and the public, but to 
accomplish results the banks and the public must do their 
pat in accelerating the processes of production and distri- 

ution and in restricting waste and extravagance. 


In the discussion which followed the address, 
the directors of several of the Federal Reserve 
Banks in turn described conditions prevailing 
in their respective districts. The general con- 
sensus of opinion was that the situation was 
well in hand and that a check to further 
expansion, if not some liquidation, might be 
expected in some districts during the next 
few months. The directors of several of the 
Federal Reserve Banks described methods, 
both by conference and by pron: owe 
which were being employed to reach member 
banks and business men in their district. There 
was general agreement as to the soundness 
of the views expressed in the address, and 
the need for enlisting to the fullest extent 
the cooperation of each banker and business 
man. Accordingly, the following resolution 
was adopted: 


Resolved, That the bankers here assembled, in their 
capacity as members of the Federal Advisory Council, in 
their capacity as directors of the Federal Reserve Banks 
of the country, in their capacity as members of the Orderly 
Deflation Committee of the American Bankers Association, 
and in their capacity as officers and directors of banks 
doing business in the various cities of the country, approve 
the sentiments expressed in the very able address of 
Governor Harding as representing the views of the Federal 
Reserve Board; And also be it 

Further resolved, That they believe that the widest 
publicity should be given the address, and, further, that 
they hereby agree to abide by the spirit of the address in 
the conduct of their own affairs, and that they will en- 
courage its general adoption by the bankers and people 
of our country. 


The effect of the transportation situation 
upon the credit situation through increased 
need for bank credit was generally remarked, 
and there was a disposition to attribute much 
of the continued heavy demand for credit to 
this cause. A _ resolution was accordingly 
adopted stressing the need for increased 
facilities and was presented by a committee 
of five directors on May 19 to both the Inter- 
state Commerce Commission and the Shipping 
Board. The resolution follows: 


The whole country is suffering from inflation of prices, 
with the consequent inflation of credit. From the reports 
made by the members of this conference, representing 
every section of the country, it is obvious that great sums 
are tied up in products which if marketed would relieve 
necessity, tend to reduce the price level, and relieve the 
strain on our credit system. 

This congestion of freight is found in practically all of 
the large railroad centers and shipping ports. It arises 
chiefly from inadequate transportation facilities available 
at this time, and is seriously crippling business. We are 
informed that the per-ton mile of freight increased in 
three years—1916, 1917, and 1918—474 per cent, while the 
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freight cars in service during the same period increased 
1.9 per cent. 

A striking situation exists which can only be relieved 
through the upbuilding of the credit of the railroads. 
This must come rely adequate and prompt increase 
in ys rates. Any delay means the paying of a greater 
Cost, ctly and indirectly, and places a burden on the 
credit system which, in the approaching time for seasonable 
expansion, may cause abnormal, high-price level and 
extravagances. The bank reserves would probably be suf- 
ficient if quick transportation would be assured during the 
time of the greatest strain. 

Therefore be it resolved, That this conference urge as the 
most important remedies that the Interstate Commerce 
Commission and the United States Shipping Board give 
increased rates and adequate facilities such immediate 
effect as may be warranted under their authority, and 
that a committee of five be appointed by the Interstate 
Commerce Commission and the United States Shipping 
Board with such verbal presentation as may seem appro- 
priate to the committee. 


Discussion was had of the plan of imposing 

aduated rates for rediscounts in excess of 

asic lines fixed for member banks. It was 
stated that the plan was meeting with general 
favor among member banks in the Kansas City 
district, and it was believed that it would be of 
material aid in improving the situation. The 
general level of rates was also considered, as well 
as certain aspects of practice relative to bank- 
ers’ acceptances, in particular the matter of a 
preferential rate, and the inclusion of accept- 
ances purchased from member banks as part 
of the member banks’ discount lines, the latter 
being generally opposed. 

Following is the report of the Council made 
to the Board on May 18, signed by James B. 
Forgan, president: 


The Council has given consideration to the matters 
included in your communication of April 17 and begs to 
reply thereto in the following manner, following the order 
set out by you. 

(a) ‘‘Causes of continued expansion of credits and of 
Federal Reserve note issues.’’ 

There are many contributing causes of which the follow- 
ing may be regarded as paramount: 

(1) We recognize, of course, that the first cause is the 
Great War. — 

(2) Great extravagance, 
individual. 

(3) Inefficiency and indifference of labor resulting in 
lessening production. 

(4) A shortage of transportation facilities, thus pre- 
venting the normal movement of commodities. 

(5) The vicious circle of increasing wages and prices. 

(6) ‘‘How can the reserve position of the Federal 
Reserve Banks be materially strengthened before the 
seasonal demand sets in next fall without undue disturb- 
ance of the processes of production and distribution?” 

By urging upon member banks through the Federal 
Reserve Banks the wisdom of showing borrowers the 
necessity of the curtailment of general credits, and espe- 
cially for nonessential uses, as well as continuing to dis- 
courage loans for capital and speculative purposes; by 
checking excessive borrowings through the application of 
higher rates. 

(ec) ‘‘If steps can not be taken at this time leading to a 
more normal proportion between the volume of credits 
and the volume of goods, when can they be taken?” 

In our opinion steps should be taken now, as outlined 
in answer to the last question. 
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(d) ‘‘What is the effect upon the general situation of 
the increased Treasury borrowings and what should be 
the policy of the Federal Reserve Banks in se 
rates of discount on paper secured by certificates o 
indebtedness?” 

It is obvious that the borrowings of the Treasury have 
the same effect upon the general credit situation as those 
of other borrowers. The Council would suggest the 
wisdom of congressional relief from the burden of 
Government financing by a policy of rigid economy; 
the revision of the tax laws for the sake of a more equitable 
distribution of the burden without reducing the revenue; 
the enactment of the budget system, the budget to include 
provision for the gradual payment of the short-time obliga- 
tions of the Treasury. These would of necessity preclude 
unwise appropriations, such as the proposed soldiers’ 
bonus. 

In view of the large volume of Treasury certificates of 
indebtedness carried by member banks at the instance of 
the Treasury Department, we believe that rates estab- 
lished by the Federal Reserve Banks on paper secured 
by them should not be materially greater than the rates 
borne by the certificates. 

(e) ‘‘Should there be a revision of rates on paper secured 
by Liberty bonds and Victory notes?” 

From a survey of the present rates in force by the 
Federal Reserve Banks it would seem that 6 per cent is 
now being charged on paper secured by Liberty bonds and 
Victory notes. In the judgment of the Council, when and 
if any further revision of rates should be made there should 
be shown due consideration for the original subscriber of 
Government securities. 


Discount Policy of the Reserve Banks. 


In response to a resolution of the Senate, 
the Federal Reserve Board on May 25 trans- 
mitted to the President of the Senate the fol- 
lowing letter: 

May 25, 1920. 


Sir: On May 17, 1920, the Senate adopted the following 
resolution: 

‘* Resolved, That the Federal Reserve Board be directed 
to advise the Senate what steps it purposes to take or to 
recommend to the member banks of the Federal Reserve 
System to meet the existing inflation of currency and 
credits and consequent high prices, and what further ste 
it purposes to take or recommend to mobilize credits in 
order to move the 1920 crop.”’ 

In response, the Board desires to say that it has recog- 
nized for many months past that the expansion of teak 
credits in this country was proceeding at a rate not war- 
ranted by the production and consumption of goods. It 
has repeatedly admonished the Federal Reserve Banks 
that influence should be exerted upon the member banks 
to induce them to avoid undue expansion of loans and to 
keep their volume of outstanding credits within moderate 
bounds. 

Beginning six months ago the rates of discount on various 
classes of paper at the Federal Reserve Banks were ad- 
vanced. De the latter part of January the present 
rates were put into effect. These advances, while un- 
doubtedly checking credit transactions which otherwise 
would have been made, have not been entirely effective 
in bringing about the reduction in loans desired and which 
might normally have been expected during the early 
months of the year. Liquidation during these months is 
entirely natural and healthy and is necessary in order 
that the banks may be prepared to meet the demands 
made upon them duri e crop making and harvesting 
seasons, but there has been no such liquidation and on 
the contrary commercial loans have steadily increased. 





for banking credit which are usually made later on in the 
year. The average reserves of the Federal Reserve Banks 
are now a little over 42} per cent, as against 45 per cent at 
the beginning of the year and about 51 per cent 12 months 


0. 

The Federal Advisory Council, which is composed of one 
member from each Federal Reserve district, elected an- 
nually by the board of directors of the Federal Reserve 
Bank, is required by section 12 of the Federal Reserve 
Act to meet in Washington at least four times each year. 
The Council is authorized ‘‘to confer directly with the 
Federal Reserve Board on general business conditions; to 
make oral or written representations concerning matters 
within the jurisdiction of said board; to call for informa- 
tion and to make recommendations in regard to discount 
rates, rediscount business, note issues, reserve conditions 
in the various districts, the purchase and sale of gold or 
securities by reserve banks, open-market operations by 
said banks, and the general affairs of the reserve banking 
system.”’ 

Upon receipt of a notice that the Council would hold its 
regular meeting on May 17, the Board extended an invi- 
tation to the three Class A directors of each Federal Re- 
serve Bank, who are the representatives of the stockhold- 
ing banks, to come to Washington at the same time for 
conference with the Federal Reserve Board and the Fed- 
eral Advisory Council. This conference was held on the 
18th instant and it was developed at the meeting that the 
present credit expansion is due in great part to the abnor- 
mally high prices of goods and commodities now prevailing 
throughout the country and to the congestion of foodstuffs 
and essential raw materials at, or near, points of produc- 
tion because of lack of transportation facilities. 

The Board is convinced that if the unsold portions of 
last year’s crops can be brought to market before the new 
crop matures, the liquidation of credits which are now tied 
up 1n carrying the old crops will be sufficient to offset to a 
considerable degree the credit demands which will be 
made upon the banks in moving the crop of 1920. 

At the conference above referred to the Board’s views 
were outlined by its governor, substantially as follows: The 
member banks should lean less heavily upon the Federai 
Reserve Banks and rely more upon their own resources, 
unnecessary and habitual borrowings should be discour- 
aged and the liquidation of long standing, nonessential 
loans should proceed. Banks were cautioned, however, 
that drastic steps should be avoided and that the method 
adopted should be orderly, for gradual liquidation will 
result in permanent improvement, while too rapid defla- 
tion would be injurious and should be avoided. The 
Board pointed out the necessity for extending such credits 
as may be necessary to promote essential production, espe- 
cially of foodstuffs, and, that if for <= | reason it should 
prove impracticable to increase essential production, there 
should be greater economy in consumption and more 
moderation in the use of credit. The problem of the 
banking system of the country is to check further expan- 
sion and to bring about a normal and healthy liquidation 
without curtailing essential production and_ without 
shock to industry, and, as far as possible, without dis- 
turbance of legitimate commerce and business. In order 
to effect this it seems necessary to distinguish between 
essential and nonessential loans, but the Federal Reserve 
Board feels it would be a most difficult task, which it 
should not undertake to attempt by general rule of coun- 
try-wide application to make this distinction. During 
the war there was a broad underlying principle that essen- 
tials must be “‘necessary or contributory to the conduct 
of the war,’’ but notwithstanding the sharp outline of 
this principle much difficulty was experienced by the 
various war boards in defining essentials and nonessentials. 
All the more difficult would it be for the Federal Reserve 
Board to make such a general definition in the present 
circumstances. 

Section 13 of the Federal Reserve Act defines the eli- 
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Banks and lays down a general rule that any paper matur- 
ing within the time prescribed and “issued or drawn for 
agricultural, industrial, or commercial purposes, or the 
proceeds of which have been used, or are to be used, for 
such purposes” is eligible. No expressed condition is 
made regarding the essential or nonessential character of 
the transactions giving rise to notes which may be offered 
for discount, and the Federal Reserve Board is not re- 
quired, and properly could not be expected, generally to 
adopt such a criterion of eligibility. It is too much a 
matter of local conditions and local knowledge to justify 
at this time any general country-wide ruling by the Board, 
even if such a ruling were deemed helpiul. 

On the other hand, there is nothing in the Federal Re- 
serve Act which requires a Federal Reserve Bank to make 
any investment or to rediscount any particular paper or 
class of paper. The language of both sections 13 and 14 
is permissive only. Section 4 of the Federal Reserve Act, 
however, requires the directors of a Federal Reserve 
Bank to administer its affairs ‘‘fairly and impartially and 
without discrimination in favor of or against any member 
bank,”’ and subject to the provisions of law and the orders 
of the Federal Reserve Board to extend ‘‘to each member 
bank such discounts, advancements, and accommoda- 
tions as may be safely and reasonably made with due 
regard for the claims and demands of other member banks. ” 
Thus the directors of a Federal Reserve Bank have the 
power to limit the volume and character of loans which 
in their judgment may be safely and reasonably made to 
any member bank. 

The recent amendment to paragraph (d) of section 14 
distinctly authorizes each Federal Reserve Bank on its 
own account, without reference to action taken by any 
other Federal Reserve Bank, to establish a normal dis- 
count or credit line for each member bank, and permits 
the imposition of graduated rates on discount lines in 
excess of the normal line. This amendment, however. 
does not repeal or modify sections 4 and 13, and a Federal 
Reserve Bank is still free to decline to discount any paper 
which in its judgment does not constitute a desirable 
investment for it or which in its opinion would not consti- 
tute a safe and reasonable investment within the meaning 
of section 4. 

It is the view of the Board, however, that while Federal 
Reserve Banks may properly undertake in their trans- 
actions with member banks to discriminate between 
essential and nonessential loans, nevertheless that dis- 
crimination might much better be made at the source by 
the member banks themselves. The individual banker 
comes in direct contact with his customers; he is better 
qualified than anyone else to advise the customer, because 
of his familiarity, not only with the customer’s business 
but with the general business conditions and needs in his 
immediate locality. In making loans he is bound by no 
general rule of law as to the character of the purpose for 
which a loan is being asked. He is entirely free to exercise 
discretion, and can make one loan and decline another 
as his judgment may dictate. He can estimate with a fair 
degree of accuracy the legitimate demands jor credit 
which are liable to be made upon him, as well as the 
fluctuations in the volume of his deposits. He knows 
what industries sustain his community, and is thus quali- 
fied to pass upon the essential or nonessential character of 
loans offered him. He knows, or should know, what 
rediscount line he may reasonably expect of his Federal 
Reserve Bank, and he ought not to regard this line as a 
permanent addition to his capital. With knowledge of 
the limitations or penalties put upon his borrowings from 
the Federal Reserve Banks the banker may be depended 
upon to use a more discriminating judgment in granting 
credit accommodations to his customers, and that judg- 
ment he must exercise if the present situation is to be 
remedied fundamentally. 

It is true that under existing conditions the volume of 
credit required in any transaction is much greater than 


was the case in prewar times; but it is also true that the | 





resources of the member and nonmember banks would 
be ample to take care of the essential business of the coun- 
try and to a large extent of nonessentials as well if there 
were'a freer flow of goods and credit. If “frozen loans” 
were liquefied, and 1f commodities which are held back 
either for speculative purposes or because of lack of trans- 
portation facilities should go to the markets; and if large 
stocks of merchandise should be reduced, the resultant 
release of credit would have a most beneficial effect upon 
the general situation. In the meantime everything must 
be done to expedite the release of these credits and to 
restrict nonessential credits in future. 

While the problem of credit regulation and control is 
national and even international in its scope, yet in the last 
analysis it is merely an aggregation of individual problems, 
and the proper working out of the situation must depend 
upon the public and upon the banks which deal with the 
public. The public must be made to realize the necessity 
of economy in expenditures and in consequent demands for 
banking credit. The banks themselves are best able to 
impress the importance of this policy upon the public. 

For the further information of the Senate the Board 
quotes from the report of the Federal Advisory Council 
made to it on May 18, signed by James B. Forgan, 
president: 

“The Council has given consideration to the matters 
included in your communication of April 17 and begs to 
reply thereto in the following manner, following the order 
set out by you. 

‘“‘(a) ‘Causes of continued expansion of credits and of 
Federal note issues.’ 

“There are many contributing causes of which the 


following may be regarded as paramount: 

“*(1) We recognize, of course, that the first cause is the 
Great War. 

(2) Great extravagance, national, municipal and 
individual. 


“‘(3) Inefficiency and indifference of labor resulting in 
lessening production. 

“(4) A shortage of transportation facilities, thus pre- 
venting the normal movement of commodities. 

‘*(5) The vicious circle of increasing wages and prices. 

““(b) ‘How can the reserve position of the Federal 
Reserve Banks be materially strengthened before the 
seasonal demand sets in next fall without undue dis- 
turbance of the processes of production and distribution?’ 

“By urging upon member banks through the Federal 
Reserve Banks the wisdom of showing borrowers the 
necessity of the curtailment of general credits, and espe- 
cially for nonessential uses, as well as continuing to 
discourage loans for capital and speculative p : 
checking excessive borrowings through the application of 
higher rates. 

‘(c). ‘If steps can not be taken at this time leading to a 
more normal proportion between the volume of credits 
and the volume of goods, when can they be taken?’ 

“‘In our opinion steps should be taken now, as outlined 
in answer to the last question. 

“‘(d) ‘What is the effect upon the general situation of 
the increased Treasury borrowings and what should be 
the policy of the Federal Reserve Banks in establishing 
rates of discount on paper secured by certificates of in- 
debtedness?’ 

“Tt is obvious that the borrowings of the Treasury have 
the same effect upon the general credit situation as those 
of other borrowers. The council would suggest the wis- 
dom of congressional relief from the burden of Government 
financing by a policy of rigid economy; the provision of 
the tax laws for the sake of a more equitable distribution 
of the burden without reducing the revenue; the enact- 
ment of the budget system, the budget to include pro- 
vision for the gradual ge of the short-time obliga- 
tions of the Treasury. These would of necessity preclude 
unwise appropriations, such as the a soldiers’ bonus. 

“In view of the large volume of Treasury certificates of 
indebtedness carried by member banks at the instance of 
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the Treasury Department, we believe that rates estab- 
lished by the Federal Reserve Banks on paper secured 
by them should not be materially greater than the rates 
borne by the certificates.” 

The Board feels assured that the banks of the country 
now realize the necessity of more conservatism in ex- 
tending credits and of a reasonable reduction in the 
volume of credits now outstanding. The Board will not 
hesitate, so far as it may be necessary, to bring to bear all 
its statutory powers in regulating the volume of credit, 
but wishes to point out that the more vital problems 
relating to the movement of the 1920 crop are physical 
rather than financial. : 

This was the unanimous view of those present at the 
conference on the 18th instant, at which the following 
resolution was adopted: 


The whole country is suffering from inflation of prices with the conse- 
quent inflation of credit. From reports made by the members of this 
conference, representing every section of the country, it is obvious that 
great sums are tied up in products which if marketed would relieve 
necessity, tend to reduce the price level, and relieve the strain on our 
credit system. 

This congestion of freight is found in practically all of the large railroad 
centers and shipping ports. It arises chiefly from inadequate transpor- 
tation facilities available at this time and is seriously crippling business. 
Weare informed that the per ton mile of freight increased in three years— 
1916, 1917, and 1918—47 per cent, while the freight cars in service during 
the same period increased 1.9 per cent. 

A striking necessity exists which can only be relieved through the 
upbuilding of the credit of the railroads. This must come through 

uate and prompt increase in freight rates. Any delay means the 
paying of greater cost directly and indirectly and places a burden on 
the credit system which in the approaching time for seasonal expansion 
may cause abnormal strain. Even under the load of war inflation, 
high price level, and extravagances the bank reserves would probably 
be sufficient if quick transportation could be assured during the time of 
the greatest strain. 

Therefore be it resolved, That this conference urge as the most impor- 
tant remedies that the Interstate Commerce Commission and the United 
States Shipping Board give increased rates and adequate facilities such 
immediate effect as may be warranted under their authority, and that 
@ committee of five, representing the various sections of the country, 
be appointed by the chairman to present this resolution to the Inter- 
state Commerce Commission and the United States Shipping Board 
with such verbal presentation as may seem appropriate to the committee. 


Much will depend upon the restoration of the normal 
efficiency of railroad and steamship lines. If adequate 
transportation facilities can be provided, the Board sees 
no occasion for apprehension in connection with the 
movement of crops now being grown. 


Respectfully, 
W. P. G. Harpine, 
Governor. 
Tue PRESIDENT OF THE SENATE. 


Methods Followed by City Banks in Granting 
Accommodation to Correspondents. 


Herewith is presented a first installment of 
the results of a study made by the Division of 
Analysis and Research of the Federal Reserve 
Board of the methods pursued by city banks in 
Lom agg temenet age to their correspond- 
ents. The particular object of this inquiry 
is to ascertain the extent to which relatively 
standardized methods are in vogue and how 
the practice of banks has developed since 
the adoption of the Federal Reserve System. 

The following installment of this study 
presents the results of inquiries made with 
the assistance of leading New York City 
institutions. Similar inquiries into the situa- 
tion in the South and West are now in prog- 
ress, and the further results of the investiga- 
tion will be published in a later issue. 





The methods which are followed in the 
extension of accommodation to banks differ 
in important particulars from those followed 
in extending accommodation to mercantile 
houses. With the latter, borrowing is 
assumed to be only a natural and recurring 
operation. The general operations of the 
enterprise are considered, and on this basis 
the line of credit is extended. Borrowing 
by a bank, however, is in general not so 
regarded. Instead of viewing its trans- 
actions as a whole and on this basis deter- 
mining the line of accommodation, it is 
desired rather to go back of the general 
operations and to consider the specific trans- 
actions which occur, to the extent at least 
of having the paper representing this trans- 
action as collateral, sl analyzing these bills 
receivable to some extent. In consequence 
no line of credit is in general fixed, but each 
individual case is considered on its merits, 
specific amounts being granted as needed. 

he line of credit then is employed only in a 
somewhat restricted sense. he position 
which is assumed with respect to bank bor- 
rowing is well stated by one institution in 
the following words: ‘‘We avoid as far as 
possible suggesting lines or limits as to the 
extent we would serve the borrower, simpl 
ae our disposition to fully meet their 
reasonable requirements in liberal proportion 
to balances maintained and with due regard 
to amount of their capital investment and 
borrowings elsewhere, but quite frequently 
the borrowers suggest lines themselves whic 
we agree to if circumstances warrant, con- 
ditioned on everything continuing satisfac- 
torily.’’ One institution, however, regularly 
fixes lines for its bank borrowers as well as 
for its mercantile accounts, while another 
quite frequently fixes lines in the case of 
banks, especially southern, western, and south- 
western banks which are regularly in need of 
funds each year. 

The amount which is loaned is also often 
limited by law. In the case of national banks, 
section 5202 of the Revised Statutes limits the 
indebtedness for loans or rediscounts, other 
than with the Federal Reserve Bank, to the 
amount of unimpaired capital, and in many 
States there are provisions covering this matter. 
A leading institution states that when a State 
bank appears to be borrowing or rediscounting 
to an amount in excess of its capital and surplus 
it is generally made the subject of special con- 
sideration and inquiry. Another institution 
also states that it endeavors to limit accommo- 
dation to the capital investment, while in the 
case of a third bank the accommodation granted 
is always less than the capital. With another 
bank, the line granted is limited to the capital, 
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but due regard is given a large surplus and 
profits item. 
of course, varies with the type of paper offered, 
and would not be on the same basis for an 
institution offerimg paper ineligible for redis- 
count as for one offering eligible paper. Several 
institutions state that with respect to redis- 
counts with the Federal Reserve Bank, they 
go on the presumption that the paper redis- 
counted is probably of such good quality that 
the contingent liability of the bank indorsing 
the same is negligible, and hence disregard this 
item when considering the accommodation to 
be extended. 


I. SOURCES OF INFORMATION. 


Contents of the file.—Credit files in general are 
classified into certain sections, corresponding to 
the source of data, although one of the institu- 
tions from which data were obtained, which has 
a relatively small number of borrowing ac- 
counts, and which relies largely upon personal 
knowledge of and acquaintance with these insti- 
tutions, files chronologically all its material on 
the subject bank, consisting of statements and 
correspondence. The data in general will in- 
clude: (1) Statements of the institution, (2) 
abstract of direct correspondence with it and 
carbons of replies to it, (3) correspondence 
with other institutions, (4) agency reports 
where these are obtained, and (5) reports of 
representatives, in some banks only where 

iving special information, in other banks the 
atest reports, previous reports being placed in 
the new business file in both these cases’ 
Newspaper clippings are also kept in some 
cases, and memoranda drawn up on the bank 
will be included. Certain institutions also 
keep the overdraft record, listing separately 
each item and showing whether it occurred 
against uncollected items or the balance record, 
showing average daily balances and pemneaeg? 
in this file. Unfavorable data may be specially 
marked, or listed on a specially colored sheet. 
The arrangement of the individual file of course 
differs and the degree of completeness varies 
considerably. The complexity will naturally 
depend in part upon the number of accounts, 
also upon the extent to which the individual 
officers in charge prefer to rely upon their per- 
sonal knowledge, or desire a more or less 
elaborate system of recording data to supple- 
ment these impressions. 

Experience of other wnstitutions.—The most 
helpful data for guidance from outside sources, 
states a leading New York institution, ‘‘are 
obtained by writing to all other correspondents 
of the subject bank.’ ‘This institution pre- 

ares its list from the various issues of the 
Beaukees’ Directories, as well as observing 


The amount of accommodation, 





from what banks transfers come for credit to 
the subject’s account. In addition communi- 
catidn may be had with the correspondents of 
the inquirer which are located in the neighbor- 
hood of the subject. Thus communication 
may be had with another bank in the same 
town or banks in near-by towns. As it is a 
matter of some delicacy to make inquiry of a 
bank located in the same town as the subject, 
in view of the competitive prejudices which 
might exist locally, and in order not to divulge 
the source of such inquiries, communication in 
such cases is usually had with some city corre- 
spondent of the inquirer who has a corre- 
spondent in the town in question. It is gener- 

y considered that to New York City banks 
data from other banks in the borrower’s general 
locality is a great help, as such banks are close to 
the subject and te the people back of it, supply- 
ing the personal element which may be lacking 
in New York as compared with the lesser bank- 
ing centers. In addition, if the subject bank 
maintains any other account or accounts in 
New York City, inquiry is made by personal 
visit of a representative of the credit depart- 
ment who exchanges views and data. One 
institution, where it has a personal acquaint- 
ance with a leading merchant in the vicinity of 
the subject, also obtains his opinion. 

In these letters of inquiry information is 
usually requested as to (1) the antecedents of the 
dominant factors (especially in the case of a 
comparatively new institution) and the general 
standing of the subject. bank in the com- 
munity, prospects, etc., (2) the character, abil- 
ity, and conservatism of its management, as well 
as in some cases the financial responsibility of 
its officers and directors, and (3) the relations 
had with the subject bank, one institution 
stating that it requests information as to the 
extent to which the bank borrows, the method 
of borrowing, and the continuity with which 
it borrows. A voluntary expression of the 
inquirer’s opinion may be given, together 
with information on the subject’s transactions 
with the inquirer. Occasionally inquiry may 
be made as to the subject’s performance in 
the matter of balances. The complaint has 
been made by some bankers that letters from 
banks in the majority of cases are very general, 
the opinions on the first two points being 
merely in general terms, and the statement, 
for example, added that “we consider them 
good for any reasonable amount.’’ One in- 
stitution, in fact, regards the experience of 


other New York City institutions as distinctly” 


more helpful than that of out-of-town banks. 
Communication is in general had with the 
same banks from year to year on a given 
subject, although some institutions vary the 
list somewhat, and thus the statement may be 
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received that “we have found nothing to 
change the opinions expressed in our letter of 
————,” naming a date several years previous. 
In case additional connections have been 
established, communication will be had with 
them, or, in case an account is closed, inquiry 
will be made of the correspondent with whom 
the account of the subject has been closed as 
to the reasons therefor. 

A New York City institution which has a 
relatively small number of accounts and whose 
correspondents have been with them for 
years writes only in case of poor behavior, 
such as slowness in payments or offering of 
paper close to directors, and then generally 
communicates with banks in the neighbor- 
hood of the borrower, or a New York bank 
if the subject is borrowing in New York. In 
this case inquiry is made only on some specific 
point, such as whether the institution is loaning 
the subject. 

One institution, in addition to exchanging 
experiences with other institutions which 
inquire of it concerning the subject bank, 
also has a somewhat different procedure for 
obtaining data as to State bank borrowers, 
upon which it places especial value. Up to 
several years ago an officer of this institution 
made it a regular practice to attend bankers’ 
conventions in the Southern States, at which 
he obtained data as to the bank and made 
commitments as to the line to be extended. 
These data were as follows: 

(1) From representatives of the bank, in- 
formation as to character of business, giving 
kind of collateral available, names and ap- 
proximate net worth and character of directors, 
and names of correspondents at other points. 

(2) From other correspondents, comparison 
of notes as to lines, rates, collateral, margin, 
etc. 

(3) From State superintendent and State 
bank examiner, obtaining expression of their 
opinion as to the moral risk, efficiency of 
management, etc. 

The second and third sources afford a ready 
check upon the information obtained from 
the bank itself. 

Frequency of revision of the file.—Annual 
revision of the files is the general practice, 
although more frequent inquiry may be made 
on some borrowers, and especially respecting 
status of institutions located in sections subject 
to radical changes, such as drought, flood, etc. 
One institution states that it has been pre- 
vented from making its regular revisions in 
all cases during the war period owing to 
pressure of other work. Another institution 
revises its files every six months, unless banks 


borrow only once a year, when annual revision 
is made. A leading institution states that 
it endeavors to make the annual revision 
during the early months of the year, with a 
view to obtaining information in respect to 
total borrowings of the subject bank during 
the past season and promptness in clearing 
up, or otherwise, and revises files of nonbor- 
rowing institutions less frequently. The insti- 
tution mentioned above as having a relatively 
small number of accounts makes no periodic 
revision of its files. 

Statements of the subject bank.—These are 
regularly received, the bank in general bein 
educated to send them regularly. In gener 
the condensed form as published is regarded 
as sufficient. Abstracts are made in the 
credit department to a comparative statement 
form in five of the institutions, one of the others 
is developing such-a form and two have no 
such form, one of the last being a leadin 
institution for this class of business. One of 
these, however, keéps an annual record of 
capital, surplus and profits, and deposits on 
the card showing monthly balances and loans, 
both direct and indirect. The comparative 
statement form in certain cases is arranged 
horizontally, in others vertically. The number 
of items differs, as well as their order, and 
certain institutions include different items. 
In view of this diversity, the clearest method 
of presentation of current practice will be to 
reproduce the items for certain institutions. 
It will be observed that in the fifth case 
attempt has specifically been made to devise 
& form which would be suited to foreign as 
well as to domestic practice. 

An institution which has a large number of 
accounts states that statements received from 
nonborrowing accounts are simply kept on 
file and not transferred to the comparison form. 

Representatives’ visits and agency reports.—At 
regular intervals the majority of correspondents 
are visited by district and traveling representa- 
tives, who also attend conventions of various 
State bankers’ associations. Representatives, 
however, in general are primarily attached to 
the new business department, and report only 
such information as they happen to hear from 
time to time. In certain cases they also make 
special inquiries as directed. Valuable infor- 
mation as to the management of the bank and 
the men behind it is obtained in this way, states 
one banker. Representatives attending these 
conventions are not authorized to make com- 
mitments; but in case officers attend, such 
‘commitments are frequently made. One in- 
stitution, however, states that it has no staff 
of representatives. 
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Cash on hand and in banks. 
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| 
| 3 





Loans and discounts. 


Loans and discounts. * 


Loans and bills purchased. | Commercial paper securing —— 


Overdrafts. 

Investments. 

United States bonds. 

UnitedStates bonds tosecure 
circulation. 

Stock of Federal Reserve 


Bank. 

Redemption fund; United 
States Treasurer. 

Reserve with Federal Re- 
serve Bank. 

Banking house. 

Furniture and fixtures. 

Other real estate. 

Customers liability on accep- 
tances. 

Accrued interest. 

Other resources. 


Total resources. 
Capital stock. 


—. 
Undivided profits. 
Reserves. 


| circulation. 
| Unsecured overdrafts. 
Stock in Federal Reserve 
Bank. 
United States bonds to 
secure circulation. 
United States bonds to 
secure postal savings. 
Securities securing circula- | 
tion. 
Securities unpledged. | 
Real estate and buildings. 
Cash and due from banks. | 


| 


| Total resources. 


| Bills payable. 

| Bills discounted. 
| Circulation. 

| Demand deposits. 


ties. 
| Real estate. 


Total resources. 


Capital. 
Surplus and undivided 


profits. 
Bills payable and redis- 


Capital. . 
Surplus and profits. 
Deposits. 

Borrowed money. 
Circulation. 


Total liabilities. 


Cash assets. 

Loans. 

Stocks and bonds. 

Banking house, furniture 
and fixtures. 

Other real estate. 


5 





Cash and on call. 
Investments. 

Loans and advances. 
Bills discounted. 
Acceptances. 

Branches, correspondents. 
Bank premises. 

Sundry and contra items. 


Total. 


Capital. 

Surplus reserves. 

Profit balance. 

Deposits, current accounts. 
Acceptances, drafts. 
Branches, correspondents. 


Acceptances. | Time deposits. counts. 
Rediscounts. | Postal savings. Deposits. 
Bills payable. Total deposits. te 
Deposits: | Surplus and undivided 

United States deposits. | _ profits. 


Banks and bankers. 


| Capital stock. 
Miscellaneous. 


Total liabilities. | Total liabilities. 


Total liabilities. 


Expense reserve. 
Sundry and contra items. 


Total resources. | Total. 





Agency reports are frequently kept. One 
bank obtains them when the account is opened 
and, in the case of accounts which borrow, ob- 
tains them later at reasonably frequent inter- 
vals, while another obtains at least one at each 
revision of the files. The principal value of 
these reports, it is generally held, is to show the 
net worth of officers and directors of the sub- 
ject bank and their possible business affiliations. 

hey thus afford certain ‘leads’ indicating 
where further information may be obtained. 
Occasionally reports of the officers’ and direc- 
tors’ firms may be obtained, but this is not the 
general practice. Some banks do not keep 
agency reports. 


Il. RELATION OF AMOUNT OF ACCOMMODATION 
TO BALANCE MAINTAINED—‘‘ CLEAN UP”’ RE- 
QUIREMENTS. 


Balances.—While certain institutions have no 
formal rule as to the relation which the balance 
maintained shall bear to the line of accommo- 
dation, other institutions fix a certain percent- 
age, which is generally adhered to, although 
exceptions are made at times. This is usually 
fixed at 20 per cent, or in some cases at 25 per 
cent, of the accommodation extended, several 
institutions reporting that they calculate the 
annual average balance in applying the test. 
In several cases a minimum dollar amount is 
also fixed for the balance, instances of $2,500 
and $3,000 being reported, and the minimum 
capital and surplus of the borrowing banks in 
the former case is fixed at $25,000. Two 





banks report exceptions to the nominal 20 per 
cent rule (for balances at any one time) for a 
first-rate correspondent which is not a fre- 
quent or chronic borrower, while another has 
no bank whose balance goes down to 20 per 
cent. The balance may be stressed particu- 
larly in case of renewals, or application for a 
larger line than appears warranted, the mat- 
ter in such cases being brought to the corres- 
pondent’s attention. 

A few correspondents are reported by some 
banks who are believed to be perfectly good, 
but do not keep more than, say, a 10 per cent 
balance, and in such cases the meager balances 
may be offset by higher discount rates, or the 
elimination of interest on balance when borrow- 
ing. One bank states that such cases are con- 
fined to banks in large cities, but that there is 
no sectional difference apparent, the policy being 
dependent rather upon liberality of manage- 
ment. Two other banks, however, state that 
the smaller balances occur rather in the case 
of the smaller banks. 

Balances, in addition to their relation to the 
profitableness of the account, may afford also 
an indication of the character of the manage- 
ment. Thus small balances taken in conjunc- 
tion with frequent overdrafts may mean that 
a bank is working too closely on its resources. 
Overdrafts, however, frequently are permitted 
only against uncollected items. The balances 
maintained are frequently an indication of an 
easy position or otherwise. Occasionally a 
country bank improperly endeavors to main- 
tain two or more New York accounts with 
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the hope of procuring through each a larger 
line of accommodation than balances would 
warrant, and this necessitates watching closely 
the balance and borrowing in New York where 
other accounts are maintained in New York. 

Character of borrowing.—Borrowing in gen- 
eral is of two classes: (1) For seasonal needs, 
and (2) for extraordinary needs and special 
purposes. Certain New York institutions insist 
that the borrower be cleaned up for a reasonable 
part of each year, and a more frequent clean-up 
is encouraged. Admonition, direct suggestion, 
and request are employed; occasionally ad- 
vance in rates. The seasonal clean-up depends, 
of course, upon the nature of the crops and 
the section of the country, as well as upon 
special conditions, such as the transportation 
situation, which may arise, and which may 
render renewals necessary. It is generally 
agreed that the South during the last few years, 
in place of its former needs which led _ to 
borrowing, has had a surplus instead, and is 
now loaning elsewhere to some extent. Florida 
banks frequently borrow during the citrus-fruit 
season in the late autumn and during the 
winter. Loans to banks in the cotton States are 
frequently made, not only in the spring to aid in 
making the crop, but also during the autumn 
and winter, in case customers are holding cot- 
ton, and this is especially true of banks 
located at concentration points. Similarly, 
banks in the grain States as well as elsewhere 
make application not only for the prepara- 
tion of crops but also for moving them after 
harvest. Maturities on loans for crop-movin 
oses are in general the periods at whic 
unds from the crops ordinarily will come in. 
One leading New York institution states that 
in the case of loans made unusually early in the 
year, such as January, February, and March, 
and when it judges that the borrower will be 
unlikely to retire the loan until the autumn, it 
occasionally asks for a note for, say, four 
months, with the privilege of renewal until 
autumn, if everything continues satisfactory. 
Short renewals are rarely objected to where 
apparently reasonable by virtue of crop condi- 
tions. 


Special needs of a temporary character may 
be represented by unexpected or large with- 
drawals of deposits, or in the past in connection 


with Government finance. Banks in out-of- 
town cities usually require funds for shorter 
periods than banks employing them in connec- 
tion with crops, while city banks, of course, 
frequently borrow simply because of some 
unexpected temporary change of position. 
While the banks from which data were obtained 
in general loan for both needs, and some institu- 
tions more largely for seasonal purposes, one 
institution loans more largely for emergencies 





than for seasonal needs, its borrowing accounts 
making other arrangements with respect to 
their seasonal requirements. 

Continuous borrowing is permitted by one 
institution in a very small number of cases for 
banks located in large cities which lack suffi- 
cient banking capital to meet the continuous 
borrowing demands, and in such cases suffi- 
ciently well rated paper at profitable rates is 
given. Another institution states that it has 
not insisted upon a clean-up from banks 
borrowing on Government bonds. 


III. FORMS OF ACCOMMODATION. 


Accommodation may be obtained in a 
variety of forms. Paper may be rediscounted, 
or a loan be made, whieh may be either unse- 
cured, or have as collateral bills receivable or 
securities. Loans may be made on demand, 
or for a fixed maturity. Among special forms 
is borrowing by means of a certificate of 
deposit, or by sale of securities with a repur- 
chase agreement. 

Security of the loan.—The larger proportion 
of accommodation extended by New York in- 
stitutions is in the form of loans rather than 
rediscounts. There are practically no unse- 
cured loans. A leading institution advises 
that in some of the extremely few cases where 
accommodation is extended to banks without 
security, the note is indorsed individually by 
a strong board of directors. Collateral is de- 
sired for the assurance of safety which it gives. 
Certain institutions prefer bills receivable as 
collateral; others, however, prefer securities. 
In recent years, of course, considerable loans 
have been made against Liberty bonds, but 
two banks report a lessened use of them for 
some time. e proportions of the loans of 
the individual institution which consist of 
either class of collateral, of course, vary from 
time to time, and differ from bank to bank 
according to the general character of business 
of the lender, but the loans of certain institu- 
tions are largely against securities, while for 
other institutions the large majority consist 
rather of bills receivable, loans against stocks 
and bonds, other than Liberty bonds, being 
correspondingly small in amount. One insti- 
tution reports a difference between loans for 
fixed periods and demand loans, securities 
providing 10 per cent and 50 per cent, respec- 
tively, of the collateral. One banker states 
that as a result of the small bond purchases by 
banks due in part to the decline in bond values, 
the amount of the same employed as collateral 
in negotiating loans is likewise small. Some 
institutions report loans against securities as 
being made largely against those purchased 
through the institution and held in New York 
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on special deposit, while for others, however, 
the reverse is true. 

The margins against the various classes of 
securities differ. Thus three institutions report 
that on Government bonds they require a 5 
= cent margin, noted by one institution as 

eing figured on current market values, al- 
though it loans at par in a few instances, not- 
withstanding that present market values are 
lower. Three institutions, however, require a 
10 per cent margin on such collateral, and one 
of these requires no margin on certificates of 
indebtedness. Customary margins on other 
types of security are in general the same as on 
bills receivable, namely, 20 or 25 per cent, 
although one institution requires only 15-20 per 
cent, with 10 per cent on municipal bonds 
(noted also by another institution), while 
another usually requires only 10 per cent. 
Several institutions accept also a lesser amount 
of collateral offered in the form of prime active 
listed securities by good borrowers, although 
whenever they are in position to express any 
preference they ordinarily suggest that the full 
margins be given. The question of margins is 


of course subject to the limitation of State law 
existing in the case of State banks, restrictions 
existing in some States. 

Use of bills receivable.-—A bank may borrow 
on its bills receivable in one of two ways, 
either by redisounting or by employing them 

e 


as collateral for a loan. A leading New York 
City institution states that it is practically 
the universal custom throughout the country, 
outside of transactions with Federal Reserve 
Banks. for borrowing banks to give their own 
note with collateral and margins, unless they 
are in a position to offer well-rated commercial 
paper, in which event they frequently expect 
that offerings of the latter character, including 
live-stock paper providing its own margin, 
will be handled in the form of rediscounts. 
Another leading institution states, however, 
that ‘‘since the advent of the Federal Reserve 
Banks an increasingly large number of cor- 
respondent banks are arranging their borrow- 
= in that way,” whereas “formerly almost 
all loans were in the form of bills payable with 
a margin of collateral,’ but practically all the 
other institutions report no appreciable change 
in the form of obtaining accommodation during 
this period. A number of the larger institu- 
tions have always rediscounted only occasion- 
ally, in reasonable amounts, for instance, for 
borrowers of highest standing, and prefer col- 
lateral loans. It may be noted that, aside 
from the security afforded, there is an advan- 
tage in the case of the collateral loan as against 
the rediscount, in the event of failure of the 
borrower. With the former the lender has 
the legal right to offset the balance which the 





borrower has with it, while in the case of the 
rediscount a special agreement is required. 
Rediscounts may be employed to care for 
‘“‘excess’’ loans which the borrower itself can 
not handle, in which case arrangements may 
be made for the lender to at once rediscount 
‘the paper, without recourse on the part of the 
borrowing bank, in many cases with separate 
guaranty from officers or directors of the bank.* 

Certain institutions apparently believe that 
the principal accommodation on the basis of 
bills receivable should be obtained from the 
Federal Reserve Banks. One institution states 
that what it terms “hodge-podge”’ paper is put 
up with it as collateral at times to obtain addi- 
tional accommodation after having gone to the 
Federal Reserve Banks with other paper, 
although it rediscounts eligible paper for cor- 
respondents; while another states that it often 
happens that member banks in cities rediscount 
their eligible paper at the Federal Reserve 
Bank, leaving the less eligible receivables to 
be handled by their New York correspondent. 
One institution which does a considerable por- 
tion of stock exchange financing as distinct 
from pure commercial banking, and which 
rediscounts infrequently for correspondents, 
scrutinizes very cavetull y requests for accom- 
modation by member banks against bills receiv- 
able, while another institution, similarly situ- 
ated, in general makes no such loans to member 
banks of the Federal Reserve System, and would 
require an explanation were such an applica- 
tion made. 

While the customary margins against bills 
receivable in the majority of cases are 20 to 
25 per cent, there is considerable variation 
shown. In the case of certain institutions, 
against miscellaneous receivables it may be as 
high as 100 per cent, and in case there is a 
little question as to the standing of the bor- 
rowing bank, in addition to the borrowing 
bank the indorsements of directors may be 
demanded. In several institutions the upper 
limit is given as roughly 50 per cent. In other 
cases the margin at times may be considerably 
less. Several institutions require no margins 
for some first-rate correspondents, or 5 per 
cent, 10 per cent, or 20 per cent in other cases. 
One institution gives the usual margin as 10 
per cent, running up to 25 per cent in certain 
cases, While another places these two figures as 
its usual limits. Another institution states 
that frequently borrowers send in collateral 
which only gives a 10 per cent margin, which, 
if everything else is satisfactory, is accepted, 
but in many cases attention is called to the 
20-25 per cent margin rule. A leading insti- 


1 Another method of handling such loans stated by one banker is by 
joan upon the direct obligation of the officers of the bank secured by the 
bills receivable indorsed without recourse by the bank mentioned below. 











590 





FEDERAL RESERVE BULLETIN. 


JUNB, 1920. 








tution states that “occasionally when a bor- 
rowing bank gives us as collateral well-known 
commercial paper names that we would be 
willing, if desired, to handle on a rediscount 
basis, We are not exacting about the matter of 
margin, taking without complaint whatever 


amount of such collateral may be offered even’ 


though it provides no margin, or only a small 
margin.” 

Maturity of loans.—Practice differs somewhat 
with respect to the maturity of loans. ‘Some 
institutions largely have demand loans, while 
others strongly prefer loans for fixed periods. 
The former in some cases, although this is not 
universally true, are institutions having a 
large proportion of their loans against securities 
as lalatacnt, but one of these has made loans 
for fixed periods (up to 90 days) where Liberty 
bonds are the collateral, in order to render them 
eligible at the Federal Reserve Banks. De- 
mand loans are generally of shorter maturities, 
and certain institutions state that with rare 
exceptions they do not run beyond 90 days, 
while for another institution they average one 
to two months. It is generally desired to 
have these loans upon a call basis, and if they 
appear to be a fixture, to endeavor to put them 
upon a fixed maturity basis instead. One 
institution instances the convenience of demand 
loans, but other institutions permit antici- 
patory payment and refund the interest for 
for the unexpired period. A favorite maturity 
is 60 to 90 days, and the upper limit in most 
cases is six months, except in the case of a 
leading institution for small southern institu- 
tions, while another bank, however, reports its 
loans as running 30-60-90 days. The adapta- 
tion of the maturity of crop loans to the period 
when crops come in was noted above. Another 
leading institution endeavors to have small 
banks give notes of fixed maturity, while large 
banks in important cities frequently borrow 
temporarily on demand for temporary use. 
On loans of fixed maturity this institution 
ordinarily deducts interest in advance, whereas 
on demand loans the interest is collected at the 
end of each month. 

Holding of collateral.—While the collateral is 
generally held by the lending institution, in 
infrequent cases arrangements may be made 
for holding, under trust receipt, a another 
institution, in general in the locality of the 
borrower. This occurs more frequently in the 
case of banks located at a considerable distance, 
such as on the Pacific coast, in order to avoid 
the expense, inconvenience, and risk attendant 
upon shipment of the collateral. Another 
reason given is to effect substitution. One in- 
stitution in an extremely few cases returns the 
collateral, after listing it, upon trust receipt of 
the borrower or of a properly constituted cus- 





todian. It is stated that ‘‘through long- 
established custom some banks, particularly in 
Georgia and some of the other cotton States, 
request the return of their collateral along about 
the first of each September, in order to facili- 
tate their making prompt collections,” and 
that in cases where entire confidence is felt in 
the management of such banks, their wishes 
are usually met, a trust receipt being taken, 
but no renewal is permitted without requiring 
explanation and fresh trust receipts, as well as 
usually fresh collateral. Another institution 
ermits holding by other institutions where the 
oan is to run for a few days only, requiring 
otherwise that the collateral be forwarded to 
New York. One bank states that it holds the 
collateral itself until a few days before its 
maturity, although another bank forwards each 
month the maturities of the following month 
for collection or substitution. Substitution in 
general is permitted without requiring reduc- 
tion of the loan, or inquiry whether the re- 
ceivables returned on account of approaching 
maturity have been paid. One institution 
states that with its loans substitutions rarely 
occur, as in practically all cases the receivables 
given as collateral bear a later maturity. 
Special forms of accommodation.—Borrowing 
against certificates of deposit is but rarely 
requested by borrowers. Some institutions 
report that they at times grant accommoda- 
tion in this form. Bills receivable are required 
as collateral in such cases by one institution. 
Borrowing in this form is reported to be fre- 
uent among banks on the Pacific coast and in 
the Noithwest. The use of this and similar 
methods of borrowing is due to the prejudice 
eee ae existing in some localities against 
anks showing bills payable or rediscounts in 
their published statements, which is disappear- 
ing. There is, however, still stated to be some 
tendency for banks in Minnesota and the 
Dakotas, and to a small extent in Kansas, 
Iowa, and Texas, toward borrowing in forms 
that would ot appear in reports of condition, 
such as against certificates of deposit or per- 
sonal notes of officers. One bank states that 
‘since about 1914 marked progress has been 
made in the direction of banks borrowing in 
proper form instead of irregular methods.” 
In rare cases some of the officers of a bank 
may be sufficiently strong financially to give 
their personal note, which would represent 
larger net worth than a secured note of the 
bank, or in a few instances notes signed by 
officers or directors of the bank may be given, 
collateraled by a like amount of bills receivable 
which they personally purchased from the 
bank under proper bill of sale. In line with 
the quotation given above, another institution 
notes that directors’ indorsements are less 
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_ frequent now than formerly, being employed 
for paper indorsed by the borrower without 
recourse, or in the case of renewals by small 
institutions under unfavorable conditions, such 
as, for example, in the case of Georgia banks 
in 1914. Another institution, in addition to 
requiring the usual collateral, may occasionally 
require directors’ indorsements where there is 
a little question as to the standing of the bor- 
rowing bank. Other institutions, however, 
state that they would refuse accommodation 
if such a procedure were felt necessary. 

There is also to some extent purchase of 
securities or bills receivable under repurchase 
agreement. Such transactions are almost en- 
tirely without margin. One institution re- 
ports occasional purchase of prime listed active 
securities at current market value, usually 
from institutions in large cities, under agree- 
ment to repurchase at the same =— on de- 
mand or within a reasonably short period. 
This may be done at times for special purposes, 
such as in connection with taxation. 


IV. PARTS OF THE ANALYSIS. 


Analysis of bills receivable offered as col- 
lateral.—The preference is expressed by 
several institutions for small well-assorted 
notes of strictly seasonal or active character 
rather than notes of relatively large denomi- 
nations and notes of makers who would be 
likely to require renewals. A presumption 
in favor of the legitimacy of the paper, 
observes one banker, is established by the 
recurrence of the same names each year at 
the same season of the year, as well as by 
nonsubstitution of the same names. The 
offerings are listed to show the proportion 
consisting of rated names, and also, in the 
case of a leading institution, ‘‘whether any 

aper of the same names is already held.” 

he dates and maturity of the receivables 
will also be examined to show whether any 
are of ‘‘ancient or long-time character;’’ and 
denominations will be considered, as well as 
whether any of the notes run in the direction 
of officers or directors of the borrower. While 
statements of makers in certain cases are 
reported as rarely received, a form is in general 
attached in the case of paper of agricultural 
makers to be filled out by the borrowing bank, 
showing the maker’s character and general 
standing in his community, net worth, ete. 
One bank states that it tries to educate banks 
to send statements in advance, but that where 
this is not done the correspondent is wired to 
send statements, and the loan may then be 
made prior to receipt of the statements. Paper 
may be taken subject to check, and may be 
rejected on the basis of the statement. In 








occasional cases, where it appears desirable, 
the receivables may also be investigated. 
One institution states that the extent of the 
analysis made by it depends entirely upon 
the strength of the borrowing bank, little 
investigation being made where the bank is 
strong. 

Varying opinions were expressed as to the 
eligibility of the bills receivable given as col- 
lateral for rediscount with the Federal Reserve 
Banks, certain institutions believing that the 
majority was eligible, while others held a 
contrary view. One institution states that 
in the case of country banks the paper is 
frequently ineligible, due to maturity or 
otherwise, but that the rated paper received 
occasionally from city banks who borrow on 
demand or rediscount would be eligible. The 
matter, of course, depends in large part upon 
the extent to which borrowing institutions 
employ the Federal Reserve Bank when 
borrowing on receivables, which was men- 
tioned above. 

Consideration of data regarding the bank— 
the statement of condition.—Analysis of the 
statement in general involves consideration 
of the absolute size of various items as com- 
pared with other items. In no case were 
ratios formally calculated, extra large items 
merely being considered. One bank places 
little reliance upon statement analysis, as it 
holds that ‘‘a good statement may be rotten 
at the core.’”’ The items to which attention 
is paid, and the ‘“‘subjective”’ ratios, as they 
may be termed, which are considered, are of 
course fairly standardized. Among these will 
be the ratio of deposits to capital investment, 
as indicating whether deposits are sufficiently 
large to do a profitable business; and the 
growth of the institution, as evidenced in 
particular by growth of deposits and surplus 
and undivided profits, or dividend record, 
giving attention to ps, ag ge arising to 
ascertain whether the bank is properly and 
promptly charging off slow assets or depre- 
ciations. On the other hand, attention must 
be paid to see that the volume of business 
done is not too great, and here, as a test of 
‘overloaning,”’ the ratio of loans to deposits 
may be considered, as well as the ratio of 
deposits to capital investment. The second 
group of items deal with the character of 
assets, in gery 3 the proportion of fixed 
assets, such as bank building, real estate, 
furniture and fixtures, or such items as ‘‘other 
real estate,’’ as related to the capital invest- 
ment; and assets of a possibly slow character, 
such as stocks and bonds (other than Govern- 
ment securities), as well as the reserve main- 
tained. Third, the borrowing of the institu- 


‘tion will also be observed, and frequently 
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information will be possessed as to the total 
lines granted by other correspondents, in 
order to consider the amount of total borrow- 
ings. The lines expected from New York 
correspondents are usually larger than the 
amounts borrowed from correspondents of 
lesser loaning ability. The overdrafts shown 
may, of course, be significant. 

Handling of the account bu the borrower.— 
This is naturally regarded as affording one of 
the most valuable indications of the char- 
acter of management and business methods 
of the borrowing institution. Certain matters 
are generally pointed to in this connection. 
The general significance of balances was 
indicated above. A balance which contin- 
ually fluctuates in an erratic manner might 
also indicate poor management. The sig- 
nificance of the overdraft record was likewise 
indicated above. One institution states that 
when the account becomes unsatisfactory by 
reason of overdrafts it makes inquiry in the 
town and immediate vicinity where the bank 
is located to ascertain the general local situa- 
tion, as well as any special reasons which 
exist for the condition of the account. ‘‘The 
matter of prompt reconcilement of monthly 
statements of accounts is also carefully 
watched,” states a leading institution, ‘‘as 
lack of diligence in these respects is frequently 
significant,’ and likewise with the promptness 
or otherwise with which a bank makes sub- 
stitutions for maturing receivables. 


BANKING AND FINANCIAL CONDITIONS 
IN ARGENTINA. 


Argentina is a great grain and meat produc- 
ing country with a comparatively sparse popu- 
lation and a large excess of agricultural 

roducts available for export. It supplies 
arge amounts of wheat, corn, and flaxseed, 
as well as of chilled and frozen meat and of 
hides, to the world markets and receives in 
return manufactured products from abroad, 
rincipally from England, Germany, and the 
nited States. The balance of trade runs 
heavily in favor of Argentina on the basis of 
foreign-trade figures alone, but the older 
countries, especially England, France, and 
Germany, have large investments in Argentina, 
and interest payments on these investments 
operate as an offset against the excess of 
merchandise exports. England’s investments 
in Argentina are estimated at between 2 and 24 
billion dollars, the larger part of which is in 
railroads; France has about 400 millions 
invested in Argentina, and Germany about 250 
millions. The following table, taken from a 





report of the Department of Commerce on the 
economic position of Argentina during the 
war, shows the extent and distribution of 
foreign investments in Argentina: 





Capital invested 
(in thousands). 





Type of investment. 
ass United 


puetins loans and issues 
Ee 


Tramways 

Refrigeration plants 

Gas, electricity, and drainage companies. ........ 
Land and rural property companies 

Mortgages 

Insurance 


Telephone and radio-telegraphic companies. . cae ‘] 
Commerce 


NINE, <foh nish ccoanied aokccoemmemiasaecaae | 3,882, 412 








3, 746, 441 


Of the 3,746 millions of foreign capital 
invested in Argentina, 1,297 millions were in 
railroads, 634 millions in Government securi- 
ties, 490 millions in industrial establishments, 
483 millions in mortgages, and 449 millions in 
commercial enterprises. American capital is 
prominently represented in the 39 millions of 
foreign capital invested in refrigeration plants. 


EMERGENCY LAWS OF 1914. 


When the war broke out in the middle of 
1914 Argentina was emerging from an indus- 
trial and economic crisis, and ths sudden 
discontinuance of European markets and 
European supplies, the demoralization of 
foreign exchange, together with a great scarcity 
of available lenin facilities, produced an 
alarming situation. The Government adopted 
a number of temporary measures to meet the 
emergency. A one-month moratorium was 
declared; the exchange of notes for gold at the 
conversion office was suspended; supervision 
of foreign-exchange transactions was intrusted 
to the sae de la Nacion; this bank was also 
authorized to mobilize for commercial purposes 
30 millions of gold which it held in the con- 
version fund; the conversion office was em- 
powered to rediscount commercial paper for 
the Banco de la Nacion and to issue notes in 
exchange, provided the ratio of gold to notes 
at no time fell below 40 per cent. The maturity 
of rediscounted paper was not to be in excess 
of 180 days, aa if the maturity exceeded 90 
days, an extra 1 per cent of discount was added 
for every additional 30 days. In cases where 
the paper had been rediscounted for other 
banks by the Banco de la Nacion it was author- 
ized to charge the banks accommodated one- 
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fourth per cent in excess of the rate paid to the 
conversion office. Fifty per cent of the bank’s 
profits on these rediscounts were to go to the 
conversion fund. The export of gold was pro- 
hibited. In order to facilitate dealings with 
foreign countries, most of which had _pro- 
hibited the export of gold, and to avoid the 
expense and the danger of shipping gold even 
where this was possible, the conversion office 
was authorized to issue notes against gold 
deposited for account of the Argentine legations 
in foreign countries. Through this device 
persons importing goods from Argentina could 
deposit the gold to the account of the Argentine 
legation in their own country, and the Argentine 
exporters were able to obtain currency from 
the conversion office issued against the gold 
held for account of the legations. 

These measures prevented a panic in Argen- 
tina during the early days of the war. As the 
war progressed the heavy demand for Argen- 
tina’s products on the part of the belligerents 
greatly increased her exports, and the period 
under review was in general a period of in- 
creasing prosperity for Argentina. 


MONETARY SYSTEM. 


Argentina’s monetary system is on a gold 
basis, the monetary unit being the gold peso 
weighing 1.6129 grams of gold, 0.9 fine. The 
circulating medium of the country, however, 
is a paper peso, known as the ‘moneda 
nacional’’ (m/n), which since 1899 has a fixed 
ratio of 44 per cent to the value of the gold 
peso and is legal tender on that basis for any 
amount. 

The double monetary standard, based on 
the gold standard of value, is the outgrowth 
of a century of bitter experience with irre- 
deemable paper currency, with no specific 
provision for conversion, and a widely fluctu- 
ating rate of discount as compared with gold. 
As early as 1820 the Argentine Government 
issued paper money, and in 1826 a gold peso 
was worth 1.88 in paper; the next year the 
ratio was 3.53, and continued to increase 
uninterruptedly until 1840 when it was 23.33; 


a slight decline in the ratio was followed by | 


a renewed rise and in 1864 the ratio was 28.84. 
For the period from 1868 to 1875 a fixed rate 
of 25 was maintained, but even at this high 
rate conversion could not be maintained and 
was suenenaee with the result that the ratio 
rose still higher, reaching 32.2 in 1879. In 
1881 a new monetary law was promulgated, 
establishing as a basis a peso containing 24.9 
grains of gold or 383.8 grains of silver, both 
metals being 0.9 fine. Paper money was 
to be redeemed at par. e Government, 
however, was not able to maintain conversion 





and in 1885 paper money began to depreciate 
again, the ratio increasing to 3.87 by 1891. 

e year 1890 was one of economic disaster 
in Argentina, with an acute financial crisis 
and many failures. Finally, in 1899, the 
present conversion law was passed fixing the 
rate of conversion at 2.27 paper pesos for 
1 gold peso, or 44 centavos in gold for 1 
peso in paper, and providing for the building 
up of a gold conversion fund from certain 
specified sources: (1) An additional 5 per cent 
import duty; (2) the profits of the Banco de 
la Nacion; (3) proceeds of the liquidation of 
the Banco Nacional; (4) proceeds of the sale 
of the Andean railroad owned by the Govern- 
ment; (5) about 7 million pesos in gold 
held by the nation in mortgage certificates 
(cedulas): (6) funds especially appropriated 
for the purpose by the Government. All these 
funds were to be deposited in the Banco de la 
a = and held by that bank as a conversion 
und. 

During the period from December 31, 1914, 
to December 31, 1919, Argentina’s fiduciary 
circulation increased from 823 millions to 1,177 
millions, but the gold held against this circu- 
lation also increased from 224 millions to 389 
millions, the ratio of gold to paper (counting 
1 paper peso as equivalent to 44 centavos in 
gold) increasing from 63.5 to 75.1 per cent. 
The composition of the gold on December 31, 
1919, was as follows: 


In the Caja de Conversion. ................ 300, 031, 943 
With Argentine legations................... 78, 996, 805 
In the Banco de la Nacion. ................ 10, 000, 000 

iyi | oh eee Aer ee FAB e aR enero? Fin: 389, 028, 748 


The amount’ held to the credit of Argentine 
legations has been considerably reduced since 
July, 1919, when it amounted to about 99 mil- 
lions, of .which about 62 millions was in the 
United States, about 34 millions in London, 
and small amounts in Rome and Paris. In 
the spring of this year the total amount held 
to the credit of Argentine legations was about 
79 million pesos, of which about 75 millions 
(72 miliion dollars) was held in the Federal 
Reserve Bank of New York for account of the 
Argentine legation in Washington. ‘There has 
thus been a decided reduction of the gold held 
in London. 

The suspension of gold payments by the 
conversion office, which was decreed at the 
beginning of the war, is still in force. There 
has been some agitation in favor of resump- 
tion, but it is maintained that this wouJ]d result 
in withdrawals of gold for export, and that it 
would not be desirable so long as most of the 
countries to which Argentina’s exports go are 
not on the gold basis. 
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FOREIGN EXCHANGES. 


Argentina’s trade balance, which was favor- 
able before the war, became much more favor- 
able when the imports from European countries 
greatly diminished, while Argentina’s exports 
increased. It is but natural, therefore, that 
the pound sterling, the franc, and the lira were 
ata discount in Buenos Aires practically 
throughout the period under review. (See 
table on p. 598.) The pound sterling, which 
is worth 5.04 gold pesos at par, declined to 4.56 
pesos by January, 1918, but rallied to 4.78 the 
next month as a result of the export credit 
granted by Argentina. Since that time the 
pound has declined continuously and was 
quoted at 3.47 pesos in February, 1920, but 
advanced to 3.68 pesos in March. The franc 


but fell much lower than the pound, the March, 
1920, quotation being 7.46 pesos for 100 francs 
and 5.71 pesos for 100 lire, as against a par of 
20 pesos for 100 francs or lire. Exchange on 
Madrid was above par practically throughout 
the period of the war, but has fallen to 18.12 
pesos per 100 pesetas in March, 1920. 
Argentina’s trade balance with the United 
States has been continuously in Argentina’s 
favor since 1914, but the parity of the dollar was 
maintained by gold exports, which amounted 
to 27.1 million dollars in 1916 and 25.2 millions 
in 1917. When the United States proclaimed 
an embargo on gold in the fall of 1917 the value 
of the dollar in Buenos Aires declined to as low 
as 94 pesos per 100 dollars in December, 1917, as 
against a par of 103.65. In 1918 dollar ex- 
change was below par because it was linked in 
New York with sterling exchange through the 
““negging’’ arrangement as well as because of 
the unfavorable trade balance and the gold 
embargo. Since the ‘‘unpegging’’ of the ex- 
changes in New York in March, 1919, and the 
lifting of the gold embargo on June 7, 1919, the 
dollar has risen nearly to par in Argentina, and 
in fact was quoted above par in August of that 
year. Since June 7 the United States exported 
to Argentina a total of $106,705,000 in gold, 
some of which was shipped on British account. 


BANKS. 


There is no governmental supervision over 
banks in Argentina. The banks compete 
keenly among themselves and are restrained 
only by business caution. In 1912 and 1913, as 
the result of poor crops and the overexpansion 
of credit, a serious financial depression occurred. 
The principal non-governmental banks with 
local capital are the Banco Espafiol; the Ban- 
co de la Provincia de Buenos Aires, the Banco 
de Italia y Rio de la Plata, and the Banco 





'change for paper money. 


‘the volume of the business. 
and the lira followed the same general trend | 





Frances del Rio de la Plata. These banks 
are engaged largely in financing the agri- 
cultural regions and domestic enterprises, 
while the foreign banks, in addition to or- 
dinary banking business, finance the for- 
eign business of the country, engage in for- 
eign exchange transactions, and act as agents 
for interests of their nationals in Argentina. 
The table on pages 599-600 shows the deposits, 
advances and discounts, cash, and _ paid-in 
capital of the principal Argentina banks. 

The Argentine law requires foreign banks to 
assign a definite part of their capital to the 
branch opened in Argentina, this capital to be 
paid in gold into the Caja de Conversion in ex- 
The foreign banks 
pay trading licenses varying in amount with 
There is agita- 
tion in favor of taxing foreign banks 20 per 
cent of their profits, but no action has yet been 
taken. The foreign banks generally maintain 
cash reserves of over 25 per cent against de- 
posits, lower reserves giving rise to unfavora- 
ble comment, while some of the banks have 
reserves amounting to as high as 45 per cent. 

The most powerful banks are the British, 
which finance exports to Great Britain and 
take care of British investments in railroads 
and otherwise. It will be noted that the de- 
posits of the Anglo-South American Bank in- 
creased from 12 to 88 million pesos between 
1914 and 1919, those of the British South 
American from 50 to 87 millions, and those of 
the other British banks also show rapid growth. 
The German Transatlantic Bank, on the other 
hand, whose business was closely connected 
with German commerce, shows a decided de- 
cline in deposits and a less marked decline in 
discounts and advances.1 The French and 
Italian banks increased their business very ma- 
terially during the period. 

The National City Bank of New York entered 
the Argentine field in November, 1914. It 
has increased its business very rapidly, its 
deposits advancing from 24 million to 67 million 
pesos between 1914 and 1919. This bank acts 
as agent of American interests, and through it 
an American loan of 25 millions was nego- 
tiated in 1915. The First National Bank of 
Boston is also represented, and the Guaranty 
Trust has an office in Buenos Aires. In May, 
1918, the Yokohama Specie Bank opened a 
branch in Buenos Aires. 

The Banco de la Nacion was formed follow- 
ing the panic of 1890, when the two semi- 
official banks (the Banco Nacional and the 


1 The difficulties under which German business concerns were labor- 


ing in Argentina are illustrated by the fact that the German Trans- 
atlantic Electric Company, one of the largest industrial establishments 
in the country, unable to secure coal on account of being on the Allied 
blacklist, was forced to use corn as fuel in its plant. Corn was available 
because {t could not be exported for lack of shipping space. 
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Banco Provincial) liquidated. The intention 
had been to have the bank privately owned 
and to have it return to the Government the 
50 millions that were advanced to the bank as 
capital, but purchasers for its stock were not 
found and the Government decided in 1904 to 
establish the bank definitely as a Government 
institution, and to cancel its debt of 50 
millions to the Caja de Conversion. Sub- 
sequently the bank’s capital was increased to 
100 millions, and provision was made for an 
equal distribution of profits between additions 
to capital and a reserve fund. Previously to 
1904 the bank’s profits were turned in to the 
conversion fund. The Banco de la Nacion 
must keep 25 per cent reserve against its depos- 
its. It operates as a commercial bank and com- 
petes actively with the other banks in the 
country. While it has authority to rediscount 
commercial paper for the other banks, this 
practice has not developed sufficiently to 
cause the commercial banks to consider the 
Banco de la Nacion otherwise than as a com- 
petitor rather than as a central bank to which 
they could turn for assistance. It holds 
about 40 per cent of all the nation’s bank 
deposits. The legal limitation on the bank’s 
loans to the Government is 20 per cent of the 
bank’s capital, but this limitation is waived 
by the bank when it deems it wise to exceed 
the statutory amount. In addition to this, 
the bank has authority to invest up to 20 per 
cent of its funds in Government securities 
purchased in the open market. 

It will be noted from the attached balance 
sheet of the Banco de la Nacion for the end of 
each year 1913-1919 that, while the deposits 
increased from 541 million pesos to 1,250 
million pesos, there was no corresponding in- 
crease in discounts and_ rediscounts, the 
amount under this head being actually only 
361 millions at the end of the period, as com- 
pared with 420 millions at the beginning. On 
the other hand, there is shown a decided in- 
crease from 253. millions to 357 millions in 
cash and a growth of advances in current 
account from 58 to 315 millions. This item 
includes the advances to the Government. 
The Banco de la Nacion during the period 
under discussion has held very large amounts 
as reserves and has advanced large sums to 
the Government, while its holdings of com- 
mercial paper show an actual decline. 

There is considerable agitation in Argentina 
in favor of the establishment of a central 
bank with functions similar to the central 
banks of Europe or of the Federal Reserve 
Banks in America. A project of a law estab- 
lishing such a bank is at present under con- 
sideration. One of the arguments used is 
that at present the banks, owing to a lack of 





credit organization and of enterprising spirit, 
hold very large reserves against their deposits 
and that a great deal of capital is thus tied 
up which might otherwise be turned into 
productive channels. The proposed bank 
would also regulate bank credits and rates of 
interest, as well as lend elasticity to the rigid 
currency system under the purely mechanical 
functions of the Caja de Conversion. 

The lack of enterprise on the part of local 
banks is due mainly to the fact that prior to 
the war the Old World had annually large 
amounts of capital to invest in the new and 
undeveloped countries, and that Argentine 
industrial development was pushed by British, 
French, and German capital which was seekin 
for an outlet and was at the same time engage 
in the development of markets for its home 
industries. Conditions have changed as the 
result of the war. Europe will have no surplus 
capital to export for some years and will need 
to consume a much larger share of the products 
of her industries. Great Britain, far from 
being in a position to finance Argentine enter- 
prises, has heen obliged to dispose of consider- 
able quantities of Argentine securities held in 
the British Isles. Thus in 1916 the British 
Government, in connection with its efforts to 
improve the exchange position of the pound in 
America, acquired by purchase or loan about 
$300,000,000 of Argentine securities owned by 
British subjects with the view of using these 
securities as part collateral for bank aaa other 
credits in the United States. Neither can 
Argentina expect much assistance from the 
United States, where capital is greatly in 
demand and can be placed on advantageous 
terms at home. Many public men in Argentina 
maintain that a development of local industries, 
backed by local capital, is the greatest need of 
the day, and that the establishment of a central 
bank will be a step in the direction of creating 
the machinery necessary for such a develop- 
ment. It is to be expected that if Argentina 
is to continue to export large quantities of her 
raw materials to Burope she will have to 
develop asystem of granting commercial credits 
to the European nations, which, although much 
in need of Argentina’s products, are not in a 
position to pay cash for their imports. It 
appears that Argentina will at least temporarily 
be forced to become a lending nation rather 
than a constant borrower of European funds. 

A national mortgage bank, founded in 1886, 
does a large business in lending money on real 
estate in the form of so-called cedulas, or 
bonds to bearer, which carry an interest charge 
of 6 or 7 per cent. About 600,000,000 paper 

esos of such cedulas were outstanding in 
une, 1919. In 1915 the Government estab- 
lished. a postal savings bank. A project for 
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the establishment of a national agricultural 
bank for the Fog. ne of fostering rural devel- 
opment is under discussion. 


CREDITS TO ALLIES. 


The Argentine Government in January, 1918, 
granted a $200,000,000 credit to the English 
and French Governments for the purpose of 
facilitating the export of Argentine agricul- 
tural products. The terms of this arrangement 
were as follows: 

The British and French Governments shall buy in the 
Argentine Republic the surplus of wheat and other cereals 
to an approximate amount of 2,500,000 tons, undertaking 
to export the same before November 1, 1918. The British 
and French Governments will pay a minimum price of 
$12.50 paper currency for every hundred kilos of wheat, 
$7 paper currency for every hundred kilos of oats, and $15 
paper currency for every hundred kilos of linseed, all of 
good quality, f. 0. b. 

The Argentine Government shall open a credit in favor 
of the British Government up to the sum of $100,000,000 
Argentine gold or its equivalent in paper currency and a 
similar credit for a similar amount to the French Govern- 
ment. The amounts drawn under these credits shall 
carry interest at 5 per cent per annum. 

The credits opened shall be utilized for the purchase of 
Argentine cereals and may also be used for the acquisition 
of other products of the country. 

The British and French Governments shall deposit in 
the respective Argentine legations the acknowledgments 
of the amounts drawn under the above-mentioned credits. 


These credits were used up, and in February, 
1919, another agreement was made granting a 
further credit of 200 million to England, France, 
and Italy. This credit, however, the terms of 
which are discussed in the FepErAL ResERVE 
Bu .etin for November, 1919, page 1048, has 
not been approved by the Congress up to the 
present time. Recently the Chamber of Depu- 
ties authorized the granting of the credits with 
two impertant modifications in the terms: The 
three countries are to be jointly responsible for 
the full amount of the loan, and the President 
is not to have authority, as originally intended, 
to issue up to 60 millions of notes from the Caja 
de Conversion for the purposes of the trans- 
action. The Senate’s action on the matter has 
not as yet been reported. 


NATIONAL FINANCES. 


Argentina has a funded debt of about 592 
million gold pesos, part of Which is called the 
domestic debt and part the foreign debt; prac- 
tically all of the latter and more than half of 
the former is held abroad. 

Government expenditures of Argentina are 
generally in excess of the revenues, and the 
annual deficits have greatly increased in recent 
years as the result of the falling off of customs 
receipts. According to a statement by the 
minister of finance to the Chamber of Deputies 





on August 10, 1919, the floating debt of the 
Republic amounted at that time to 572,656,992 
paper pesos, distributed as follows: 


Short-term loans outstanding abroad (£5,000,- 
000 in London and $25,000,000 in New 
York, contracted in May, 1915, and due Paper pesos. 
nar AB) BORO) oc woes Sb adil lies ceed ssl 116, 159, 091 
Loans from banks and other establishments in 
Argentina, including the Banco de la 


Sn alte ae i 8 Oc Sop Ac ele la 306, 950, 000 
Other amounts due to the Banco dela Nacion. 97,072, 600 
ee Pee et Tete Tee eT 28, 075, 301 
Floating debt from previous years. ........-. 19, 400, 000 
Estimated supplementary credits. .......... 5, 000, 000 

Ri siincks. Fedele ielade GAY 572, 656, 992 


It is of interest to note that considerable 
amounts of the floating debt were loaned to the 
Argentine Government by German firms on the 
allied black list, which had no other way of 
investing their money. A project of a law has 
been introduced and its passage urged by the 
President to authorize a funding of the floating 
debt by the issue of 600 million pesos in bonds 
to be amortized through a 2 per cent amortiza- 
tion fund. This fund may be used during the 
first 20 years either wholly or in part for prizes 
to be determined by half-yearly drawings. 
The amount of the prizes is left to the Govern- 
ment to determine, but must not be less than 
double the value of the bonds, the prize-winning 
bonds being retired. No action on this project 
has been reported. The 50 million loan that 
fell due in May of this year, half of which was 
contracted in the United States and half in 
England, but all of which was subsequently 
transferred to this country, has been liquidated, 
by means of negotiating a 5 per cent loan from 

ngland mete. in January, 1921, when an 
installment of England’s grain loan from Argen- 
tina falls due. S liquidating the Argentine 
obligation, the British Government used some 
of the gold recently shipped from England 
to the United States. 

Realization is growing in Argentina of the 
fact that dependence on import duties as the 
principal source of revenue is undesirable in 
view of the uncertainty of this source, as dem- 
onstrated by the great decline of customs receipts 
during the war. Nor is the reestablishment of 
peace, with the greatly reduced production and 
purchasing power of the Old World, likely to 
solve the fiscal difficulties of the Argentine 
Government. The introduction of a budgetary 
system is advocated, and a project of an 
income-tax law has been transmitted to Con- 
gress. The increasing difficulty experienced 
by the Argentine Government in obtainin 
loans from abroad, owing to the depletion o 
European finances and the heavy demands on 
capital in the United States, adds impetus to 
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the movement for the introduction of a system 
of domestic taxation more in keeping with 
modern developments. 
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Assets and liabilities of the Banco de la Nacién Argentina on Dec. 31, 1913-1919. 

















[In 1,000 paper pesos.]} 
1913 1914 1915 1916 1917 1918 1919 
ciate a. | 
ASSETS, 
gis es ccna won cies eccknesacadensent 11, 893 18,652 15, 42,532 491 5,971 25, 286 
Advances in current accounts and on securities............ 57,7 51, 166 115, 587 147,934 239, 583 249, 617 314,905 
ek oud ends wegen tii wodihnanenes 3,799 3,268 i 1,462 1,676 1,690 2,139 
EE Be IE ia vc vive nieweccasicunangecvisteenes 6, 640 19,817 37,948 42, 295 36, 209 26, 449 22, 
Bills discounted and rediscounted.................-..-.... 419,941 445, 494 328, 293, 748 293, 869 282, 452 361,099 
pT aa ane Pear wasvavedieee: 7,513 1 19,724 17,392 11, 236 6, 054 2, 
Real estate. ..... ES OE RR I Hr: AA ES Ee ce 18,305 19,523 20,344 22, 404 24,763 24,877 25, 586 
I II, OUND 5 5s iccs carson cesacmunduvnwnenens 4,405 | 4,405 4,091 , 4,091 4:SER Tidciceassack € 
Other Federal securities. ....... tics Saciew caine. 1, 284 | . ¥ 21, 283 45, 992 al Ee 
Mobilization of conversion fund, Law 9479... ..............|.......e---- | 45, 455 45,455 | 45, 455 45, 455 | 45, 455 46,144 
re rane ne 1,875 if 1,977 1, 884 1,762 3, tot deesdanans 
Interest earned but not received...................-.---.-. 298 552 140 4 BA ls. chakmadauastaceqoitaaees 
TN, ED DUD is 009 » os acmacaine waren age penal cedemphinicactl whe tam daaelwaeisenaa eel aadaie keane 72, 000 72,000 72, 
li ini. 0 0 po aneeoniacenansnnees ce dne aus | 31, 245 | 12, 291 20, 932 14, 805 ,079 | 380, 657 342,970 
A IID NII i osc ined s mendarccgecansabbenanessuuasladd dnmmamae DD [on cananenane|nccscexcenes 
Gi 6 ncaxesidsscaevcnasauce Se acen skma eas mace 253, 404 259, 241 385, 712 400, 501 379, 709 397,565 356, 506 
Agreements with France and Great Britain...............|......-...-- bs camatndenis athewexcecnhemulad Cahn wame aetna tensdelen 338, 759 289, 496 
ikke sasces einuleysank soo euekenne ase vaetaatel 818,357 | 903,977 998,799 1,056,314 1,199,944 | 1,876,680 1,903, 508 
LIABILITIES | 
Rai occu dantasanininnenauodeneosdee orn a ey oe 128, 000 | 128, 000 128, 000 128, 000 | 129, 082 132, 437 138, 551 
CE ait eatin tee teeness vc tckaducnspavunasd woceudteiees 36, 605 33, 102 | 33, 102 33, 102 | 34, 186 37,541 43,652 
UOOMA TINE, EINES 605.6 ods dsc soescaceneessccdeudaua 68, 182 | 68, 182 | 68, 182 68,182 | 68, 182 68, 182 68, 182 
Conversion account.............. eleanor ea eae nan 31, 245 | 12,291 20, 932 14, 805 | 43, 080 380, 657 342,970 
RERUNS Oe UE NII TUN in ins once eisnetaes cuckncndalecusdumiebun 45, 455 45, 455 45,455 | 45, 455 45, 455 45, 455 
PR, SI I oc ce niecis ssc cccdndnncs svadecens 541,385 605, 411 692,364 755, 655 871,056 | 1,195,044 | 1,249,730 
Discounts, unearned but collected......................... 5, 167 5,359 2,056 1, 87 1,902 2,008 4,1 
Branches, operations pending.........................-.-- 7,773 | 6,177 8,708 9, 240 7,001 15, 356 10, 850 
ade oh:5 ga ae eras a en tees 818,357 903,977 | 998,799 1,056,314 1,199,944 1,876,680 1, 903, 508 
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Buenos Aires exchange rates on foreign countries. 
(Source: La Prensa, Buenos Aires; Buenos Aires Herald.) 
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France (par: 100 
damenoi pees). 
a | 
| Per cent. 
19.76| 98.30 
19.96 | 99.80 
19.69 98.45 
19.88 99.40 
19.96 | 99.80 
20.04 | 100. 20 
20.04} 100.20 
Pebeul esc Lo eiainiom tot 
21.19 | 105.95 
20.83 | 104.15 
20.37 101.85 
| 
19.96 | 99.80 
19.96 99.80 
19.80 | 99.00 
19.69} 98.45 
19.65 | 98.25 
19.34| 96.70 
18.80} 94.00 
18.94 | 99.70 
18.25 91. 25 
18.25| 91.25 
17.95 89.75 
18.02 90.10 
| 
17.99| 89.95 | 
17.73 | 88.65 | 
17.70| 88.50 
17.33 | 86.65 
17.57 | 87.85 
17.67'| 88.35 
17.83) 89.15 
17.99 | 89.95 
17.83 | 89.15 
17.57} 87.85 
17.48 | 87. 40 
17.21 | 86.05 
| 
17.30) 86.50 
17.09 | 85.45 | 
17.12} 85.60 
18.05} 90,25 | 
18.02 | 90.10 
17.61} 88.05 
17.61 88.05 
17.73 | 88.65 
17.73 | 88.65 
17.70 | 88.50 
17.06 85. 30 
16. 53 87. 65 | 
16.81 | 84.05 
17.64 | 88.20 
17.54| 87.70 
17.33 86. 65 
17.01 | 85.05 
17,18 85. 90 
17.30 86. 50 
17.36 86. 80 
17. 86 89.30 
17. 86 89. 30 
17.83 | 89.15 
17. 86 89. 30 
17. 86 89. 30 
17. 86 89. 30 
17. 86 89.30 
17,01 85. 05 
16. 21 81.05 
15. 87 79.35 
15. 43 77.15 
13. 57 67. 85 
12.61 63.05 | 
12. 25 61. 25 
11.30 56. 50 
9. 09 45. 45 
9.17 45. 85 
7.09 35. 4 
7. 46 37.3 





Spain (par: 100 


pesetas= 20 pesos). 
| Per cent. 

19.05 95. 25 
18. 80 94.00 
18.73 | 93. 65 
18.94 94.70 
19.05 95. 25 
19.12 95. 60 
19.34 96.70 
21. 28 106. 40 
20. 00 100. 00 
19. 57 97.85 


20.16 100. 80 
19. 69 98. 45 
20. 70 103. 50 
20.37 101.85 
20. 

20. 00 100. 00 
19. 88 99. 40 
20.00 100.00 
19. 92 99. 60 
19. 80 99. 00 
20.12 100. 60 
20. 62 103. 10 
21.37 106. 85 


21.32 106.60 
21.32 | 106.60 | 
21.23 106.15 
22.62 113.10 
22.62 113.10 
23.09 115.45 
23.64 118. 20 | 
23.36 116.80 | 
22.83 114.15 | 
23.98 119.90 
23.20 116.00 
22.83 114.15 | 
23.42 117.10 
24.33 121.65 


28. 41 142.05 
27.47 137. 35 
26. 46 132.30 
22. 99 114. 95 
20. 83 104.15 
19, 92 99. 60 
19. 49 97.45 
24. 7 123.75 
19. 84 99. 20 
20.37 101. 85 
20. 37 101. 85 
20. 16 100. 80 
20. 62 103. 10 
20. 16 100. 80 
19, 92 99. 60 
19. 88 99. 40 
19. 88 99. 40 
20.12 100. 60 
20. 37 101. 85 
19. 53 97.65 
18.18 90. 90 
18.12 90. 60 











Italy (par: 100 
lire= 20 pesos). 
| Per cent. 
19.97 | 99. 85 
20.75 | 103.75 
19. 80 99. 00 
20.00 100.00 
20. 08 100. 40 
19. 96 | 99. 80 
20. 00 100. 00 
20.83 | 104.15 
19. 88 | 99. 40 
19. 72 98. 
19.34 | 96. 70 
19.08 | 95. 40 
17.99 | 89.95 
18.08 | 90.40 
17.86; 89.30 
17.89 | 89.45 
17.36 86. 80 
17.24; 86.20 
16. 84 84. 20 
16.78 83.90 
16. 61 83.05 
16.10 80. 50 
15.90 79. 
15.55 | 77.75 
15. 50 | 77.50 
15.80 79. 00 
16.34 | 81.70 
16. 42 82.10 
16. 47 | 82.35 
16. 45 | 82. 25 
16.34 | 81.70 
15. 85 | 79. 25 
15. 29 76.45 
14.81 74.05 
14, 37 71. 85 | 
13. 89 69. 45 
13. 07 65. 35 
14. 66 | 73.30 
14. 66 | 73. 30 | 
14,31 71. 55 | 
14. 06 70. 30 
13. 91 69. 55 
13. 40 | 67. 00 
13. 23 | 66.15 
12. 20 61. 00 
11.36 | 56. 80 
11. 47 | 57. 35 
11.74 58. 70 
11. 24 | 56. 20 
11.70 58. 50 
10. 76 53. 80 
10. 62 53.10 
10. 75 53.75 
12. 63 | 63.15 
14.33 71. 65 
16.08 80. 40 
15. 87 79.35 
15. 34 76. 70 
15. 43 77.15 
15. 43 77.15 
15.38 76. 90 
13. 89 69. 45 
13. 23 66.15 
12.99 | 64. 95 
12. 90 64.50 
11. 83 59.15 
10.78 53. 90 
10. 53 52. 65 
8.89 44,45 
7.91 39. 55 
7.58 37. 90 | 
5.73 | 28. 65 | 
5.71 28. 55 | 








United States (par: 
$100= 103.65 pesos). 





102. 40 

100.00 

99. 30 95. 80 
99. 70 96. 19 
100. 03 96. 51 
103.00 | 99.37 
102. 50 98. 89 
101. 10 97. 54 
101. 00 97. 44 
102. 10 98. 50 
102. 30 98. 70 
102. 10 98.50 
98. 85 95.37 
94.00 90. 69 
95. 80 92. 43 
100. 20 96. 67 
100. 00 96. 48 
99. 00 95.51 
96. 60 93. 20 
97. 60 94.16 
98.65 95.18 
98.60| 95.13 
98.50} 95.03 
98.55 | 95.08 
97.90 94. 45 
97.65| 94.21 

| 
98.20) 94.74 


99.80} 96.29 

99.10, 95.61 
101.50} 97.93 
103.00 | 99.37 
100.00, 96. 48 
103.70 | 100.05 
103.60 | 99.95 
102.60 98. 99 
101.50 | 97.98 

| 

101.80} 98.22 
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: 
Deposits, advances and discounts, cash, and capital of the principal banks in Argentina: June 30, 1914 to 1919, and 
; Dec. 31, 1919. | 
} [In 1,000 paper pesos. ]} 
| Deposits. 
Banks. | 
June 30, June 30, | June 30, June 30, | June30, | June 30, Dee. 31, 
1914. | 1915. 1916. 1917. 1918. | 1919. 1919. 
—_— ——____ —_|— |- } —_— i 
' 
IS oi a5 5 ab Sk ou onde ues ccceenmeawal 55, 246 37, 946 38, S41 | 40, 828 47, 240 38, 110 38, 673 ; 
I RE iin dire Go vac dc xcn cdc undhand WeaCeakauee weealia deta aecaadcanmolen eu cadena Set es: 11, 996 13, 100 12,392 i 
LA AN EE ET | 12,150 13, 326 17, 299 31,904 | 65,582 78, 230 | 87, 663 
Briténico dela América del Sud..........................- 50,070 45, 993 49, 892 54, 037 | 58, 933 | 76, 820 87,223 : 
a oa Giada Gauls sce dances envan econ cannadonae latices dena I she alacgaamiins Rae weecmaicegent tah aa tame REN See ee 35, 560 44, 876 ; 
8 gk, cian ravinkaseodusss dadbehawy | 675 11, 957 14.410 20, 887 | 20,623 | 33,240 36, 368 
nn LEE ap macnn vadegddddneney cedeeonels 564 17 1,538 2,700 2, 824 
Espafiol del Rio de la Plata........... ice kbp Gia tie ge a onan nicoea 193, 958 132,997 151, 061 184, 902 | 248,913 250, 410 269, 257 
dia acins culicnniescncasesiibeantia | 4,209| 6,733 ; 27,198 17, 045 66, 570 52, 996 | 
WORIOES GOP Be GUO PIII. on. 5 onc ccccccccccccscccsasccs RAIN Vii eee «ole ne nansonanalvescsandeads 37, 289 31,330 42,397 
I BRO Sk wing onc scccctedaeecacasbuaneues 8, 421 | 10, 373 15,749 20, 248 36, 838 | 41,670 41,238 
Germanico dela América del Sud...............-......-.- 14, 924 | 11,540 16, 814 17,950 | 26,928 | 21, 070 18,698 
Holandés de la América - RES ae Ie ae en 10,619 19, 808 27,643 44, 486 | 59, 440 55, 952 
FOR Y TS WP IRUR. ones. coo ccceccccecesccsas ..| 92, 830 | 5 72,191 89,742 124,999 | 139, 280 158, 664 
TIN eo cas 55eth osvnatiecakasteawnd eadudigk vacbinedweegeacs 9, 739 12,510 25,7 38,479 54, 540 33, 884 
PS ME cians Sie de ene ve cccneciaskasadvidcanekwas 16,588 16,771 17,829 21,140 24,702 29, 040 30,196 : 
ROE TN AE MADE oi. 5. onc ccscecnnepescdldepeccs 159, 868 147,909 139,284 152, 290 182,380 | 83, 196,725 : 
RI MUM oo ode c duvin vecantcuanctecaaadedsebeccks | 558; 539 669, 263 777,972 | 830,515 | 1,134,247 1,201,130 | 1,249,700 ; 
Nuevo Itallano...................- iugeae dias pacer | ,888 | 33,184 40,123 | 50,974 66,320 82, 290 | 86, 486 i 
SE ME os Sia win Se cen ned ukawanls Gaabowescs | 21,530 20, 705 20, 697 | 23, 667 | 27,891 27,710 | 31,077 : 
Provincia de Buenos Aires..............-2-2-cececeeceeeee | 122,135 127,164 | 150,399 201,051 255, 171 291, 060 | 303, 303 i 
The National City Bank of New York..................-.. EE 2 11,323 26,073 33, 818 47, 057 | 62,010 | 67, 280 
The First National Bank of Boston...........--.--------- Sie bkcdicicnadhces soWdaenesetbanuaewanswadeadicasdee , 511 60, 460 | 54,737 
eR Ee eee ey Anne ERMC as Tee Sete HERE Se SY RETR Ee 3,562 | 
Banks with capital of less than 1,000,000 pesos..... enna 7,403 7, 662 9,334 645 | 2,931 2, 640 | 3,595 : 
NN ei ou Sash ae ssvedas eden yuck weoeccaapeawiedasees 1,422,418 1,391,633 | 1,599,824 | 1,856,068 | 2,572,099 , 2,882,370 | — 3,009,766 : 
| | | | i 
Advances and discounts. : 
Janks. | : 
June 30, | June30, | June 30, June 30, June 30, June 30, Dee. 31, 
1914. 1915. 1916. | 1917. 1918. 1919. 1919. 4 
! 
Aleman Transatlantico.....................-.... 5 ae tes oe 52,061 34, 147 | 32, 71 | 27,070 27, 274 31,445 : 
SE io od wo dacs cnckenkave sha saanhbansthaG manne PSE! UAE ROME See lary eae 1,351 11, 430 » 398 
SE TN I iio 0:5 oo 0 cv oicinnacesundscawaene se | 36, 376 28,618 29, 348 | 36,474 53,755 80, 220 69, 812 
Britaénico de la América del Sud...................-.--.+-- 41,860 30, 470 | 29; 422 30, 032 37,390 52, 380 | 49,515 
eo a Sua ch as 4 pina beaded ex ebala Ween Skanes ESCORT, GEE 2 Se LT PER OY 35, 000 43,616 
Comercial Italiano.... 10, 257 11,883 14, 686 18,741 22,930 26, 550 | 29, 243 
Espana America........... 1,096 1,091 1,188 1,199 1,424 2,080 2, 556 
PE AOn ME IW IDF MIs aiding cao sin cone din cen cdediuakirne 212,128 180,779 195, 475 207,340 237,470 232, 540 211, 290 
EE I hin ith vabi en vad cow Sgileaarsacaoideaass 12,789 5, 892 10, 002 19, 596 26,442 33, 820 47,719 
EGE CNN BENGE OD BNO ones ccccnccnscccceccacussactee WOE cus oma caine alosanaesdcaouinedtaneees 24,042 29, 120 36, 041 
Galicia ¥ BUCHOS AlGB. ocnc occ ec cccccosss Sepa Pye ene See 17,407 18, 266 20, 894 27,704 35, 060 42,380 45,143 
Germénico de la América del Sud......................--- 23, 060 23, 813 29,516 16,743 16, 366 18,040 16,193 
Holandés de la América del Sud....... 2... .ccccccsccccee|eee nel lied 7,544 16,315 30,140 60, 502 68, 68, 
SS Se Es inves win en oskaciaceden<cussntueenee 94, 630 88, 196 89, 563 106, 265 130, 029 137, 160 143, 505 
Me Soc dea s cendigdude waas sev apaududhccoduahecescsbecongeabans 4,352 6, 838 11,979 22, 048 32, 400 33, 122 
RN ns tee otis caccc duns aodowdvaneseseenekae’s | 18, 696 12, 402 12, 870 11,317 13, 667 19, 410 19,629 
PON RR 0 Oh eee are , 108,801 76, 439 67,313 68, 469 74,930 86, 510 92, 333 
Te IRs 2 oak ob oso wcrcascnniinecs dieaataee i , 124 419, 423 485, 498 477, 658 625, 530 676, 005 
po ES SE ELAS SONAL AAS 34, 822 29, 702 35, 922 44,865 50, 674 67, 040 72, 758 
IE NS 6 wikis denis aictawsnwadgaes hd alate cama ans 32, 570 34,322 34,929 34,910 35, 567 36, 360 40, 197 
PROV RCE Ce MONON BOB io ive acne wesewedisckcccndsceses 144, 594 134, 083 150, 541 177,474 200, 183 227, 660 252, 572 
The National City Bank of New York..............-......|.--eeeeeeee 6, 542 | 29, 327 25, 435 28,138 67, 120 | 72, 768 
ak ee POE SEMEL OE PUNE 3 Seco sien snssccwcafastowesansicclaccccaseeses fenddsbucudasbacncavenwaes 34, 530 | 49, 020 | : 
ee I ie a irioan cantacienindiddl nines aadiiend «nuedinaleawadagedaed Serer ee peeeeerere er Mererereee en Perera rere | 2, 306 
Banks with capital of less than 1,000,000 pesos. .........--. 2,976 8, 348 12, 347 1, 885 | 3, 203 3, 730 | 4,507 











~ ‘ | 
| SES Rae eC EM RS Oks, Berean sy, 1,401,615 1,187,013 | 1,238,690 | 1,383,136 | 1,614,633 2,011,450 | 2,113,336 
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Deposits, advances and discounts, cash, and capital of the principal banks in Argentina: June 30, 1914 to 1919, and 


Dec. $1, 1919—Continued. 
{In 1,000 paper pesos.] 





Cash held in the country. 
































Banks. | | | | 
June 30, June 30, June 30, June 30, June 30, June 30, | Dee. 31, 
1914. | 1915. 1916. 1917. } 1918. 1919. | 1919. 
Seeds J : " 
eT DMIIEIIITNOG... on ok 2 ea acc cenewieeees 19, 850 13, 670 12, 646 16,329 27,738 18, 520 13, 706 
EE OOD EDN, EE NE RSE A NATAL EOLA Bre gates Se wesw 11, 676 | 3, 730 6,307 
I EE ENN boc Sosa pa sek asda nssscae theses 5, 998 6,374 8,149 9, 549 30, 974 | 27,070 46, 601 
Britaénico de la América del Sud... .................-.-.-- 18, 892 | 13, 917 16,710 | 21, 760 , 099 21,410 29,310 
an och inh nndndowdie veswa okie tewsemnacenta<cammieies ee as eee Rape ne PLE pemes A2 SS! 8,420 8,370 
ER ES Ry eer Earns. ol ee 5, 088 | 4,648 4,349 6,5 10, 866 10, 080 10, 613 
ER es eee Rept A eee } 359 | 345 396 418 805 1,190 999 
EE Oe Sg |: ee ee eee 77,330 | 36, 725 42,711 61,778 67, 853 55, 080 53, 203 
os Ah ey aloe anes cnn snrabebveai™ 1,919 5, 801 3,076 6, 734 14, 241 27,740 6,394 
nee Oe UD PUNE. n.. . wc con ac cncccdccecccees A iscs Se wd aeeemeldewademaciae 17,514 15,170 13, 757 
Ee pee eee er 3,322 | 3,617 4, 869 4,972 12, 626 , 820 , 980 
GermAénico de la América del Sud...................-....- | 7,675 3,011 5,052 5,919 12,672 6, 930 7, 274 
Holandés de la América del Sud.....................-+---- et ee 5, 866 6,939 11,052 25, 733 13,600 | 15, 208 
UNE PIM UR MPURER 0556 oe occ. cecedacsaeccctesced uct 23,110 | 17, 205 16, 988 23, 758 34,348 29, 580 | 43, 674 
SE So ES a aE el RE SANE Ree | 4, 258 4, 869 9,751 16, 490 22, 820 | 12, 
IE NN no cock 0 snake Sean dere hacieyee aune 7,124 | 8, 6, 720 5,327 12, 338 9,650 8,792 
PS EONS os nhs inte clevostvaecShabicsastss 78,005 | 88, 801 74, 200 71, 343 101, 851 91,420 94, 082 
Naci6n Argentina....... Coenen dehawahuccsbuhesccesiveeesn 278, 170 370, 950 429,114 440, 262 388, 526 391,170 356, 
Nuevo Italiano.............. SOc SL cues a are 11, 517 11,617 11, 593 14, 582 23, 522 24, 860 | 25, 038 
ET Eos cc cu teases cacsecchwieesdinie beens | 9,148 | 6,171 5, 184 5, 438 9,125 7,550 | 7, 767 
ne ae 38, 360 | 42,932 | 51, 136 | 72,304 111, 551 122, 750 113, 834 
The National City Bank of New York................-----|+---+2-0-0+- 6,576 7,507 11,172 | 19, 935 16, 260 16, 435 
The First National Bank of Boston 9, 057 15, 130 15, 902 
ZnS Oval Bank OLOGNRAS. ...... 0... cons vevncescesscece|oessencsescs ocauibpaunn letaness aca <tedemeowem int hns atac eee fruvseehoeees 2,852 
Banks with capital of less than 1,000,000 pesos............- 1,351 | 1,900 1,941 
EES ES AR ey ee Le ee uh eee ee 611,413 | 654,933 716,518 799,351 | 1,001,891 | 951, 850 | 290, 411 
| Paid-in capital. 
Banks. | | | 
June 30, | June30, | June30, | June30, June 30, July 31,1 | Dee. 31, 
1914. | 1915. 1916. | 1917. 1918. | 1919. | 1919. 
heii iain prasonitapieses | tole | | lint amen 
| 
SN INO 5 5 cass occvcownouseenbites bees 8, 295 | 8, 295 8, 295 | 8,295 8, 295 | 8, 295 8, 295 
Argentino Uruguay............. er ere lc <ick ap eee mien | Sree Ts eee ae Ladowwpislslotes 1, 228 2,513 2,697 
MND 5 UE be'c nie ween dwewe canwend sees ror, 11, 338 11,339 11, 339 | 11, 339 11, 339 11, 339 | 11,339 
BritAnico dela América del Sud...................---...--| 10,309 10,475 10,309 10,309 10,309 10, 309 | 10,309 
TEE Oe Te ERO RO + Asedisavanbestendtsaeeeae | , 585 
Comercial Italiano. . 5,000 ,000 | 5,000 
I ER anc nGoe Ss cis pensonrccnepcabbnwsesdeedss 1,200 | i 1,301 | 1, 406 | 1, 483 
Espafiol del Rio dela Plata................... ae tie -.| 100,000 97,798 | 98, 012 98, 146 98,391 | 98,612 98, 661 
Sn eRe eee oo con cae hee enbaceseee ested 5, 682 5,682 | 5, 682 5, 682 5, 682 5, 682 5, 682 
SUNN NE PEM ID FIRED cs oo. occ cs cceeccecccceseaes oe RR EG Bee eee fre er 5, 682 | 31, 818 | 31,818 
Ne eee pewe ate Sante 30,000 16, 877 16, 924 16, 968 17,024 | 17,210 17,201 
Germanico de la América del Sud. ...................-..-- | 3, 932 | 3,930 3,930 3,930 3,930 | 3,930 | 4,052 
Holandés de la América del Sud...................2...-.-- Seer oe ae 2,841 | 6, 630 8, 855 8, 855 | 8, 855 8,855 
(TS ERR OS” Sa oe | 22,727 | 22,727 | 22,727 22,727 22; 727 22,727 | 22° 727 
Sa ie gS 5 i IRS CRE See ee teen | 2,273 2,273 2, 273 | 2,273 | 2,273 2,273 
I a oil a sna cas cane eepaiduaesk ese ateadl 4, 832 | 4, 832 4, 832 4,832 4, 832 | 4,832 4, 832 
I MONEE RAMOS 5 5 ion eicninncnseursenosenssvscers 9,659 | 9,659 | 9,659 | 9, 659 | 9,659 | 9,659 9,659 
Nacién Argentina......... SE IROL ey > 128,000 | 128,000 | 128,000 128,000, 129,082 | 132,437 138, 551 
En iecetins ade ene secs sape¥endecncslcstaus 5,000 | 5,000 | 5,000 5,000 | 5,000 | 5, 5,000 
EN PI ee Fen ee re 10,550 | 10, 505 10,519 10,515 | 10,515 | 10,515 10,515 
EROVINGD GO POONOS AMES, .... 5.22.0. cnc cecesccncscses 75, 000 | 62,093 | 62,301 62,412 ; , 500 f 
The National City Bank of New York.....................]....-------- | 2,355 2,355 | 2,355 2,355 2,944 | 2,944 
The First National Bank of Boston. ...................00.[ecesesscceee visi Sie Ewes = L Ves auevecalinen nascent 2,355 2, 355 | 2, 
eS er errr cart ee CME CMT! CM ERNE Re tee ig! fhe pe 2,355 
Banks with capital less than 1,000,000 pesos............... 17, 249 | 9, 933 9,703 2, 235 2,357 3, 553 2,361 
gs oe ona oa se iva ceee ee eennasen suseeee 512,609 | 420,811 424, 748 419,813 | 430,691 | 463, 764 473, 049 








1 June figures not available. 
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Report of the German Reichsbank for the 
Calendar Year 1919. 


German economic conditions and the coun- 
try’s financial situation are discussed at some 
length in the 1919 report of the Reichsbank. 
Notwithstanding the changed political situation 
and the economic disorganization of the coun- 
try, the bank retained its leading position in 
the financial field and continued to render im- 

ortant service to the Government and the 
yusiness community. A condensed account of 
the report is given herewith: 


During the year 1919 greater demands were made upon 
the Reichsbank than ever before. It was called Pe 
to provide much larger amounts of credit and of cash than 
even in the preceding war years, which themselves had 
ne, wee and increasing demands made on the Central 
3ank. 

This development was closely related to the industria! 
and political condition of Germany. During the entire 
year industrial activity was sorely interfered with by the 
Jack of raw materials and of coal, by the scarcity and high 
rices of goods, by the prevailing unwillingness to work. 

y strikes, by the demands of higher wages on the part of 
workmen and employees, and by the bad condition of the 
transportation system. In the first half of the year, not 
only in Berlin but in many other places, repeated disturb- 
ances and bloodshed occurred. It is true that the domestic 
situation improved later, especially when, after the lifting 
of the blockade, food could be imported, but this im- 
provement was soon counteracted by the signing of the 
treaty of peace on June 28—a treaty productive of grave 
uncertainty at home and abroad regarding the future de- 
velopment of Germany. 

As a result of these conditions, the exchange value of 
the mark declined in the course of the year to a previously 
inconceivable extent. At home, the unusuaily great 
demand for currency, which had started in the latter part 
of 1918, continued unabated during most of the year under 
review, while the Government was able to meet its heavy 
obligations only in part by long-term loans, so that the 
floating debt reached an unprecedented and undesirable 
volume, and treasury bills cashed, as usually, at the 
Reichsbank, could no longer be redeemed, in part at 
least, by the proceeds of bond flotations. 

That the condition of the Reichsbank during the past 
year became no worse than was actually the case was due 
to the influence which the troubled state of affairs itself 
exerted on the money market. Great sums of capital, 
made available during the war through the sale and 
liquidation of German industries, could for reasons 
mentioned above be only partly employed, even though 
the readjustment of industry to a peace-time basis 
was carried through almost everywhere with success. 
This surplus capital, therefore, was invested to an in- 
creasing extent In imperial treasury bills issued by the 
Reichsbank. The money market was also able to —_ 
the great need of credit and money on the part of the fed- 
erated states and the municipalities as well as the demands 
for capital by certain elements in industry and trade, 
due partly to increased prices and partly to the revival of 
business activity, —- in the last months of the year 
a slight rise in the price of money and a decline in the over- 
abundant resources of the money market were apparent. 

The causes often mentioned in previous Reichsbank 
reports for the increase of currency in Germany continued 
to be operative during the past year. Steadily rising 
— and the increase in salaries and wages necessitated 
arger and larger amounts of currency. In addition, the 
amounts smuggled out of the country increased, and 
naturally such currency does not find its way back to the 





Reichsbank. The outflow from the country of currency for 
the purpose of paying for lawful, but especially for un- 
lawful, imports, as well as in connection with the removal 
of — from Germany, continued to a very con- 
siderable extent. Moreover heavy payments had to 
be made under the armistice agreement to the armies 
of occupation. Mention should also be made of the 
shipments to Belgium in in December, 1918, of 
Reichsbank notes, amounting altogether to more than 
1% billion marks, to replace the notes removed to Ger- 
many from the occupied regions during the war and 
credited on the books of the bank. Cash holding. 
of business concerns also increased far beyond the cus- 
tomary limit, because as a result of the strike of bank 
employees a prompt supply of currency could not be 
depended upon, and because for many reasons of an in- 
dustrial and political character there was danger of the 
banks closing their doors. Hoarding of currency was also 
widespread. 

_ In view of the impossibility for the government print- 
ing office to print the required vast amount of notes, 
notes were printed in part by private printing plants. 
They were, accordingly, not safeguarded as carefully against 
counterfeiting as the other Reichsbank notes. Neverthe- 
less, the Reichsbank repeatedly took occasion to protest 
strongly against the widespread rumors, both at home 
and abroad, about the supposedly serious extent of such 
counterfeiting 

The so-called emergency currency, issued by munici- 
palities at the suggestion of the Reichsbank as a result of 
the currency crisis in the last quarter of the year 1918, 
was almost wholly withdrawn from circulation in the 
first months of the current year. There remained in 
circulation for the most part only notes of very small de- 
nominations, as the coinage of aluminum pfennig pieces 
authorized by the treasury department did not reach 
a sufficient amount until the close of the year. 

In order to limit currency circulation the Reichsbank 
took measures to encourage payments by other means, 
by opening postal check accounts for all subbranches, by 
increasing the number of clearing houses, and by other 
methods. 

Mark exchange during the year 1919 in the neutral 
cities of Amsterdam, Zurich, and Stockholm was quoted 
as follows: 

{Marks per 100 of foreign currency.] 


Atend of Highest in Lowestin At end of 








1918. 1919. | 1919. 1919. 
Amsterdam.......:... 338.98 332. 23 1, 980. 20 1, $43.32 
ow, Se 167.01 164.47 1, 025. 64 869. 57 
Stockholm ........... 232. 56 225.99 | 1,052.63 1, 052.63 


The depreciation of the mark, reckoned on the basis 
of the par value of the foreign currencies, at the beginning of 
the year amounted to about 52 per cent, and at the end 
of the year to something like 91 per cent at Amsterdam 
and Zurich and 89 per cent at Stockholm. 

Among the causes of the depreciation of the mark dur- 
ing the year under discussion, the following may be men- 
tioned: The balance of international trade and payments 
became unfavorable to an extent never before known 
in Germany. Imports into the country, almost denuded 
of stores and raw materials, resulted, especially after the 
raising of the blockade at the beginning of the second 
half of the year, in large imports at high prices. Further- 
more, as a result of the terms of the armistice and of the 
occupation by enemy armies of large areas of German 
territory, an effective control of customs was no longer 

ssible, and vast quantities of unnecessary goods poured 
in. Exports, on the other hand, partly because of the 
lack of raw materials and coal, partly because of a great 
decline in production, especially during the early months 
of the year, brought in very small returns, and with de- 
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reciating exchange, even the increasing purchases by 
oreign countries of German goods, securities, businesses, 
and other property did not furnish an adequate offset to 
the imports. As a consequence of the shortage of bills of 
exchange, legitimate imports, and, to a much larger extent, 
unlawful imports, had to be paid for in part by mark 
currency. The excessive supply abroad of mark cur- 
rency and mark credits produced an increasingly de- 
pressing effect upon the rates of exchange. It became 
more and more difficult to meet foreign obligations by 
credit; at the same time continuous strikes and political 
upheavals, the mounting expenses of the government, 
and the expansion of the currency increased distrust 
abroad; and the severe terms of peace, now published 
and completely incalculable in their financial results, 
did not tend to better Germany’s credit. In addition, 
came the “flight of capital,” which had been going on 
for a long time, but which showed an extraordinary in- 
crease during the past year due to dread of untoward 
political and industrial developments and to fear of ex- 
cessive taxation. This flight took the form not only of 
shipping currency abroad, but also of selling securities, 
goods, and property. Moreover, the terms of the armi- 
stice providing for the surrender of the merchant marine 
completely eliminated the shipping business as a factor 
making for improvement in the exchange situation. Com- 

lete control over the fast vanishing gold reserve was taken 
tom the Reichsbank, and this increased still further the 
difficulty of settling foreign accounts. 

As in former years, the management of the Reichsbank 
during the past year did everything in its power to combat 
the depreciation of the mark. It did whatever it could 
to increase production and exportation—which is the best 
and most efficient means of improving the exchange 
rate. The bank has cooperated directly with the jewelry 
trade, to which it supplied the most important raw 
material (gold), even though in limited quantities. In 
this connection in the interest of the exchange rate 
the regulations es the use of gold were made 
more stringent. The object of this was to create with 
the smallest ble output of manufactured gold the 
highest possible return in foreign credits. The Reichs- 
bank was able to enforce these strict provisions since 
it has the power of —s jewelry exports, and this 
in turn gives it the control of the foreign bills of ex- 
change resulting from these export transactions. The sum 
total of — + billion marks of foreign = brought Me 
during the year 1919 in payment for jewe roves the 
success of this effort to ane thomen pel abroad. 
This does not, however, give a true picture, inasmuch as 
the — manufactured out of the Reichsbank’s gold 
will be exported principally in 1920, and most of the pro- 
ceeds from the exports made in the preceding year are 
payable also in 1920. More extensive and more sig- 
nificant were the efforts made since about the be- 
ome of October, 1919, in cordial agreement with the 

inister of National Economy (Reichswirtschaftsmi- 
nisterium), to increase the returns of German exports gen- 
erally by having exporters and other interested groups 
instructed about the relation of the exchange value of our 
currency to the price of commodities obtainable in inter- 
national trade, also nb encouraging them to reckon export 
prices, so far as possible, with a view to bettering the ex- 
change rate. Furthermore, the Reichsbank has again and 
again successfully emphasized to the Government depart- 
ments concerned that under existing circumstances regu- 
lation of exports and export prices should be maintained 
and if necessary extended. 

Besides the demand for exports, the utmost restriction 
of imports seemed absolutely demanded as a measure for 
improving the rate of exchange. So long as the foreign 
exchange regulations were in force the bank had the power 
to make its influence felt vigorously in the desired direc- 
tion. Since the abrogation of these regulations (by proc- 
lamation of July 23, 1919) the direct influence of the 
Reichsbank in limiting imports has been greatly reduced. 





In order to provide the exchange necessary to pay for in- 
dispensable imports, the Reichsbank undertook to pur- 
chase bills of exchange arising from exports. It bought up 
long-term bills of exchange drawn on foreign merchants by 
domestic exporters, and thus protected the German ex- 
ow from the risk arising from currency fluctuations. 

he bank was also authorized to engage in term dealings in 
foreign exchange (Devisentermingeschifte). It acquired 
large amounts of foreign currency also by the sale of 
securities and bonds abroad and by the purchase of foreign 
notes and specie. 

In the year 1919, after the military and political collapse 
of Germany, the urgent need of large groups of the popula- 
tion to liquidate Government securities subscribed for dur- 
ing the war continued to an even greater degree than before. 
The Reichsbank, as heretofore, bought back bonds from 
those owners who demonstrated a real necessity for dispos- 
ing of their bonds. As it did not seem practicable until 
after peace was made to inaugurate a system of taking up 
the bonds on a large scale, as had been promised at the 
time the war loans were floated, the Ministry of Finance 
made available month by month since December, 1918, 
a suitable sum which was ratably divided between the 
Reichsbank and other institutions authorized to act as 
fiscal agents for war-loan subscriptions. Above all, con- 
sideration was given to the smaller sales, necessitated by 
urgent need of money. After the signing of the treaty of 
Versailles, and after the announcement on July 16, 1919, 
of the terms of peace between Germany and the allied 
and associated powers, there was created a consortium of 
the leading German banks and bankers for the purpose of 
regulating the market for war bonds under the direction 
and with the aid of the Reichsbank and under Govern- 
ment guarantee. To carry out the program of this con- 
sortium, to which. has also been assigned the task of per- 
manently placing the amounts to be taken up, the Federal 
Loan Corporation (Ltd.) was established on August 26, 1919. 
This corporation. is not an organization for profit, and will 
pay no dividends on its paid-in capital of 400 million marks. 
3esides the paid-in capital, there is an equal amount of 
— subject to call, guaranteed by the consortium. 

e rate at which 5 per cent bonds were purchased 
was about 94 at the beginning of the year, but had to be 
lowered more and more, until at the time of the reopening 
of official quotations on the Bourse, it had gone down to 80. 
Since the rate in the open market was somewhat lower, 
the official quotations on the Bourse were begun on 
September 1, 1919, at 79.20. By November 26, 1919, the 
Bourse quotations declined to 77.50; afterwards, at the 
time of the publication of the plans for lottery bonds, the 
rates went up to 81.10 on October 10, 1919. Since then 
the bonds have been quoted at 77.50. 

The old charter of the Reichsbank expires by law at 
the close of 1920. Accordingly, a new bank law was 
passed on December 16, 1919, extending the charter, but 
making new provisions for the participation of the Gov- 
ernment in the bank’s profits. The new law adjusts the 
regulations governing the organization and business of 
the Reichsbank to the new political and industrial con- 
ditions, and takes steps to lighten the credit burden as- 
sumed by the Reichsbank during the war by permitting 
the bank to engage in term dealings in foreign exchange. 

The gold holdings of the Reichsbank decreased during 
the current year tenn 2,252.2 million marks to 1,089.5 
million marks; that is to say, by 1,172.7 millions. 

This serious loss of more than half the gold holdings is 
due to the fact that from the end of March to the beginning 
of June about a billion marks in gold was paid to the Entente 
for food supplies. Smaller amounts were also sent to 
neutral countries to improve the foreign exchange rate, 
while some gold was also bought by the German jewelry 
trade. The bank’s sales of gold resulted in a profit of 
2,231 million marks. 

The bank’s holdings of silver bars and a silver 
coins increased during the year from 638,264 to 9,756,833 


marks; its holdings of loan bank notes (Darlehnskassen- 
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scheine) increased from 5,730 million to 10,993 million 
marks, and its holdings of Treasury notes from 3.6 millions 
to 32 millions. 

The circulation of the bank’s own notes increased from 
22,187 millions at the beginning to 35,698 millions at the 
end of the year. The circulation of loan bank notes in- 
creased from 10,242 millions to 13,781 millions, so that the 
combined circulation rose from 32,430 to 49,480 million 
marks. The bank’s ratio of gold to its own notes in circu- 
lation declined from 10.2 to 3.1 per cent during the year. 

The bank’s earnings for the year totaled 4,263 million 
marks, an increase of about 3,500 millions over the 1918 
amount. These large profits are due to the sale of nearly 
half the bank’s gold and to the fact that the bank dis- 
counted a steadily growing amount of Treasury bills. 

The bank’s income and expense account for the year 
was as follows: . 


n 
millions. 








FOAL ORRIN S655 iOS a's eth UW Sey va 4, 263 
Less: 
Expenses of administration.............. 93 
Special tax in lieu of note tax........... 355 
Reserve for war losses................-. 2, 145 
Losses on foreign credits................. 1,521 
CCG F I ak ¢ civiae skin wnwarde ensue 3 
4, 148 
INGUIENOONS 5023 cea sd an ean eaascesanas 115 


Of the 115 millions of net profits, 61 millions were paid 
to the Government as a war-profits tax; of the remaining 
54 millions, 6 millions were distributed as regular divi- 
dends of 34 per cent, while the balance, after deducting 
10 per cent for the surplus fund, was divided between the 
Government and the stockholders in the proportion of 
three to one. 

The stockholders thus received about 16 millions (in- 
cluding the 6 millions of regular dividends), or 8.79 per 
cent, as compared with 8.68 per cent in 1918, while the 
Government received 33 millions as its share in the net 
profits, besides 416 millions in special taxes.! 


Debits to Individual Account, January, 1919, to 
May, 1920. 


Following is a table presenting a ate 
debits to S adividual shacunt pnt by 
clearing-house banks in 148 leading cities for 
each week from the beginning of 1919 to May 
19, 1920. Separate figures for New York City 
and for the other 147 centers (combined) are 
also given. To illustrate the movement of 
debits two charts are presented, one showing 
by two curves the aggregate debits for all the 
centers included, and separately for New York 
City, and the other showing on a larger scale 
debits for the 147 centers other than New York 
City. The bars at the foot of the second chart 
represent monthly index numbers of wholesale 

rices as computed by the Bureau of Labor 
tatistics. 

Fluctuations from week to week in the debits 
to individual account are very considerable. 
Among the factors affecting these fluctuations 





1 For profits of the Reichsbank in previous years, see Federal Reserve 
Bulletin for May, 1919, p. 432. 





are seasonal demands for funds; interest and 
dividend payments at the middle and end of the 
month and especially at the end of quarters and 
of the year; cash requirements for holiday pur- 
chases; payments by the public of installments 
due on Government securities purchased on the 
so-called Government plan, and of income and 
excess-profits taxes; payments by the Govern- 
ment of interest on bonds; other large-scale 
fiscal operations, and, more especially in New 
York City, the volume of stock exchange trans- 
actions. 

During January and February of each year 
the downward trend represents a recession from 
the high levels accompanying end-of-the-year 
payments and the requirements of shoppers 
during the holiday season; the peaks shown for 
the middle of May, the middle of July, and the 
middle of November, 1919, represent payments 
on account of Victory note subscriptions; those 
shown for the middle of March, June, Septem- 
ber, and December, 1919, and March, 1920, re- 
flect payments of income and _ excess-profits 
taxes; while the large total in the middle of 
October, 1919, was due in part to interest pay- 
ments by the Government on Liberty bonds of 
the fourth loan. Some of the fluctuations are 
also due to short weeks caused by legal holi- 
days, the low totals at the end of May and at 
the beginning of July, 1919, being cases in point. 

While the curves for New York City clear- 
ing-house banks and for all the 148 reporting 
centers show a very close parallelism, there are 
weeks when developments on the New York 
Stock Exchange are sufficiently powerful to 
overcome nation-wide tendencies. It should 
be noted in this connection that the value of 
the stocks sold on the New York exchange 
constitutes only a small proportion of the total 
amount of bank debits. The par value of all 
the stocks sold during the week ending Janu- 
ary 10, 1919, for example, was 243 millions, 
while the aggregate debits of New York City 
clearing-house banks for the week ending Jan- 
uary 8 were 4,844 millions; the proportion for 
that week was thus only 5 per cent. On the 
other hand, there are weeks when this propor- 
tion is much higher, as, for instance, in the 
middle of July, 1919, when stock transactions 
amounted to 842 millions and debits to 5,580 
millions, the tormer constituting about 15 per 
cent of the latter. The influence of the vol- 
ume of stock transactions on debits appears, 
however, to be greater than the at oat 
would indicate, as the sale of a block of stock 
may often give rise to more than one check 
payment. 

nat of the weeks when the movement of 
debits in New York City and outside was not 
in the same direction may be mentioned. The 
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first week in May, 1919, saw an increase in deb- 
its in the 147 centers outside of New York 
amounting to about 280 millions, while the 
debits in New York City declined by about 
56 millions, owing to the fact that stock trad- 
ing during the week ending May 9 totaled only 
about 669 millions, as compared with 814 
millions the week betore. On the other hand, 
the last week in October was one showing a 
decline in volume of debits outside of New 
York, while in New York the volume increased, 
as the result of heavy trading on the stock 
exchange. There are many cases during the 
period of 72 weeks under review when the 
changes in the total bank transactions in New 
York were not of the same relative magnitude, 
although in the same direction, as the changes 
in the other centers, and in the case of 10 sepa- 
rate weeks the two curves moved in opposite 
directions. 

Beginning with the week of April 28 of this 
year, a small volume of business on the stock 
exchange has resulted in a continuous decline 
in the New York figures, while aggregate debits, 
though showing a general downward tendency, 
were larger for the weeks ending May 5 and 
May 19 than for the immediately preceding 
weeks. These differences may not appear 
striking on the chart, but their influence is seen 
in the fact that, while aggregate debits in May, 
1920, were considerably larger than a year ear- 
lier, New York City debits were lower tor the 
weeks ending May 12 and 19 of this year than 
for the corresponding weeks of 1919, the de- 
cline being apparently due to the comparatively 
small volume of stock exchange transactions 
during these weeks. 

The second chart shows clearly that in gen- 
eral the larger totals for debits in 1920 than in 
1919 correspond closely to the rise in the price 
level. The index number of wholesale prices 
rose from 203 in April, 1919, to 266 in April 
of this year, an increase of 31 per cent, and 
debits to individual account, which averaged 
3,508 millions per week in April of last year, 
averaged 4,644 millions in April of the current 
year, showing an increase of 32 per cent. It is 
evident, therefore, that the higher levels 
reached by bank debits during the current year 
do not represent an increased physical volume 
of trade but rather a larger turnover as a con- 
sequence of the greater volume of speculative 
dealings and more particularly of the increase 
in prices requiring a larger number of dollars 
to change hands each time a commercial and 
financial transaction is consummated. 


Debits to individual account at clearing-house banks in 148 





leading centers; also index number of wholesale prices. 












































[In thousands of dollars.] 
| bee 
i Al | of whole- 
" : NeOw other Sale 
Week ending— =| York City.| reporting | Tl. | prices 
| centers. | | (average 
| for 1913 
| = 10). 
Jan. 4,217,933 | 9,061,728 | 
3,751,401 | 7,557,136 | 
3,995,643 | 8, 2047 322 | 203 
3,433,070 | 7, 169, 208 
Feb. 3,799,666 | 8, 102, 508 |} 
2,989, 017 5, 890, 805 
3,643,799 7,525,723 197 
3,116,498 6,629, 934 | 
Mar. 3,703,096 | 7,682,648 
3,245,052 6,832,963 201 
3,776,773 | 8,102,397 | 
3,395,156 | 6,804; 226 
Apr. 3,635,288 | 7,719,517 
9. 3,408,190 | 7, 254” 807 
16... | 3,676,000 | 7,992” 299 208 
9... | 3,463,972 7,132,512 | 
30. | 3,481,915 | 7,612" 442 
May 7 | 3) 7627870 | 7/838°314 | 
14 | 3,654,969 | 87323722) | 
21 | 4,042; 163 | 9/0347 752 | 207 
28 | 3,571,987 | 8,172,380 | 
lat, SORES HE | 3,762,044 8,745, 494 | 
ul | 3,859,448 | 8,963,805 || 207 
18 | 4,439,729 9) 892) 255 | 
25 | 3,874,229 8,518, 128 | 
July 2 | 4,485,817 9, 554, 741 | 
9 | 3,496,497 | 7,669; 290 | 
| 4,687,622 | 10, 217, 181 |p 218 
5 | 9,673, 830 
| 33831, 457 | 8,506,858 | 
Aug. | 4,226,785 | 9,482,803 | 
| 4,119,997 9, 2087076 | 
| 4,125,568 8,619,115 f 78 
me 3,698,085 7, 951,497 | 
ept. "115 | 6,887; 450 
| 4,116,845 | 8,330,813 | 200 
| 4,819,171 | 10,213,245 if 
| 4,170,719 | 9,163,797 | 
an | 2.386733 | 9° 800 900 | 
| 4,290,192 8,970, 226 | 223 
4,798,615 | 10, 505; 695 
| 43393; 340 | 10; 106) 534 
owe | $462,008 | 10,776 666 
76, 666 
5,054,481 | 11,082/920 |f 230 
4,683,515 | 10,048, 417 
os BEE 
| 620 
5,190,721 | 10,974, 733 |} 230 
4,841,277. 10, 431, 900 
| 43392}799 9, 781, 307 
} | 
Jan. | 4,906,861 10, 512, 552 
| 48417203 | 10, 188) 457 
| 4,987,030 | 10,399,407 |f 48 
4,361,946 | 8,978, 802 
Feb. | 4} 731,026 | 10, 158, 787 
4,234,072 | 9, 152° 966 
| 4,459,508 | 8,534,688 |f 249 
| 3,970,908 | 7,721; 140 
Mar. | 5,100,571 | 10,291; 289 
| 4,342}946 | 8, 816,320 
| ters | sao ft | 
| 4 9 12 
| 4/500,698 | 9,560, 931 
Apr. | 4)585,674 8,956,082 
| 4) 743/197 | 9,628,388 208 
4,859,480 | 10,305, 295 
M | esas) eeeae | 
ay | | 
4, 563,477 | 9,230,076 
4,757,797 | 9, 273, 295 
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Winter Wheat Forecast. 


Following are the May 1 forecasts by the 
Bureau of Crop Estimates of winter wheat 
production for 1920 compared with estimates 
of actual production in 1919: 


| 

In thousands of bushels. 

| - —— 
Federal Reserve district. 





| Estimated 
a | production 
y in 1919. 

| 
RA sos bin) benteescensasGnksuaenackie 11,319 11,605 
ER ciwsccsentehancancessseesen Saneend 24, 022 22,590 
5 ee a ee ee 36,621 66, 229 
NN nce apustewiee arene eee | 34, 473 37,094 
RD citi sp snbdwc dhe evawsenaaeescnnsddseaa 6, 689 9,695 
SNE Soe. cca ensebaaeubeondetuxsdaees | 56,651 119, 881 
SR ee enema heer ae 48, 028 80,388 
OO eee ee ene 8,379 5, 264 
Oe ERE eee ee ee re | 193, 131 284, 900 
i Fo tina ccc hiakasne ub Sakwkacadaeee 12,959 32, 734 
og Re ee ee tert cree Leon 52,375 61,256 
Total United States....... siden tauatinonele 484, 647 731, 636 


A reduction of about 247 million bushels, or 
about one-third of the total production, is 
indicated by the forecast, large shrinkages 
being anticipated for the important winter 
wheat region comprised within the Chicago, 
St. Louis, and Kansas City districts. Some 
of the reasons for the decline in expected pro- 
duction are that the autumn of 1919 was 
unpropitious for winter wheat planting and 
that there was a tendency to return to normal 
from the exceptionally large acreages planted 
during the war years. Furthermore, the 
severity of the past winter caused large areas 
of wheat to be winterkilled and consequently 
resulted in about 12 per cent of the planted 
acreage being abandoned this spring. The 
prospects of yield per acre of land now under 
wheat are fair, however, with a tendency to 
improve. 

t is to be noted that the forecasted total 
production of winter wheat for 1920, 487 
million bushels, compares favorably with the 
average of 440 millions estimated for the five 
years, 1909-1913, although the average for the 
five war years, 1914-1918, was 563 million 
bushels, or about 80 millions in excess of the 
expected production for the current year. It 
should also be mentioned that last year’s pro- 
duction of 732 million bushels was the bishieet 
amount recorded for winter wheat in the 
history of the country. Of the total wheat 

roduction in 1919, amounting to 941 million 

ushels, winter wheat constituted about 78 per 
cent, while the average proportion of winter 
wheat in the total wheat production for the 
preceding 10 years was about 66 per cent. 

It appears, therefore, that the forecasted 
very large decline from last year’s production 
of winter wheat is based on a comparison with 
a record crop, and that the prospects of total 
wheat production for this year are still uncer- 





tain, depending both on the final yield of the 
fall-sown crop now growing and on the pros- 

ects of spring wheat production, upon which 
it is still too early to speculate. 


Foreign Branches. 


There is given below a list of foreign branches 
of national banks and banks doing business 
under agreement with the Federal Reserve 
Board, which were open for business on May 
18, 1920. 


NATIONAL BANKS. 


National City Bank, New York, N. Y.: 
Buenos Aires, Argentina. 
Plaza Once, Buenos Aires, Argentina. 
Rosario, Argentina. 

Brussels, Belgium. 
Antwerp, Belgium. 
Bahia, Brazil. 
Pernambuco, Brazil. 
Porto Alegre, Brazil. 

Rio de Janeiro, Brazil. 
Santos, Brazil. 

Sao Paulo, Brazil. 
Barranquilla, Colombia. 
Bogota, Colombia. 
Medellin, Colombia. 
Santiago, Chile. 
Valparaiso, Chile. 
Artemisa, Cuba. 

Bayamo, Cuba. 
Caibarien, Cuba. 
Camaguey, Cuba. 
Cardenas, Cuba. 

Ciego de Avila, Cuba. 
Cienfuegos, Cuba. 

Colon, Cuba. 

Cruces, Cuba. 

Cuatro Caminos, Cuba. 
Galiano, Habana, Cuba. 
Guantanamo, Cuba. 
Habana, Cuba. 
Manzanillo, Cuba. 
Matanzas, Cuba. 
Nuevitas, Cuba. 

Pinar del Rio, Cuba. 
Placetas del Norte, Cuba. 
Remedios, Cuba. 

Sagua la Grande, Cuba. 
Sancti Spiritus, Cuba. 
Santa Clara, Cuba. 
Santiago, Cuba. 

Union de Reyes, Cuba. 
Yaguajay, Cuba. 

Genoa, Italy. 

Lima, Peru. 

San Juan, Porto Rico. 
Ponce, Porto Rico. 
Moscow, Russia (temporarily closed). 
Petrograd, Russia (temporarily closed). 
Barcelona, Spain. 
Madrid, Spain. 

Cape Town, South Africa. 
Port of Spain, Trinidad. 
Calle Rondeau, Montevideo, Uruguay. 
Montevideo, Uruguay. 
Caracas, Venezuela. 
Maracaibo, Venezuela. 
Ciudad Bolivar, Venezuela. 

First National Bank, Boston, Mass.: 
Buenos Aires, Argentina. 
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BANKS DOING BUSINESS UNDER AGREEMENT WITH THE 
FEDERAL RESERVE BOARD. 


American — Banking Corporation, New York City: 
Brussels, Belgium. 
Buenos Aires, Argentina. 
Cali, Colombia. 
Cristobal, Canal Zone. 
Harbin, Manchuria. 
Habana, Cuba. 
Manila, P. I. 
Panama, Republic of Panama. 
Port au Prince, Haiti. 
Rio de Janeiro, Brazil. 
San Pedro Sula, Honduras. 
La Vega, Dominican Republic. 
San Francisco de Macoris, Dominican Republic. 
Sanchez, Dominican Republic. 
Puerto Plata, Dominican Republic. 
San Pedro de Macoris, Dominican Republic. 
Santo Domingo, Dominican Republic. 
Santiago, Dominican Republic. 
Mercantile Bank of the Americas (Inc.), New York City: 
Paris, France. 
Barcelona, Spain. 
Madrid, Spain. 
Affiliated institutions— 
Banco Mercantil Americano de Colombia— 
Bogota, Barranquilla, Cartagena, Medellin, 
Cali, Girardot, Cucuta, Manizales, Honda, 
Armenia and Bucaramanga, Colombia. 
Banco Mercantil Americano del Peru— 
Lima, Arequipa, Chiclayo, Callao, Piura, and 
Trujillo, Peru. 
Banco Mercantil Americano de Caracas— 
Caracas, La Guayra, Maracaibo, and Puerto 
Cabello, Venezuela. 
American Mercantile Bank of Brazil— 
Para and Pernambuéo, Brazil. 
National Bank of Nicaragua— 
Managua, Bluefields, Leon, and Granada, Nic- 


aragua. 
Banco Mercantil Americano de Cuba— 
Habana, Cuba. 
Banco Mercantil de Costa Rica— 
San Jose, Costa Rica. 
(A branch office is also maintained in New Orleans, 
La.). 

Asia Banking Corporation, New York City: 

Canton, China. 
Changsha, China. 
Hankow, China. 
Hongkong, China. 
Manila, P. I. 
Peking, China. 
Shanghai, China. 

Tientsin, China. 

International Banking Corporation, New York City: 
Barahona, Dominican Republic. 
Batavia, Java. 

Bombay, India. 

Canton, China. 

Calcutta, India. 

Cebu, P. I. 

Colon, Republic of Panama. 
Hankow, China. 

Harbin, China. 

Hongkong, China. 

Kobe, Japan. 

London, England. 

Lyon, France. 

Manila, P. I. 

Peking, China. 

Puerto Plata, Dominican Republic. 
Panama, Republic of Panama. 
Rangoon, India. 





International Banking Corporation, New York City—Con. 
Shanghai, China. 
Sourabaya, Java. 
Singapore, Straits Settlements. 
Santo Domingo, Dominican Republic. 
Sanchez, Dominican Republic. 
San Pedro de Macoris, Dominican Republic. 
Santiago, Dominican Republic. 
Tientsin, China. 
Tsingtao, China. 
Yokohama, Japan. 
(A branch office is also maintained in San Fran- 
cisco, Calif.). 
Park-Union Foreign Banking Corporation, New York City: 
Paris, France. 
Shanghai, China. 
Yokohama, Japan. 
Tokio, Japan. 
(Branch offices are also maintained in San Fran- 
cisco, Calif., and Seattle, Wash.). 

The First National Corporation, Boston, Mass., has 
opened no foreign branches. A branch office is main- 
tained at 14 Wall Street, New York City. 

The Shawmut Corporation, Boston, Been, has opened 
no foreign branches. A branch office is maintained at 65 
Broadway, New York City. 

The French American Banking Corporation, New York 
City, and the Foreign Credit Corporation, New York City, 
have opened no foreign branches. 


State Banks and Trust Companies. 


The following list shows the State banks and 
trust companies which have been admitted to 
membership in the Federal Reserve System 
during the month of May. 

One thousand three hundred and thirty-seven 
State institutions are now members of the 
system, having a total capital of $458,010,203, 
total surplus of $468,545,303, and total re- 
sources of $10,123,652,523. 





} ; : " | Total re- 
| Capital. | Surplus. | souress. 
District No. 2. | | 
Dunkirk Trust Co., Dunkirk, N. Y....-. $250, 000 $125, 000 $877, 387 
| | | 
District No. $. | 
} 
Farmers & Merchants Bank, New Ox- | } 
Gs FO ia cndk teaddidcidiqadvecanseas | ,000 | 50,000 607, 762 
| 
District No. 4. | 
The Peoples Bank of Delphos, Delphos, | { | 
OND a cada ahasieighlananath6aiceaael 10, 000 497,319 
The State Bank of Bowling Green, Ohio.| 50, 000 |.......--. | 440, 687 
| 
District No. 5. | 
| 
The Planters Bank, Wilson, N. C....-..- | 100,000 |.......... | 916, 223 
District No. 6. ! 
| 
North Georgia Trust & Banking Co., } = 
Wl, Gihdnetadscntwanunpagecased 200,006 | 20,000 1, 234, 257 
| 
District No. 7. | ° 
Peoples State Bank, Corwith, Iowa. .... | 40,000 9,000 229,946 
Pinconning State Bank, Pinconning, | | | 
EE Sanna ardus nsddnaweoudagndasaiee< 30, 000 6,000 652,503 
| | 
District No. 8. 
| Gravois Bank of St. Louis County, St. | 
SI Bad Si ca dencausadedacevauddend | 25,000 | 5, 000 455, 896 
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State banks and trust companies—Continued. 


2 : — 7 
} | Total re- 








Capital. Surplus. | sources. 
District No. 9. | 
| 
Citizens State - of Culbertson, Cul- 

SSS ee $25,000 | $10,000 | $340,611 
East Helena Btate Bank, East Helena, | 

Oe 50,000 | 10,500 | 189, 442 
Edgar —— Bank, Edgar, Mont........ 30,000 | 1,500 | 189, 047 
Farmers & Miners State Bank, Belt, | 

"CASRN ris Wenig 50,000! 10,000! 414,770 
Huntley State Bank, Huntley, Mont.. 25,000 | 10,000 227, 430 
Bank of Commerce, Kalispell, Mont. 100,000 | 17,000} 694,266 
First State Bank, Richey, Mont.......- 25,000 5,000 146, 958 

District No. 10. 
Citizens Bank of Billings, Billings, Okla. 40, 000 | 200 | 416, 307 
American State Bank, Okmulgee, Okla. 200,000 20,000 220,000 
District No. 11. } 
First State Bank, Cloudcroft, N.Mex... 25,000|  1,500| 156,823 
The Coleman State Bank, Coleman, 

Spa REE + eile octets 3 a See | 196,176 
Falfurrias State Bank, Falfurrias, Tex.., 25,000) 20,000 | 280,433 
First State Bank, Floydada, Tex....... + 50, 000 | 1,000! 747,958 
Forney State Bank, Forney, Tex.....-. | 25,000 15,000 191,848 
Farmers State Bank, Ganado, Tex......| BOED [esteceenesl 154,605 
Citizens Guaranty State Bank, Lufkin, | 

pO EE Pe ere | 75,000 1,500 | 505,800 
Cameron County Bank, La Feria, Tex .| 25,000 1, 500 194,018 
Farmers & Merchants State Bank, May- 

pearl, Tex..............-.-0+-------- 25, 000 15, 000 248, 596 
First Guaranty State Bank, Mertens, 

tes abicKtatncenesihansaneeencde’ 25, 000 1,000 111, 653 
ay Bank & Trust Co., Orange, | 
OP RR leis ab pact eS TEE EM, 100,000 | 10,000/ 421,512 
First State Bank, Seminole, Tex....... 40, 000 20, 000 229, 765 
First State Bank & Trust Co., Waco, | 
MU SUcRahi ies stake ek nc ieee pecansces 6 | 200, 000 30,000 | 1,702,637 
District No. 12. 
Bank of Commerce, Everett, Wash..... | 100 25,000 | 1,739,851 
Commercial Bank, ‘Okanogan, Wash.. 10,000 | 598,804 


50,000 | 1,501,734 
100,000 | 2,902, 031 


, 000 

50, 000 | 
Pacific State Bank, South Bend, Wash.. 100, 000 
The Mission Bank, San Francisco, Calif! , 000 








WITHDRAWAL, 
The Midland Trust & Savings Bank, St. Paul, Minn., has withdrawn 
from membership. 
CONVERSION. 


The Peoples Bank of Harrisonburg, Harrisonburg, Va., into the 


National Bank of Harrisonburg. 


LIQUIDATION. 


The Guaranty State Bank, Tyler, Tex. 


Citizens National Bank of Tyler, Tex.) 


(Consolidated with the 


MERGER. 


The Franklin Trust Co., Brooklyn, N. Y., 
of America, New York, N. Y. 


has merged with the Bank 


CHANGE OF NAME. 


The Farmers & Merchants State Bank, Rusk, Tex., to ‘Farmers & 
Merchants State Bank & Trust Co.” 

The A. Mierson Banking Co., Placerville, Calif., to “‘ Eldorado County 
Bank.” 





Acceptances to 100 Per Cent. 


Since the issuance of the May BuLtetin the 
following bank has been authorized by the 
Federal Reserve Board to accept drafts and 
bills of exchange up to 100 per cent of its 
capital and surplus: 


Jnion Savings & Trust Co., Cincinnati, Ohio. | 








Fiduciary Powers Granted to National Banks. 


The applications of the following banks for 
ermission to act under section 11-k of the 
ederal Reserve Act have been approved by the 

Board during the month of May, 1920. 


District No. 1. 


Guardian of estates, assignee, receiver, and committee o 
estates of lunatics: 
Peoples National Bank of Roxbury, Boston, Mass. 


District No. 2. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and 
committee of estates of lunatics: 

First National Bank, Yonkers, N. Y. 
— National Bank & Trust Company, Albany, 
oe ae 

Trustee, executor, administrator, and registrar of stocks 
and bonds: 

National American Bank, New York City. 


District No. 3. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and 
committee of estates of lunatics: 

Union National Mount Joy Bank, Mount Joy, Pa. 
District No. 6. 

Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and 
committee of estates of lunatics: 

Fourth National Bank, Atlanta, Ga. 

Trustee, executor, administrator, registrar of stocks and 
bonds: 

National Bank of Athens, Athens, Ga. 
District No. 7. 

Trustee, executor, administrator, registrar of stocks and 

bonds, guardian of estates, assignee, receiver, and 


committee of estates of lunatics: 
First National Bank, Fontanelle, Iowa. 
First National Bank, Spencer, Lowa. 


District No. 8. 
Trustee: 
National Bank of Orleans, Orleans, Ind. 


District No. 10. 


Trustee, executor, administrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and 
committee of estates of lunatics: 

First National Bank, Pratt, Kans. 

Trustee, executor, administrator, and registrar of stocks 
and bonds: 

First National Bank, Akron, Colo. 


District No. 12. 


Trustee, executor, admigistrator, registrar of stocks and 
bonds, guardian of estates, assignee, receiver, and com- 
mittee of estates of lunatics: 

— Barbara County National Bank, Santa Barbara, 
a 





' Approved in March. 
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Commercial Failures Reported. 


Continued narrowing of the margin of reduction in num- 
ber of failures from last year’s mortality appears in the 
latest statistics, and the 372 commercial defaults reported 
to R. G. Dun & Co. during three weeks of May make a 
close comparison with the 381 reverses of the corresponding 
weeks of 1919. The statement for April, the most recent 
month for which complete returns are available, discloses 
504 insolvencies, or 39 less than in that month last year, 
which marked the lowest monthly record up to that 
period, but the April liabilities of $13,224,135 considerably 
exceed the $11,450,462 of the same month of 1919. Sepa- 
rated according to Federal Reserve districts, the April 
exhibit shows numerical decreases in eight of the twelve 
districts, the exceptions being the second, sixth, tenth, 
and twelfth districts, while the indebtedness is smaller 
than that of April, 1919, in the second, third, fourth, fifth, 
sixth, eighth, and eleventh districts. These reductions, 
however, are more than offset by the larger totals elsewhere, 
theYincrease in the seventh district being marked. 


Failures during April. 








Number. Liabilities. 
Districts. —_— ————— 
1920 1919 1920 =| 1919 
51 63 $982, 320 707, 783 
117-1072, 865,153 | 4,365, 253 
24 28 978,334 333” 080 
36 41 352, 946 653, 738 
14 27 88,450 | 660,750 
36 29 361,833} 475,441 
39 61 | 4,551,640 | 1, 248, 110 
14 44 20, 207 447) 162 
16 23 681,330 | «142,857 
32 2 «628, 450 104” 545 
16 24  100,582| 226/206 
109 76 2,132,800 | 2,085,528 
504 





543 13,224,135 11, 450, 462 





| 





New National Bank Charters. 


The Comptroller of the Currency reports the 
following increases and reductions in the num- 
ber and capital of national banks during the 
period from May 1 to May 28, 1920, inclusive: 


Banks. 
New charters issued to 
With capital of 
Increase of capital approved for! 
Wren OEP CHINE sc clb.cu ssa sninsedewecanxs 
Aggregate number of new charters and 
banks increasing capital............... 
With aggregate of new capital authorized. ... 
Number of banks liquidating (other than 
those consolidating with other national 
banks under the act of June 3, 1864)... 1 
Capital of same banks. . .................... 
Number of banks reducing capital 
Reduction of capital? . 2... 2.5.5 cece ee 
Total number of banks going into liquida- 
tion or reducing capital (other than those 
consolidating with other national banks 
under the act of June 3, 1864)? 
Aggregate capital reduction?........... sealer 
Consolidation of national banks under the 
setel Now: 7; 19@l 2.55 sk . 
NNR: dase ccc aiadbadiaadaenabataens adits 
The foregoing statement shows the aggre- 
gate of increased capital for the period of 
the banks embraced in statement was... ... 
Against this there was a reduction of capi- 
tal owing to liquidation (other than for 
consolidation with other national banks 
under the act of June 3, 1864), and re- 
ductions of capital of? 


780, 000 
, 014, 000 


, 794, 000 


cr 


50, 000 
1, 025, 000 


7, 794, 000 


‘yd 


50, 000 

7, 744, 000 

1 Includes an increase in capital of $300,000 incident to a consolida- 
tion under act of Nov. 7, 1918 


2 Includes a reduction in capital of $25,000 incident to a consolida- 
tion under act of Nov. 7, 1918. 


OI S oi 8 ie See aa 








RULINGS OF THE FEDERAL RESERVE BOARD. 


Below are published rulings made by the 
Federal Reserve Board which are believed to 
be of interest to Federal Reserve Banks and 
member banks: 


Eligibility of notes of Federal land bank or joint stock 
land bank for rediscount. 


The Federa! Reserve Board has heretofore 
ruled that collateral notes of a Federal land 
bank secured by farm loan bonds are not 
eligible for rediscount by a Federal Reserve 
Bank. The same principles seem to be appli- 
cable to the note of a joint stock land bank 
secured by its own bonds. 


Under the terms of section 13 of the Federal | 


Reserve Act any note the proceeds of which 
have been used or are to be used for a com- 
mercial, industrial, or agricultural purpose is 
eligible for rediscount, provided that it other- 
wise conforms to the terms of the law and the 
regulations of the Federal Reserve Board. 
The Board, ever since the establishment of 





the Federal Reserve System, has consistently 
adhered to the principle that the question 
whether or not the proceeds of a particular 
obligation are used i one of the purposes 
defined in the law must be determined by the 
use to which those proceeds are put by the 
maker of the note. In accordance with this 
principle the Board has frequently ruled that 
the note of a bank, a factor, a credit com- 
pany, or any other such institution is not 
eligible for rediscount if the proceeds are used 
to lend to some third party. The fact that 
the proceeds may ultimately be used by that 
third party for a commercial, industrial, or 
prac ns sae, purpose can not affect the character 
of the original obligation so far as the provi- 
sions of the Federal Reserve Act are con- 
cerned. ' 
Under the terms of section 16 of the Federal 
Farm Loan Act, joint stock land banks are 
organized for the purpose of engaging in the 
business of lending on farm mortgage securities 
and issuing farm loan bonds. Their business 
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is therefore clearly a finance business, and 
paper issued by them for the purpose of pro- 
curing funds to lend for agricultural uses is 
necessarily finance paper and not commercial, 
industrial, or agricultural paper within the 
meaning of section 13 of the Federal Reserve 
Act, even though the ultimate borrower may use 
the proceeds for one of the purposes specified 
in the law. 


Bankers’ Acceptances secured by documentary drafts on 
foreign buyer. 

Section 13 provides in part that member 
banks may accept drafts ‘‘which grow out of 
transactions involving the importation or ex- 
portation of goods.’”’ The scope of this pro- 
vision is by its terms a broad one and the Board 
has heretofore ruled that a draft drawn upon a 





national bank which is secured by a docu- 
mentary draft drawn by the same drawer upon 
a foreign buyer is eligible for acceptance by the 
national bank. It has ruled, however, that no 
bank which has purchased a foreign docu- 
mentary draft may refinance itself by drawing 
a draft on a member bank secured by the 
documentary draft. If, however, the seller or 
shipper of goods draws a draft upon the foreign 
buyer or Seg ant payable abroad and secured 
by shipping documents, it is proper for the 
drawer to finance that shipment by a banker’s 
acceptance secured by that documentary draft. 
In fact, it appears to the Board that that is the 
proper way ioe the transaction to be handled 
since the accepting bank then has control of 
the draft and documents out of which its own 
acceptance is ultimately to be paid. 


LAW DEPARTMENT. 


Exercise of trust powers by national banks located in 
Connecticut. 


The following is an opinion, rendered in 
April, 1920, by Mr. Justice Case for the Su- 
preme Court of Connecticut, holding that under 
the amendment to section 11 (k) of the Fed- 
eral Reserve Act, approved September 26, 1918, 
a State may not withhold from a national 
bank within its borders the right to exercise 
fiduciary powers which competing State cor- 
porations are permitted to exercise, and that 
it makes no difference whether the discrimi- 
nation attempted to be made by the State 
against national banks takes the form of an 
express statutory prohibition or is to be im- 
plied from the mere absence of permissive 
legislation. 


KATHERINE HAMILTON ET AL. APPEAL FROM PROBATE. 


Casrt, J.—In a proceeding brought on her behalf by 
her father as her natural guardian, Katherine Hamilton, 
of Waterbury, a minor of sufficient age to choose a guardian 
under 4864, 4865, General Statutes, applied to the probate 
court for that district to appoint a guardian of her estate, 
and made choice therefor of the Manufacturers National 
Bank, a banking association organized under the laws of 
the United States and located in Waterbury. The bank 
had previously applied for and been granted by the Fed- 
eral Reserve Board of the United States a special permit 
to act in certain fiduciary capacities under the act of Con- 
gress more specifically referred to later, and had equipped 
a trust department and otherwise fully complied with the 
law to meet the requirements of its extended business. 
The probate court found that occasion existed to appoint 
a guardian of the minor’s estate other than either parent, 
and that the minor’s nominee was in all respects fit and 
competent for the position, but refused to make the ap- 
pointment solely on the ground that it had no authority to 
appoint a national bank. Upon appeal to the superior 
court, the case has been reserved for our advice upon the 
single question as to whether this conclusion of the court 
was correct. 

Under the amended provisions of the act of Congress 
establishing the’ Federal Reserve Board authority is 





given the Board to grant to any national bank applying for 
it, ‘‘and when not in contravention of State or sit law,” 
the right to act in various enumerated capacities, including 
that of guardian of an estate, ‘‘or in any other fiduciary 
capacity in which State banks, trust companies, or other 
corporations which come into competition with national 
banks are permitted to act under the laws of the State in 
which the national bank is located.”’ It is further pro- 
vided that when the State laws “authorize or permit the 
exercise of any or all’’ the enumerated powers by corpora- 
tions ‘‘which compete with national banks,”’ such a grant 
to a national bank shall not be deemed to contravene the 
State or local law. (Sec. 9794, par. K, U. S. Comp. Stat., 
1919 Supplement.) 

Before the passage of this amendment, that portion of 
the act which it affects, and only affects by amplifying 
its provisions and making them more certain, had already 
been upheld in all respects a valid and effective exercise 
of the powers of Congress. (First National Bank of Bay 
City v. Union Trust Co., 244 U. S., 416.) After referring 
to McCulloch v. Maryland, 4 Wheat., 316, and Osborn vr. 
Bank, 9 Wheat., 738, as establishing the principle that 
Congress may confer upon national banks the right to 
exercise business functions of a private nature and subject 
to State regulation, if these are also incidental to the suc- 
cessful discharge of the bank’s public functions, the court, 
in the case cited, goes on to say ‘‘even although a business 
be of such a character that it is not inherently considered 
susceptible of being included by Congress in the powers 
conferred on national banks, that rule would cease to 
apply if by State law State banking corporations, trust 
companies, or others which by reason of their business are 
rivals or quasi rivals of national banks are permitted to 
carry on such business. This must be, since the State 
may not by legislation create a condition as to a particular 
business which would bring about actual or potential 
competition with the business of national banks and at 
the same time deny the power of Congress to meet such 
created condition by legislation appropriate to avoid the 
injury which otherwise would be suffered by the national 
agency” (pp. 425, 426). 

There is nothing ambiguous or of doubtful meaning in 
this. It squarely bases the soundness of such legislation 
upon the broad right of Congress to protect this ‘national 
agency ’’—the banks—from a possibly unfair and injurious 
advantage secured by competing State corporations 
through the discriminating favor of State laws. The right 
of the State to withhold ee a national bank within its 
borders the enjoyment of any powers conferred by Congress 




















JUNE, 1920. 





FEDERAL RESERVE BULLETIN. 


611 





which are coextensive with those given to State corpora- 
tions exercising the same or similar functions in their 
chartered activities is expressly denied. It can make no 
essential difference then whether this State discrimination 
takes the form of an express statutory prohibition or is to 
be implied from the mere absence of permissive legislation; 
the test to be applied is the same in both cases. If State 
banks or trust companies are accorded powers in the con- 
duct of their business that may appropriately be exercised 
in connection with the primary purposes of that business, 
neither State legislation forbidding the exercise of such 
powers by a national bank nor the absence of legislation 
expressly sanctioning its exercise of them can affect the 
right of Congress to confer the same powers upon national 
banks in the same territory or impair the banks’ right to 
exercise them when so bestowed. 

It is unnecessary, therefore, to comb the general and 


special statutes of the State for positive or implied ex- | 


pressions of State policy upon the subject. Both the act 
of Congress, in its present amended form, and the fore- 
running judicial expression of its entire constitutionality 
in the case quoted from, rest the test first and last in the 
State’s treatment of its own subject corporations. Since 





| 
| 
| 
| 
| 


by the express provision of 3955 of the General Statutes, a | 


State ban arc 
servator, trustee, receiver, executor, or administrator of 


the estate of any person (but not of the person of any | 


ward),’’ there can be no question of the right of a national 
bank in this State, when expressly clothed with that 
authority under the act of Congress, to exercise any of 
these enumerated powers. 

Upon the agreed statement of facts, therefore, the ap- 
plicant, Katherine Hamilton, was entitled as a matter of 
right under our decisions to the appointment of the 
guardian of her choice, the Manufacturers National Bank 
(Adams’s Appeal, 38 Conn., 304; White v. Strong, 75 Conn., 
308, 311), and the superior court is so advised. 

No costs will be taxed in this court in favor of either 
party. 

In this opinion the other judges concurred. 





WHOLESALE PRICES IN THE UNITED 
STATES. 


In continuation of figures shown in the May 


BuLuetin there are presented below monthly | 
index numbers of wholesale prices for the period | 


July, 1919, to April, 1920, compared with like 
figures for April of previous years; also for 
July, 1914, the month immediately preceding 
the outbreak of the great war. The general 
index number is that of the United States 
Bureau of Labor Statistics. In addition there 
are presented separate numbers for certain 
particular classes of commodities, in accord- 
ance with plans announced in previous issues 
of the BuLLerin. 

Quotations for ginghams (Lancaster 6.50 
yards to pound), hosiery (men’s seamless 
cashmere), and granulated sugar have been 
omitted. On the other hand, quotations for 
yellow pine, surfaced boards, and for news 
print paper, which had been dropped tem- 
orarily, have been secured for the months of 
March and April, and the commodities were 
again included in the calculation of the index 
numbers for the latter month. In order to 
keep the number of articles included in the 


or trust company ‘‘may act as guardian, con- | 





construction of the index number up to the 
maximum, there were also added _ hosiery 
(women’s silk mercerized, 220 needle), blankets 
(woolen, 4 to 5 pounds per pair), trousering 
(cotton warp, worsted filling), and underwear 
(33 per cent worsted, 16 pounds) in place, res- 
pectively, of hosiery (women’s combed peeler 
yarn), blankets (woolen, 5 pounds per pair), 
trousering (silk decoration), and underwear 
(women’s merino union suits). Quotations 
for these commodities, as well as for women’s 
dress goods (broadcloth, 9 ounce), were ob- 
tained for the months of February, March, and 
April, and the commodities were included in 
the calculation of the revised index number for 
the months of March and April. Index num- 
bers for April are provisional, due to the fact 
that certain data were not received in time to 
render them available for use in the calcula- 
tions. 

A further increase in wholesale prices is 
noted for the month of April. The general 
index number of the Bureau of Labor Statistics 
for the latter month stands at 266, as com- 
pared with 253 for the month of March. All 
of the three principal groups of commodities 
show an increase, although to a varying extent. 
The index number for the group of producers’ 
goods shows the greatest increase, namely, 
6.9 per cent, from 246 to 263. Decreases in 
the prices of several classes of chrome leather, 


twisted cotton yarns, cotton-seed meal, linseed 


meal, oleo oil, silver, and news print paper were 
more than offset by increases in price for an 
extended list of articles, in particular, bar iron, 
steel plates, and structural steel, cast-iron pipe, 
various building materials, such as_ brick, 
cement and lime, rope, linseed oil, turpentine, 
and various chemicals, such as wood alcohol 
and soda ash, wood pulp, bran, mill feed, sugar 
(96 degrees), carded mule-spun cotton yarns 
and worsted yarns, lubricating oil, and gasoline. 
The index number for the group of con- 
sumers’ goods shows the smallest rate of 
increase, namely, 3.9 per cent, from 263 to 
273. Decrease was shown in the prices of 
several commodities, namely, milk, butter 
(Chicago quotation), eggs, lemons, and raisins, 
beans, cotton-seed oil, and lard, but were 
more than offset by increases in the prices of 
various commodities, among which may be 
noted, in particular, butter (New York and 
Philadelphia quotations), rye and wheat flour, 
cornmeal, and potatoes: various meats, such 
as fresh beef, veal, bacon, hams, and salt mess 
pork, lamb, mutton, and poultry; print cloths, 
wrapping paper, and illuminating oil.. 
The index number for the group of raw 
materials increased from 247 to 259, or 5.1 per 
cent. Among the subgroups into which the 
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commodities included under this head are 
classified, the subgroup of animal products 
alone shows a decrease from 200 to 196, or 
2.2 per cent. While increases in price were 
noted in the case of hogs, sheep, and poultry, 
these were more than offset by decreases in 
price in the case of cattle and silk. While 
certain of the quotations for the various classes 
of hides and of wool showed an increase, corres- 
ponding decreases were shown by other types 
of these commodities. The greatest increase, 
namely, 12.2 per cent, was shown in the index 
number for the subgroup of mineral products, 
from 197 to 221. A slight decrease in the price 





of lead and zinc was more than offset by 
increases in the prices of bituminous, semi- 
bituminous, and anthracite coal and coke, 
crude petroleum (California quotation), copper 
and pigiron. An increase of 5.6 per cent, from 
348 to 367, was noted in the forest products 
subgroup, due to increases in the prices of 
maple and yellow-pine flooring. The increase 
in the subgroup of farm products from 288 to 
304, or 5.7 per cent, was due to increases in the 
rices of wheat, corn, oats, rye, barley, timothy 
seas hops, and cotton, which were not offset 
by decreases in the prices of tobacco and 
flaxseed. 


Index numbers of wholesale prices in the United States for principal classes of commodities. 


Raw materials. | 


Year and month. | 
Animal 





Farm | 
| products. products. 
| 
NaS s kek ciic's sth can neucdiaeenncosne 6baps | 102 106 | 
SAR eee 120 95 | 
I hol nap ohm dee hada ain Aneto | 114 | 115 | 
ics ni a Shs bm India acc ae Sah EEK RA | 200 163 
ERE Sirti d och ccieckeboa'sbetoceesets ta 243 194 
SEE EOE ie | 246 224 
July, eed ce aciisiaudstnectceshs eaeenak amen ees oa = 
hee cl ecco cts ipkawonkate-meat 
Sootensber, ON ee ee 240 215 
oo  . Se Pare rer, 254 212 
ee ee ers eee | 276 212 
Ns os cane cewereeddracases-ses 288 209 
da iin ix dicudedvdessneneenexs 291 213 
i TE acho ninpetensaen puaseeeanens 278 206 
IONS Shiva ve ssesseeecosbses sss5c5 caves 288 200 
oe ee ae ae ee 304 196 


In order to give a more concrete illustration | 
of actual price movements, there are also pre- | July, 1914, the mont 
the outbreak of the Great War. 
and relative figures for certain commodities of | 


sented in the following table monthly actual 


a basic character, covering the period July, 
1919, to April, 1920, compared with like 


[Average price for 1913=100.] 








| All com- 

modities 
| Producers’ | Consumers’| (Bureau of 
Forest Mineral | Totalraw 8004S. goods. ier _ 
| products. | products. | materials. | | ‘canbe. 
97 91 99 93 103 100 
94 91 100 97 101 100 
97 118 112 138 114 117 
105 194 171 183 171 173 
137 171 191 190 195 190 
145 170 202 186 214 203 
166 177 214 202 230 219 
193 180 218 212 241 226 
227 184 216 212 226 221 
234 184 | 220 211 228 222 
239 183 | 226 216 | 236 230 
259 186 | 233 228 245 238 
273 190 239 245 | 259 248 
315 194 240 246 256 248 
348 197 247 246 | 263 253 
367 221 | 259 263 | 273 266 


figures for April of pease years; also for 

immediately preceding 
The actual 
average monthly prices shown in the table 
have been abstracted from the records of the 


United States Bureau of Labor Statistics. 


Average monthly wholesale prices of commodities. 




















{Average price for 1913=100.} 
| l l l 
| | | 
r Wheat, No.1, | Wheat,No.2, | Cattle,steers, | Hides, packers 
| a = * 3, fe yeas, northern spring, | red winter, | good to choice, | heavy native’ 
ee - . Minneapolis. | Chicago. Chicago. | steers, Chicago. 
Year and month. | | | | | | 

| Average | Rela- Average Rela- | Average | Rela- | Average | Rela- steal Rela- | Average  Rela- 

‘price per| tive | price per tive | priceper| tive  priceper| tive |PMC€ Per tive | price per, tive 

| bushel. | price. | pound. price. | bushel. | price. f bushel. | price. | pounds price. | pound. | price. 

| | 
July, 1914.. 114 | $0.1331 105 | $0.8971 103 | $0.8210 83 | $9. 2188 108 | $0. 1938 105 
April, 1915. 121 . 0947 75 | 1.5407 176 1.5916 161; 8.0313 94 - 1875 102 
April, 1916. 122 - 1188 94; 1.2169, 139, 1.2153, 123) 9.1188 107 . 2225 121 
April, 1917. 226 . 1950 154) 2.3814) 2738 | 2.4672) 250/| 12.3100 | 145 - 8050 166 
April, 1918. 258 . 3350 264 2.1700 | 248 2.1700 | 220 «+15.1750 178 . 2719 148 
PTT SS 259 - 2670 210 2.5890 | 296 2. 6300 267 | 18.3250, 215 . 2950 160 
ee eee 310 .3377 266 2.6800 | 307 2.2580 = 229 | 16. 8688 | 198 - 4860 | 264 
OS ee 1.9213 312 .3125 246 2. 5250 289 2.2394 227| 17.6375; 207 - 5200 | 283 
September, 1919................ 1.5410 | 250 . 3078 242 2.5350 | 290 2.2385 | 227) 16.8050 | 198 - 4638 252 
October, + 1.3888 | 226 3538 279 2. 6250 301 2,2394| 227) 17.5088 207 - 4820 262 
November, 1919................. 1.4875 | 242 3963 312| 2.8250; 323 2.2881 | 232 7.5000 206 - 4688 | 255 
December, 1919................. 1.4485 | 235 . 3990 314 3. 0300 347 2.4490 | 248 | 17:0750| 201 - 4100 | 223 
Sk aa 1. 4750 240 . 4035 318 2.9313 336 2.6338 | 267) 15.9375 | 187 - 4000 218 
ee 1. 4125 229 . 3944 311 2. 6875 308 2. 4900 | 252 14.9688 176 - 4025 | 219 
ere re 1.5515 | 252 - 4060 320 2.7550 | 315 2.5000 253 14.4000; 169 - 3640 198 
Sa Sckaxacntckehvarkeus 1. 6913 275 4144 326 «3.0063 3:44 2. 7725 281 | 13.9063 163 - 3613 | 196 
| | | i 
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Average monthly wholesale prices of commodities—Continued. 
{Average price for 1913=100.] 
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. 7 Yellow pine Coal, anthracite | Coal, bituminous 
| , ’ ’ , 
rs, ona oe (ate, 33 wane, New flooring | stove, New York,| run of mine, 
‘ ’ Ja . New York. | tidewater. Cincinnati. 
Year and month. . l lil | . 
Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- | Average | Rela- | AY€F@8¢ | peta. 
oo | tive | price per| tive | price per| tive | price per| tive rice per| tive | yy tive 
pounds. | price. | pound. | price. M fee price. M feet. | price. |longton.| price. | “ton. price. 
a ate —— ee amis 
PN Tis se oo scnc nein ds cc avie¥as $8. 7563 | 104 | $0. 4444 94 $24. 5000 101 $42. 0000 94 $4.9726 98 | $2. 2000 100 
April, WEWAS = son vckhccncacaags 7. 2813 | 86 - 5571 118 | 21.5000 89 | 41.0000 92| 4.6904 93 2. 2000 100 
Pa Se eee ee 9. 5438 | 113 - 6857 146 | 24.0000 99 40. 0000 90 5. 2876 104 | 2.2000 100 
cS A. “eee 15. 2750 | 181 1.0000 212 25.5000 105 | 43.0000 96; 5.1916 103 | 5.0000 227 
GTI fn 0 3 oni Bdicincn cis ceeds 17. 5100 207 1. 4545 309 | 33.5000 138 | 60.0000 135 | 6. 2606 124 3.6000 164 
SE NS +60 cin Caducss ucanee 20. 3813 241 1.0909 232 36.0000 149 | 64.0000 144| 7.9045 156 4.0000 182 
Ss SOR a 06a cosieguncasvda 22.3875 | 265 1. 2364 263 | 41.0000 169 | 73.0000 164 | 8.1881 162 4.0000 182 
nian Gadas «x5, casas 21.6125 256 1. 2364 een mer 175} 8.3145 164 4.0000 182 
September, AR errr 18. 2100 215 1. 2182 259 | 43.0000 177 | 95.0000 213 | 8.4020 166 | 4.5000 205 
SS | eer 14. 7250 174 1. 2634 268 44.0000 182 | 100.0000 224 8. 4135 166 | 4.5000 205 
November, 1919................. 14. 1438 | 167 1. 2545 266 | 44.0000 182 | 100.0000 224 8. 4273 167 | 4.1000 186 
December, 1919................. 13. 6800 | 162 1. 2545 266 | 48.0000 198 | 112.0000 251; 8.4098 166 | 4.1000 186 
errr 15. 1250 179 1. 2364 263 53.0000 219 | 112.0000 251 8. 4291 167 | 4.1000 186 
i, A ee 14.9813 | 177 1. 2364 263 57.0000 235 | 139.0000 312 8. 4118 166 | 4.1000 186 
: “Seer 15.£ 183 1. 2364 263 57.0000, 235 | 139.0000 312 8. 4109 166 | 4.1000 186 
Ber acy cacccedsien steed 15. 7125 | 186 1. 2000 255 57.0000 | 235 | 160.0000 359 | 8. 4368 167 5. 5000 250 
| I | a - eee ee 
| ¢ | ead Petrol ae, 
. — 1 . . Sopper, ingot, ad, pig, -etroleum,crude, 
es —— . oke, ¢ - 7s | electrolytic, desilverized, Pennsylvania, Pig iron, basic. 
ae be a ca New York. New York. at wells. 
Year and month. - 
| Average | Rela- | Average | Rela- | Average | Rela- | Average| Rela- | Average| Rela- Average | Rela- 
price per| tive rice per| tive | price per; tive | price per| tive | priceper tive rice per; tive 
long ton.| price. {short ton. price. | pound. | price. | pound. | price. | barrel. | price. | long ton.| price. 
| | | 
oo, | Sere eee c $3. 0000 100 | $1.8750 77 | $0. 1340 85 $0. 0390 89} $1. 7500 | 71 | $13.0000 88 
RE Pia insta «et mansesiveccen 2. 8500 95 1.6250 | 7 . 1588 101 | . 0420 95 1. 4000 | 57 \. 85 
ER ao cacenvarcsccsicxcks 3. 0000 100 2. 8250 | 116 . 2688 171 . 0800 182 2.6000 | 106 | 18.1300 1233 
“5 SERS RRA Reece ne 6.5000 217 7.2500 | 7 . 3400 216 | - 0935 213 3.0500 | 124 | 38.7500 | 264 
IE Skane si chakasesiessccn 4. 2440 141 6.0000 246 . 2350 149 - 0698 159 4.0000 163 | 32.0000 | 218 
PI ITI es ccecctecedsccedicwul 4. 9000 163 3.9000 | 160 - 1530 97 0507 115 4.0000 | 163] 25.7500 | 175 
UN ssn ce Sa asvassseecees 5. 1400 171 | 4.0950 168 . 2150 137 . 0561 128} 4.0000 163 | 25.7500 | 175 
MM II oss inn cacencescelelconecetepneacer 4, 2188 173 . 2281 145 .0579 132 | 4.0000} 163 | 25. 7500 | 175 
September, 1919... ..... 2.2.22 .|e eee eecseclecoeenee 4.5920 188 . 2220 141 . 0609 138 4. 2500 | 17. 25. 7500 | 175 
CIE FO ocwiennnenaenn 5. 1400 171 4. 8250 198 2172 138 | - 0643 146 4. 2500 173 | 25.7500 | 175 
po Serer 4. 6320 154 5. 9375 243 . 2038 130 | . 0676 154 4. 4375 | 181 | 28.3125 | 193 
December, 1919............----- 4. 6320 154 6.0500 | 248 . 1873 119 | -0718 163 4.6000 | 188 | 34.6000 235 
es a 4. 6320 154| 6.0000, 246 .1931 123; 0872 198 | 5.0625 | 207 | 37.7500 | 257 
bi) | Serer 4. 6320 154 6.0000 | 246 - 1906 121 | - 0881 200 5.5125 | 225 | 42.2500 | 287 
Be BE Kicac coccwceonsnccues 4.6320 154 6.0000 | 246 - 1858 118 | . 0923 210 6.1000 | 249] 41.6000 | 283 
Pe FOI a dana sinecnvateseans 6. 4800 216 | 10.5000) 430 1919 122 | . 0896 204 6.1000 249 | 42.5000 | 289 
| | : 
Cotton yarns, | Steel billets, Steel plates, Steelrails, open | Worsted yarns, 
northern cones, aaa, | Bessemer, tank, Pitts- hearth, Pitts- 2-32’s cross- 
10/1. *“* | Pittsburgh. burgh. burgh. bred. 
Year and month. 
Average | Rela- Average | Rela- | Average | Rela- | Average} Rela- Average  Rela- | Average | Rela- 
price per| tive | price per| tive rice per| tive | price per| tive rice per| tive | price per| tive 
pound. | price. | pound. | price. | long ton.| price. | pound. | price. | long ton.| price. | pound. | price. 
| 
Pep ids 446 cesscc enuans cane $0. 2150 | 97 | $0.3050 | 108 | $19. 0000 74 | $0.0113 76 | $30.0000 | 100 | $0. 6500 84 
BE ekiinessacccoscuccene=| . 1650 | 75 - 3050 | 108 | 20.0000 78 - 0113 7 30. 0000 100 . 8200 106 
BET BING kvscccactcacencensal . 2250 | 102 3600 | 128 | 45.0000 174 - 0325 220 | 30.0000 100 . 9500 122 
pr ee . 3600 | 163 . 5700 202 | 73.7500 286 - 0525 355 | 40.0000 133 1.3000 7 
pe Serre rr . 6162 | 278 . 4550 161 | 47.5000 184 . 0325 220 | 57.0000 190 2. 1500 277 
yi errr ee rr - 4300 194 . 4900 174 | 38.5000 149 . 0265 179 | 47.0000 > 157 1.5000 193 
SEIIIRE 5 cs <2 ac caouavaccel 5912 267 . 5300 188 | 38.5000 149 . 0265 179 | 47.0000} 157 | 1. 6000 206 
PS eee . 6130 7 . 5700 202 | 38.5000 149 . 0265 17 pod 157 1.6242 209 
September, 1919.........-...... | 5903 267 . 5700 202 | 38.5000 149 . 0253 171 | 47.0000) 157] 1.7 225 
OGUODER, TONG. o.oo... 2.22. ccccees -6111 276 5700 202 | 38.5000 149 . 0261 176 | 47.0000 | 157 1.7. 225 
November, 1919..........-.---- | . 6648 300 5700 202 | 41.3750 160 . 0265 179 | 47.0000; 157 2. 2000 283 
December, 1919...........------ | . 6986 316 5700 202 | 46.4000 180 . 0265 179 | 47.0000 | 157 2. 2000 283 
Saar 7271 329 5600 199 | 48.0000 186 - 0274 185 | 50.7500 | 169 2. 2500 290 
p, rere | . 7465 337 . 5700 202 | 55.2500 214 . 0350 236 | 54.5000 182 2. 2500 290 
Seer . 7549 341 . 5700 202 | 60.0000 233 - 0365 247 | 54.5000 182 2. 2000 283 
A id aseccsscncscassess 7784 352 5700 202 | 60.0000 233 - 0375 253 | 54.5000 182 2. 2000 283 
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Average monthly wholesale prices of commodities—Continued. 
[Average price for 1913=100.]} 





papier aint dvidecitianen,esdpept-eashey 
































| Beet | See meas: m ingoil,| $s 
ae } eef, carcass, standard patents uminating Oil, ugar, granu- 
: | good native’ |Coffee, Rio,No.7.| (1918, standard | Homsismoked, | “159° fire test, lated, 
' | steers, Chicago. war); F New York. New York. 
4 Year and month. Minneapolis. 
} | nl 7 
; Average | Rela- Average | Rela- | Average | Rela- | Average | Rela- | average Rela- | Average | Rela- 
|price per| tive | price per; tive | price per| tive | price per] tive | price per) tive | priceper| tive 
| pound. | price. | pound. price. | barrel. | price. | pound. | price. | gallon. | price. | pound. | price. 
eer ca $0. 1350 | 104 | $0. 0882 | 7 $4. 5938 100 | $0. 1769 106 | $0.1200 97 | $0.0420 98 
2 Sere -1175 91 - 0806 | 72 7. 7063 168 - 1438 87 . 1200 97 . 0578 135 
i 2 eae . 1375 106 0950 | 85 6. 2188 136 . 1831 110 . 1200 97 . 0706 165 
fo are . 1600 124 . 0950 85 | 11.6188 253 . 2450 147 . 1200 97 -0815 191 
. akbar socen ene . 2050 158 . 0903 81 9.9850 218 . 3075 185 . 1675 136 . 0730 171 
+t ER ctw scesvessstninancs . 2450 189 - 1695 | 152 | 12,2150 266 - 3595 216 . 1850 | 150 . 0882 207 
oe ch one bes ean rye . 2075 160 . 2303 | 207 | 12.1550 265 . 3835 230 . 2050 | 166 . 0882 207 
SS . 2350 181 . 2150 | 193 | 12.0063 262 - 3838 231 - 2180 | 177 . 0882 207 
September, 1919................ . 2275 176 - 1663 | 149 | 11.6200 254 . 3480 209 - 2200 | 178 . 0882 207 
October, 1919.......... cas eno . 2290 177 - 1650 | 148 | 12.0313 262 . 2900 174 . 2200 178 . 0882 207 
oo, ere . 2350 181 1697 152 | 12.9500 283 . 2859 172 . 2200 | 178 . 0882 207 
errs . 2350 181 1518 136 | 14.0250 306 . 2888 174 - 2200 | 178 - 1085 254 
OS ees | . 2320 179 1628 | 146 | 14.4438 315 . 2944 177 . 2240 | 182 . 1537 360 
oe er er 2125 164 1478 133 | 13.5375 295 . 3056 184 . 2400 195 . 1495 350 
Ree 2050 158 1500 135 | 13.1650 287 . 3155 190 - 2500 | 203 1372 321 
Ee eer re 2090 161 | 1514 136 | 14.2813 312 . 3313 199 . 2600 SEL bevvcdecapahecedsces 
| i] 




















RETAIL TRADE. and districts computed from such percentages 


being weighted according to volume of business 
For the 





In the following tables is given a summary 
of the results obtained during the past few 
months in districts Nos. 1, 2, 3, 4, 5, 6, 7, 10, 
and 12, on the regular retail trade index form 
from representative department stores. In 
districts Nos. 1, 5, and 12 the data were re- 
ceived in (and averages computed from) actual 
amounts (dollars). In districts Nos. 2, 3, 4, 5, 
6, 7, and 10 the material was received in the 
form of percentages, the averages for the cities 





done during the calendar year 1919. 
month of April, the tables are based on reports 
from 16 stores in district No. 1, 9 in district No. 
2, 15 in district No. 3, 15 in district No. 4, 9 
in district No. 5, 7 in district No. 6, 9 in 
district No. 7, 7 in district No. 10, and 31 in 
district No. 12. For the earlier months the 
number of stores varied somewhat, due to the 
inclusion of new stores from time to time in 
the reporting list. 

















Condition of retail trade in Federal Reserve districts Nos. 1, 2, 3, 4, 5, 6, 7, 10, and 12. 


[Percentage of increase.]} 













































































Comparison of net sales with those of corresponding period previous year. 
_<o ee a ee : s = bE :*. 
A . | | | July 1, 1919, to close of— ie rg 
istrict ity. J . | 
OS aie. a Octo- hens oe Janu-| Feb- ysarch | April, | —— 
"| ber, ‘ ary, |ruary, sano) Spr | | Se | No | De- | 
gust, | be ber, | ber » |Tuary, “1990. '| 1920.'| Au- | S€P- | Octo- | Feb- | Daas 
1919. | so:q’ | 1919. ’ q | 1920. | 1920. vista | + || tem- | vem- cem- | . 'March,| April, 
1919. 1919. | 1919. | gust, | ber, | ber, |tuary, 
| | | | eee. | DE> | gene, | ee | Seto tame”) ae | EO 
| } | «Y9l9. pale | 1919. , 1919. | 
—____—. —— | - -|— | 
District No. ?: | | | 
eae 22 30.9 og 42.3 33.2 15.4 38.9 | 16.8 19.4 | 30.8 BOA fontanae 36.3 24.9 30.7; 26.1 
Roa c cbc avonpubesascadl onthe cates ccce 41.9; 48.5] 36.1 MEE MU coccactoosascctinwexesteausous 38.5 | 41.6) 36.4| 33.1 
a ERE TRS: OE TE ee PVR VIG IS Yi ky ee eee ee AOE, 37.2| 32.5| 31.6| 27.5 
District No. 2: | Be oe 
New York City | 
and Brooklyn.| 49.0 }- 48.4 (....... ree 49.2/ 54.6) 29.9; 66.6) 15.0; 44.0) 43.6 |.......]....... 49.7 39.8 59.3 35.0 
| SET! Cae Arete Saaee lvasaneuhehes Meal tieh ctte amie UMS) ME Oe lei ccals Sal ncelaokenealakduaneiccusseclessenss 38. 1 33.6 
PS 5 gd sh. Eka Ub cos dxdt cacals Gale wate sidiink as clad ot de AR CPOE PEE lo aeathl els vcns wclanoenestaaks wen 57.0 34.9 
District No. 3.....|..... AR Peri: Glee GH meet: 22.2| 17.6; 37.5| 12.4|.......|....... erat A RS ..| 203] 262| 20.5 
METAS... NSS2. « « «fe bkseiis Uivelo Ged ls <nre eden teem em exe eC Ses See ee PS REREE ee 36.0} 38.2 33.6 
SR ARE, TESS SEE ey | ema ee eee WN SAT epi has cs ss lowdsacabenteeSeleow ds anlaveuvet 8.6 | 14.6 9.3 
RR, RRSreee Urea aeons Bae meet, Ate |G ey BEE SIs oss. isle Gans <slenmheislavedsealenscuseleesgune 29.9 22.0 
IRE occ 5 bien. «xi GEcanaees Cle anee eens ctuul baba ce SEbe FRET ORE Rek essa acs Viesvsataleseescefvacesee 50.7 | 62.3 43.5 
Se eee PE ARN Gee ee Be REE NY | dehend oe oe ee eee Picci tonials: (nuwcmeelnas seas | 26.9 | 24.9 
District No.12: ¥ = “ al | ‘; | va | 
Los Angeles..... 48.8 68.3 110.6 | 88.7 77.3 | 83.8] 51.6] 58.4] 43.6) 58.3 52.9 | 69.9 | 77.2) 77.3, 68.3) 61.2 56.1 
San Francisco..., 31.3) 40.9) 92.3| 45.2) 546| 53.5!) 269, 354/ 28.5/ 30.0| 331] 465/ 463] 47.1) 589) 39.7) 36.6 
Oakland. ....... 20.7 25.1 68.5 | 30.3 29.8 41.4 27.4 31.0 14.9 20.1 | 22.4 32.3 | 31.9 31.9 34.8 32.3 27.9 
Sacramento...... 16.7 32.5 | 69.2] 36.6  50.7| 54.2| 226/ 65.1| 33.9| 15.4| 224] 35.7| 35.7| 39.5) 366) 60.9, 47.5 
Rr 23.7 | 27.6; 50.6| 21.0; 28.6) 23.9] 22.4 | 19.2; 43] 24.4) 28.3) 31.6) 29.5) 29.3 23.0} 21.8, 16.2 
ER Re eee 176.0 | 46.4) 77.1! 36.2] 23.6) 19.8] 10.9]....... lahenae 99.9| 70.4} 72.6 30.1] 26.8 23.1 
Salt Lake City..| 23.2 33.4) 44.8 | 42.7 | 32.3 23.8 11.5 10.5) 7.1 23.9 25.8 | 24.8) 32.0) 29.2 18.1 | 15.1 12.8 
District....... 30.3} 40.6 820) 46.1 50.7) 51.7) 31.1 | 37.8 | 13.8 | 31.0 | 34.4 | 46.9 | 47.5) 47.0) 46.5 0 36.9 
| 


— 
a 
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Condition of retail trade in Federal Reserve districts Nos. 1, 2, 8, 4, 5, 6, 7, 10, and 12—Continued. 

















Stocks at end of month compared with— 





District and eity. 












Same month previous year. Previous month. \ 































































































































































‘ mr | 
Sep- No De- Sep- No- | De- 
Au- | tem. | OCtO| vem-| cem- | 9 Febru-\March,|April,, “" | tem- | OCt™ yem-| cem- |J®2U-\Febru-lyarch, | April, 
gust, | ber, | Der | ber, | ber, ary, |'1990. '| 1920.’ SYSt>| ber, | ber, | ber, | ber, | 81%: | Sf¥» | a990. ’| 1990. 
1919. | gig. | 1919. | 1919. | 1919. | 1920. 1920. | 1919. | 191g. | 1919. . 1919. | agg. | 1920. | 1920. 
District No. 1: | 
ia raicodininn 6.4) 14] 4.9]...... 25.4| 29.7] 38.1 | 42.3 | 45.2/16.3/) 5.3] 7.5/0.0... 10.9/15.2| 7.4] 99) 40 
| Aa TR BC Ay! at 24.9 | 28.4) 37.5 | 44.9 | 48.2/......]......1...... PERE 13.8|13.7| 97/ 11.9) 28 
ile 4 sdtontienazacsleaxcondiatanatoued ee Tag 2a <r < fae ee Soe eee 16.1/15.1} 7.8| 10.2] 3.7 
District No. 2: cat : 2 
New York City and | 
Brooklyn......... RO) WOhiciindnaad 36.4 | 44.0] 49.6 | 69.6 | 53.8 YE | eee Aree 110.4) 11.9) 84| 37.9/- .3 
I iddincctcvsncdsteesddvclesaccaehaacanciodencubenssaghecdnaabnadticad Wt ORO iccws dceccucdiasacelsisacsienieatabaeaaee “ees | 9<3/— 1.4 
Ee CONE EN RE eee SOR eta ata 68.6 | 53.6 |...... ‘1D Coma poeeee fs. BO D axaxd 25.8\— .4 
District No. 3.........|....... SREP) eer sae wen 9.9} 16.4] 24.3 | 25.7 |...... TREE Zar  aewsteannasl 13.4; 7.0| 123| 5.4 
4 NOE PIR @isseccesafacssne- ER AiR SEP: BE, oe | 48.6 | 56.1 | 63.9 22.22. 1y9 +a sappatigge= qghatnt gan heesans 45.1) 11.6} 7.3 
: District No. 5..............-- | aoe niasonkele weeny leneocbonnten BSR Ci tf Rasen seme mises cps onan Pedeked | $4] 181\/- .9 
SE MI 02080. uhs crenscdinccheureiusisenseatintsdinsdesdiiaasin 1) | | GR eile Seem Saab soore: Bietie ae, 4.7} 38.0 
District No. 7.........|......+|.. pA RARE PCR NPRM “CS 1 ORB Fe lb ancec divestabibacdebinccosbatedsst 1427] 55.8| 10.5 |...... 
District No. 10........ SARE ORNS tee! OSES, NEE Oba EPRe 8 Se atten Peta: ebodgs 7.8| 3.1 
District No. 12: | 
Los Angeles........ 
San Francisco 
Oakland....... 
ious altnes 58.0 | 56.5 | 12.6 | 10.3 




























District and city. | 


| 1919. 













District No. 1: 





| Aug., | 


| 1919. 


| 
Boston......... | 277.0 | 461.9 367.4 


July 1, 1919, to end of— 


Sept., 


| Percentage of average stocks at end ofeach month to average | Percentage of outstanding orders at end of month to total 
monthly sales forsame period. | purchase; during previous calendar year. 






Oct., | Nov. | Dec., 
1919. | 1919. | 1919. 






= 





j j 
Jan. 1, 1920, to end of— | | 

| 

| 

















Aug., Sept.,| Oct.,| Nov.,| Dec. | Jen., Feb., Mar., ADTs 
| Jen. Feb., | Mar., | Apr., | 1919. 1919. 1919. | 1919. 1919. | 1920. | 1920. 1920. | 1920. 


| 1920. | 1920. | 1920. | 1920. | 









































Outside 





BE 360.7 | 320.8 | 382.2 | 509.5 | 389.8| 21.5 18.1 19.4/......| 24.8 | 26.5| 19.6 188] 15.8 

WOM cai's so caksancecalssineaetacundartecanued 413.9 | 229.8 | 402.5 | 320.5 | 464.7 |......./.......)...... ey: 13.7 | 16.7} 19.7 18.6) 15.5 

Se AP Ee See epee | 382.1 | 306.0 | 385.4 | 389.9 | 405.2 |.......)......-/...02- ae 23.1 | 24.0 19.6 | 18.7 | 15.7 
District No. 2: | } | 
New York City 
and Brooklyn. STRE | S086 1... ccccaleccccns 343.4 336.9 405.6 | gh = 1; 92.8) 26.4)...... | 

























District No. 3 


District No. 5 
District No. 6 


District No. 10 


ok Se ey Sane) Seen Pee | ae! eae 















District No 7.2 5 SU CLEA SHREK, Has Cera, pees Joeeeeseler as cae ee wc ewcnclecscccslccccccloccccsieces wr eer ka 




















District No. 12: 







District.......) 422.4 | 





| 
Los Angeles...., 481.7 | 459.5 | 495.6 | 485.6 424.3 | 422.7 
San Francisco... 418.6 | 460.5 | 442.8 | 453.0 403.1 | 405.2 
Oakland........ 547.1 | 564.7 | 558.3 | 560.1 | 600.2 | 490.6 | 581.6 | 610.7 | 585.2 |...) cece ee eteccece lence ccleceseeleccccclececesleccces 
Sacramento..... 468.2 | 400.7 | 355.9 | PWN tas cacestcncanes ER REE LACH SE: OF a MAE SER! Se ae TEP RF AR es 
Seattle.......... 411.6 | 459.0 | 422. 3 | 432.0 | 378.0 | 427.1 665.0 | 542.6 | 527.9 | 29.2 28.3 25.1 22.1 | 32.2 | 18.4 | 22.6! 17.6/ 17.2 
_ | "SBCA PREPREE SROEER eeeee. | 462.4 411.5 | 508.8 | 700.0) OURS | GIRS fo. ice slos eds) dacs 20.0 | 34.5 | 37.2 | 40.6 | 34.7 |...... 
ea Se REE HS) & | Weabicclads sadteo snack SRG) 3 Pere Saati ry | ees ik & ot | Sait See ren Gem 





470.7 


| 459.3 | 463.1 422.6 


429.0 | 584.7 | 515.3 | 456.0 34.3 29.1 29.6 “29.2 | 82.3 | 28.0 31.7. 27.2 | 21.6 


1 Decrease. 
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In district No. 11 inquiries made of several 
stores in a number of lines brought the follow- 
ing average results: 

April, 1920, retail trade, compared with March, 1920, and 
April, 1919. 
{+Increase. —Decrease.] 





Stock at 
end of 
month. 


Selling 


Sales. price. 


Compared with— 





Per cent.| Per cent. | Per cent. 

March, 1920 + 6 

April, 1919 +25 

Same. 
+64 
—11 
+10 
—10 
+35 
+ 3 
+49 


Groceries 


Furniture 


March, 1920 

April, 1919 

March, 1920 

April, 1919 

March, 1920 

ADEE, TOTO. nce see 











+48 





INTERNATIONAL PRICE INDEX. 


In the following table are presented whole- 
sale price indexes for groups of commodities in 
United States markets, computed according to 
methods described in the May BULLETIN. Sim- 
ilar index numbers are being constructed at 
present for England, France, and Italy. Im- 
portant corrections have been made in_ the 
numbers since their publication in the May 
BULLETIN.’ 

Index numbers— United States. 
{Average prices 1913= 100.} 
Pro- | Con- | 
»-| ducers’ | sumers’} All. 


Im- | Ex- . 


ig =. sumed. 


| Goods 
pro- 
duced. 


Date. 


105 | 
104 | 
103 | 


1913. 
January, 
February 


100 
100 
101 | 
101 
100 
100 
100 | 


100 
100 
100 
101; 101 
100 100 | 
100 99 
100 99 
100 | 101 102 | 
101 | 100 101 
gs 99 | 
November. . - 99 | 98 98 
December. . - - 8 93 96 


September. .. 








1919. 
January 
February... - 


195 
190 
191 | 
197 
202 
202 
211 
218 
212 
212 
217 
225 


193 
190 
186 
182 
185 
193 
201 
207 
204 
208 | 
213 | 
221 


168 
168 
163 
165 
172 


193 | 
194 | 
194 | 
211 
214 | 
225 | 
219 | 
211 

226 

November . . . y 242 | 
December. .. .| 24 | 20% 242 


189 
191 
196 


203 
212 
218 
212 
212 
219 
223 


217 | 
217 | 
211 | 
213 
220 
223 


Anpust....... 
September . . . 





241 
242 
247 
244 


234 
232 
235 
262 


236 
247 
264 
274 


237 
237 
243 
263 


January 37 | 250 
February....| 23: 246 
March........| 218 | 252 | 


1920. | | 


241 


April 242 | 263 257 

















1 In publication, an error was made in the table of weights in classify- 
ing three producers’ goods (sulphuric acid, acetate of lime, and sulphate 
of ammonia) under consumers’ goods (top of p. 501, BULLETIN for May). 
The unit of measure for burlap (under ‘‘goods imported,’’ p. 501, and 
under ** s consumed,’’ p. 502) should be yard instead of pound and 
the weight should be 701,000 instead of 460,000. The é for nitrate 
of soda is 95 per cent instead of 90 per cent. The weight for gasoline 
(under ‘‘goods consumed’’) should 1,094,000 inst of 957,000 and 
the weight for kerosene (in the same group) should be 957,000 instead of 
1,094,000. Specifications for cotton cloth should read yards per pound 
instead of pounds per piece. 











WHOLESALE PRICES ABROAD. 


Tables are presented below showing the 
monthly index numbers of wholesale prices of 
some of the leading countries of the world 
computed on the basis of prices in 1913 = 100. 
In all cases except that of the United States 
the original basis upon which the index num- 
bers have been computed has been shifted 
to the 1913 base. e monthly and yearly 
index numbers are, therefore, only approxi- 
mate. These index numbers are constructed 
by the various foreign statistical offices ac- 
cording to methods Trocatbed in the January 
Butietin. The latest figures are subject to 
correction. 


Index numbers of wholesale prices (all commodities). 


{1913= 100. } 


| | Franc | 
| United ly 
| States;| ed = 
Bureau) King- Proms 
of dom; Statis- 
Labor | Stat- ti 
Statis-| ist Géné. 
ties (45 rale (4 
(328 | com-| "Com. 
quota- | modi- modi- 
tions). | ties). ties) 


~ a Austra- 
Bank lia; Com- 
of Ja- 


Can- 
ada; 
mon- De- 
wealth | part- 
Bureau | ment 
Census | of Lae 
| and Sta-| bor 
tistics | (272 
(92 com-| quo- 
modi- | ta- 


ties). tons). 


Unit- 
Swe- 
den; 

Svensk) 
Han- 
dels 

tid- 
ning. | 





| ties). 
| 
aa nn 
100 
102 
140 
187 
262 


339 


100 | 
116 | 
145 | 
185 | 
244 | 
339 | 
369 | 
358 | 
354 
339 


100 





203 
197 
201 
203 
207 
207 
219 | 

226 | 

221 | 

223 | 264 | 
230 + 272 | 
238 | 276 | 


January... 
February . 


348 
340 
337 | 
332 
325 
329 
349 
347 
360 
382 
405 
417 


214 
213 
206 
207 
215 
228 
247 
251 
257 
271 
280 
288 








324 
320 
321 
319 
307 
308 
317 


August.... 
September 
October... 
November 
December. 


1920. | 
January...| 248 | 
February .| 249 | 
March..-..) 253 | 307 | 

i 266 | 313 | 


1 July, 1914= 100. 








288 | 
306 


487 
522 
554 
584 


504 
556 
619 
679 


319 
342 
354 
354 


301 
313 
321 
300 











2 Last six months of 1917. 


Prices continued to rise in April in all coun- 
tries for which we have index numbers with the 
exception of Japan. As a result of the break 
in prices there early in April, the index number 
shows a decline of 6.5 per cent for the month. 
In the United States and England the decline 
in certain textiles and minerals was more than 
compensated for by the rise in food and, in the 
case of the United States, fuel prices. In 
Sweden food, textiles, and hides and leather 
declined in price, but coal, metals, and oils 
continued to rise. In Canada the rise in prices 
was general but greatest in the metal lines. 
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SNGLAND. 


Toward the end of April and during the 
first weeks of May, the effect of the contrac- 
tion policy of the Bank of England began to be 
clearly reflected in manufacturing and _ trad- 
ing lines. Prices receded in the textile, 
leather, and certain of the metal trades, but 
not in the coal or iron industries, where short- 
age of supplies continued to keep prices up. 
The export trade of the country increased dur- 
ing the month and, although production fig- 
ures show no improvement, this was appar- 
ently due to holidays early in the month, 
rather than to strikes or lack of orders. The 
wholesale price index published by the Statist 
shows an increase of 6 points during April as 
compared with 1 point in March. 























Group index numbers— United Kingdom, Statist. 
[1913= 100.] 
Vege-| Ani- Sugar,’ rooq. |Miner-| Tex- | Sun- | Mate 
Date a — coffee, stuffs.| als. | tiles. | dries. | rials. 
S. Oods. 
100} 100 100 100} 100} 100} 100{| 100 
110} 100. 107 105 9 | 97] 105 9s 
155} 125, 130) 137]/ 109) 11 131 119 
193 | 152 161 169} 140!) 152 163 | 153 
252} 192, 212, 218] 153| 228] 213] 198 
248 | 210 238) 229) 167| 265 | 243! 225 
| 
| 
1919. 
January..... 249 226 221 234 159 246 | 246 218 
February... 250 226 221 235 156 242 | 235 212 
March... 240| 205 238| 224] 154| 235] 246| 213 
py ee 243} 206, 228] 224| 154) 239] 243/ 213 
| 244} 208| 236| 226} 177| 253] 258| 230 
er 246} 208; 243} 229) 182) 258} 271| 239 
eee 244| 208' 275| 231! 202| 256] 284) 25 
August...... | 254} 208| 318] 242| 206| 272| 283/| 254 
September..| 258 208 327 244 206 286 279 257 
October.....| 260) 226] 322] 253| 222) 305| 284! 270 
November..| 266 | 226] 331 258; 226; 325| 292/| 280 
December. 269 | 228] 335 | 260| 234/ 334{ 296| 296 
1920. | 
January..... 274 230 356 265 256 343 312 302 
February... | 297 | 237] 415] 286] 267/ 362; 329; 318 
March....... 345 | 237] 394) 300) 263! 360! 319! 312 
Apeil....iiscJ | 346| 265| 392) 315} 263| 354] 321) 311 


On April 19, the Chancellor of the Exchequer 
brought in the budget for the year April 1, 1920, 
to March 31, 1921. He estimated the revenue 
for the period as £1,418 million, the expenditures 
£1,184 million, leaving a balance of £234 mil- 
lion available for debt reduction. After various 
sinking funds have been provided for, about 
£70 million will remain for the reduction of 
the floating debt. The proceeds of a new issue 
of 5-15 year Treasury bonds likewise will be 
used for the purpose of floating debt reduction. 
The most important change in the taxation 
policy of the Government is the increase in the 
excess profits duty from 40 to 60 per cent. 

Following the increase in the rate of interest 
on Treasury bills on April 14, and the subse- 
quent raising of the discount rate at the Bank 
of England, subscriptions to Treasury bills have 
materially increased, with the result that bank 
advances to the Government have declined. 
At the same time deposits with the Bank of 





England have declined, and the note issue has 
increased. A statement of the condition of the 
Bank of England may be found in the “Review 
of the cna” in this issue of the BULLETIN. 
Production of coal and of iron and steel was 
considerably below the average of March, the 
decline being chiefly due to the holidays early 
in the month. The following table gives the 
monthly average production of pig iron and 
crude steel for 1913, the first four months of 
1919, and the corresponding months of 1920. 


[Thousands of metric tons.] 





Ingots 
| Pigiron.| and 
castings. 

eee eee pene 869 1 649 

1919 
a ee ae fe ee Fee 672 730 
PENG Sa 3. 3650 Sada aesepdtomdaendaduaaaceaeses 636 746 
PN ses cd ddd an sncncedenddsde west sede 702 770 
PAGS h ea tn iccdcawnenhsduecdabaecadumiwel ss acts 658 680 

1920. 
MD ba bao tee wcdecdscduahdaadeunandtaeaddeeewe 676 766 
Es ds <gcewand an da evcteidie tak dabiausd donecaee 656 811 
Ps io en sguagcneggddvsqundescecadataebuccnaces 687 825 
IE ais «hd as 55h ceca ed An eadhankes be eds 655 779 


1Crude steel. 
The weekly coal production 


during March 
and April was as follows: 


Thou- 

sands 

Week ending— of tons. 
WRC a a She a eta nate wont ee 4. 852 
BD sin sik wcdleisva oadin eda wae 4,901 

Wee. cRecladtiilit. tite sade er ae 4, 873 

OR i lied dal anak ae ace ae 4, 879 

RE. Di ncxcausscuseietechds vei aadke eng ee 
jC Rae at SET Ei Sar AA SE, | 3, 338 

Bh vai vada de weweWate wl esacacdaeeuens 4, 833 

ORs kis 4 Be th a a ee 4, 990 

WORE dives: cuddle pase atucsh tease eee 4, 565 


The large domestic and foreign demand for 
coal and iron and steel products continued to 
be the dominant factors in commodity markets 
during April. As was the case in March, com- 

aratively little coal was exported because of 

overnment regulations. Pig iron was like- 
wise in especially heavy demand from abroad, 
but little available for export. The serious 
shortage of rail and shipping tonnage made the 
question of deliveries a matter of primary im- 
portance. Judging from trade reports, one 
would conclude that coastal shipping was im- 
proving, but that rail transportation was 
exceedingly congested. The accompanying ta- 
ble shows that the serious dock congestion of 
= months had considerably improved by 

pril. 


Average number of vessels kept waiting for berths each month, 





London. LLiverpoo 1. 





1920. 

PI de ccc a ntnnnhy  eendgumeaseenvtetls qadidesia | 31 25 
EE oat ibcadaqenechwahed Gaekbanersimenbesss | - = 
ADELleeeossceeecsessssssssenesccsccnscenecenssend 1 ll 
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Although prices in general in the iron and 
steel industry remained unchanged, there was 
such uncertainty as to future prices that con- 
tracts were made upon the basis of prices ruling 
at the time of delivery. On May 5 wrought- 
iron and finished-steel products were advanced 
in price. 

he other leading metals, such as copper, 
tin, zinc, and lead declined in price during the 
month. Apparently manufacturers were well 
supplied with the raw material, and there was 
little buying for stock at existing prices. 

The raw-cotton market declined during 
Apri], and toward the end of the month the 
yarn and piece goods markets began to reflect 
the same downward tendency. Spinners and 
weavers were entirely occupied, however, with 
old orders. In the woolen industry there were 
much the same conditions. The raw-wool 
auctions held in the middle of April established 
prices at a level appreciably lower than during 
the preceding month, but top makers, spinners, 
and weavers were so well booked for orders 
that prices in these lines were not much in- 
fluenced by the decline. During May both the 
raw-wool and the raw-cotton markets showed 
further reductions and cancellation of orders 
was reported in the manufacturing lines. The 
exchange situation caused difficulties in the 
export trade. 

he rise in the index number for foods is 
due to increases in certain meats, wheat, 
bread, potatoes, and sugar. Barley, oats, and 
rye iakeed. Government restrictions on the 
sale of home-produced pigs and pork products, 
including bacon, ham, and lard, were removed 
on March 31 and April 5. 

In spite of business uncertainty in various 
commodity lines, employment is reported to 
have been good throughout the month. The 
returns from trade-union members, published 
by the Labor Gazette, show less unemploy- 
ment in March than at any time since the war. 
Employment of unskilled workers is reported 
by the board of trade to have been good 
throughout the first quarter of the year, al- 
though the showing would probably not be 
as good as in the case of the trade unions. 


Trade-union (membership, 1,567,170) unemployment. 


End of— 1918 1919 


| 
| Per cent.| Per cent. | Per cent. 
1. 2.4 ) 


NING Siskin iss ee Ses S58 SEY 0 2.9 
oe os So cicdGax hdd chs ohne ag | 9 2.8 1.6 
1.2 2.9 1.1 


RS eae ee eaeerse Seneeanenl 


As regards foreign trade in April, the value 
of both exports and imports declined. Accord- 
ing to a report of the board of trade, exports for 
the first quarter of 1920, when valued at the 








prices of the first quarter of 1913, amounted 
to 74 per cent of those in 1913, while imports 
(exclusive of reexports) amounted to 93 per 
cent of imports in the earlier year. Reexports 
for the first quarter of 1920, when corrected in 
the same fashion, show a 10 per cent increase 
over the corresponding months in 1913. 
Although the showing in the case of exports is 
not as favorable as in the case of reexports, 
when compared with conditions in 1919, the 
sum of the two shows very appreciable improve- 
ment. 


Value of exports (including reexports) of the United Kingdom, 
{In millions of dollars.] 








1919 | 
RM Si s'ncsicc ans watebosee «Sarbeweas cia eeeasae® | 253 | 639 
7 Srissin Sign ee sdore aca nig aca sear os aR eee = | pn 

SER ee ee ee ee eee NDS 302 

| Se Oi Se eae Pee | 350 616 
BeBe saci Se a oc SUMED RR SRE W acto acesaeas el ree 
Rhee es 5 ofa ph touted eeGKmte sss ccs anaes NE se creer s 
aid Sain duns 6 Habs ce GRERGL Ate hen tke eKR VERE | re 
RE SAN RR eS EE APNE: ae Smet es SS eee 
NIN 3334 oi scx s wands Xe als owe te ens ce edieee OF a 
| Eee a es eee ee hl eee ee 
SN 55 icb Lvs co aewe ude aattels oe Bee Res 523 | 
| ere Ficnmecs s canetes pera eS {Pees PERSE SNe 


FRANCE, 


Prices continued to rise in France during 
April, chiefly because of the shortage of es- 
sential commodities, and the seunetibed political 
and financial condition of the country. The 
uncertainty caused by these factors was re- 
flected in the high rates of exchange which 
prevailed throughout April. The peak was 
reached, however, on the 14th, when the 
dollar was quoted at 17 and the pound sterling 
at 67 francs. By the last of the month the 

ound had fallen to 63 and the dollar to 16 
rancs, and on May 31 the rates were 13 
francs to the dollar and 50 francs to the pound. 

On the 8th of April the Bank of France 
raised the official discount rate from 5 to 6 

er cent. From the last of March until the 
ast of April there was a slight gain (2 million 
francs) in the gold reserve of the bank, a 
decrease of 133 million francs in deposits other 
than Government deposits, and an increase of 
119 million francs in note circulation. 

The Chamber of Deputies finished its work 
on the 1920 budget and adjourned the Ist of 
May, leaving the new tax proposals in the 
hands of the Senate. The proposal for a tax 
on increases in wealth realized during the war 
was vetoed, but the excess profits tax was 
made effective until June 30, 1920. As it 
was finally drawn up by the chamber, the 
budget provided for almost eight and a 
half billion francs of new taxes, divided as 
follows: 
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In millions ! 


of francs. 
Increased duties on successions, real estate trans- 
PUI hoe orc ag Nac hace nach ane oman ocd wae ark 
Increased duties on spirits, high grade wines, 
amusements, playing cards, sugar, coffee, cocoa, 
chocolate, and chicory 
Increases in the taxes on candles, benzols, elec- 
tricity 
Supplementary taxes on registration and realty... . 
Increases in the taxes on wines, cider, beer, and 


431 


Tax of 1 per cent on business turnovers, and a modi- 
fied luxury tax of 10 per cent 


Since the Senate’s impatience over the 
delay in dealing with the budget was the chief 
factor in forcing its consideration in the Cham- 
ber of Deputies at this time, it seems probable 
that immediate action on the budget will be 
taken by the Senate. Meanwhile, the financial 


condition of the Government is gradually im- | 


proving, because of the large monthly re- 


ceipts from indirect taxes and Government | 
Receipts for March totaled 859 | 


monopolies. 
million francs, 263 million more than the budget 
estimate, and the April receipts were 98 million 
francs larger than those for March. 


Group index numbers—France. 
[Bulletin de la Statisque Generale. } 
[1913=100. ] 

Sugar, 

coffe, 


and 
coco. 


Mate- 
rials 


(25). 


Vege- 
table 
foods. 


| Ani- 
mal 
food. 


Sun- 
dries. 


Min- 
erals. 


Foods 


Date. (20) 


100 
103 
126 
162 
215 


100 
106 
151 
164 
201 
231 


eee 
Se 
a Peeree 
1916 
1917 
1918 


230 
236 
236 
236 
237 
255 
257 
263 
264 
268 
270 
278 


September. . 
October 

November. . 
December. . . 


According to the index number of the Bulle- 
tin de la Statistique Générale commodity prices 


in France rose 30 points during April. The 
most conspicuous increases occurred in the 
cases of cotton, wool, and copper. 
of leading grades of copper and of raw wool rose 





| Winter wheat 





The prices | 


15 per cent within the month, that of raw cotton 
16 per cent. Silk also continued to rise in 
price, although not so markedly as cotton and 
wool. Reports from Lyon indicate that the 
silk crop this year will be larger than last year’s. 

The only commodity groups in which prices 
show a downward tendency are ‘‘sugar, coffee, 
and cocoa” and ‘‘vegetable foods,’ which de- 
clined 10 points and 4 points, respectively. In 
April, 1919, there was an even more pronounced 
drop in the prices of ‘‘vegetable foods” (44 
points), although the index for sugar, coffee, and 
cocoa did not change, partly because sugar 
and coffee prices were regulated by the Gov- 
ernment at that time. 

The prospect for lower food prices in the fall 
has seemed brighter since the publication of the 
following crop report by the Mistry of Agri- 
culture the last of April. 


Crop conditions. 


[100= very good; 80=good; 60=fairly good; 50=passable.} 


1919 1920 





Meslin 


SESEES- 


CN NONI ON 6 daddessccdesaccccaagnasrewss 
Oy MIN a 5 o ciais dtcin <atnnsasdanseaesuns 
rE NN i a vic ns daupsansubbonsasnvecescecs 
FRU ee UU lcd edn cviwnSdonnasass ebacessne 


Jolie] 
wooo 


Iron and steel prices did not advance in April 
beyond the high levels established in March, 


but an increase of 20 per cent in the price of pig 
iron, 15 per cent in the price of semifinished 


products, and 14 per cent in the price of billets 
was announced for the Ist of May. 
The coal shortage continued to be one of the 


206 | most serious factors in the industrial situation, 


although an arrangement was made early in 
April by which France is to receive from Bel- 
gium 100,000 tons of coal a month for three 
months in return for French iron ore, phos- 
phate of lime, and salts of sodium. It is esti- 
mated that the strike in the Pas de Calais dis- 
trict from March 8 to April 2 cost the country 
630,000 tons of coal. When it is remembered 
that the coal supply in December was insuffi- 
cient for the country’s needs, the following 
figures are doubly significant. 


Amounts of coal available in France—production and 
importation. 


{In metric tons.]} 


4, 109, 372 
13,991, 486 
3, 944, 023 
3, 778, 102 


' Revised figure. 
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The Government increased the sale price of Group index numbers—Sweden, Svensk Handelstidning. 
coal and coke on May 1, giving as its reason [1913-=100.] 
the recent rise in the _ of coal and coke i 
——- from England. 
he most recent foreign trade figures for 
France show a continuation of the improvement 
begun in February. They are as follows: 





g 


Raw materials | 


Paper pulp. 
er. 


and leath- | 


rial. 


Building mate- 


Vegetable food. | 
| for agriculture 


| Hides 


French foreign trade. 


1913-14 


8 


{In millions of do}lars.] 


- 
_ 
oo 


158 


| 206 
275 300 | 195 








IMPORTS. 


Raw materials...... 
Manufactured articles. 











284 | 285 | 243 
280 | 292 | 247 | 
282 | 289 | 235 |... 
67 281 | 292 | 223 

oe , 171 | 280 | 316 
Manufactured articles. .................ccescee 389 | December....... 241 | 362 294 | 343 
PREC sii cecae ke csb sin ssendecsecncstcinw 2 26 | | 




















1920. | | 

| 653 328 248 | 295 | 388 
| 305 | | 259 | 371 | 476 
304 | 960 | 291 | 367 | 

| 284 | 1,008 | 283 | 367 














Both imports and exports for the first three 
months of 1920 are larger than for the corre- 1 Average for six months ending Dec. 31, 1914. 
sponding period of 1919, but the increase in 
exports is $151,000,000 greater than the in- 
crease in imports—a sign that, despite all its 
handicaps, French industry is gradually recov- 
ering. The ce of larger crops this sum- ns) 





Group index numbers— United States, Bureau of Labor 
Statistics. 


mer has raised the hope that imports may be 
further reduced by decreasmg the use of 
foreign wheat. 


Group index nun bers—TItaly. 


products. 
umber and build- 


ing materials. 


Prof. Bachi. [1913=100.} 


Fuel and lighting. 


| Clothsand clothings. 


Farm products. 
| Food, ete. 
| Metal and metal 
| Chemicalsand drugs. 





= | House furnishing 
goods 


e 


| Cereals Other Minerals 
and food- | Textiles. and 
| meats. stuffs. | metals. 


23 | Miscellaneous. 


SRS 
ea I? 
Sess | 
2 

gs 





100 100 
102 84 | 
132 93 
156 | 135 
215 171 
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Group index numbers— Canadian Department of Labor.! 








[1913=100.] 
. - te [ aS | a pear teie 
| eit Ani- | >,;,. | Fruits | | 
ou Grains! mals | Dally | Other | Tex- 
: fodder and an —— | foods. | tiles. 
| meats. | * | tables. | 
ans SS ee al 
1) CRE eee 100 109| 100 100} 109 | 190 
BGS ci.cavececeveonve 114 107 | 100 99 | 104 | 102 
soi caine sarees 136/ 194} 105 93} ° 121; 114 
/ | ere oe eee 142 121 | 119 130 | 136 148 
MPs e ccd ccansexunrs 296 160 149 233 180 201 
1918 231 195 168 214 213 273 
1919. 
Ea 198 191 191 206 | 223 | 293 
February. .... Jacers 192 191 178 188 | 218 281 
pO ee 199 196 | 171 ond 219 282 
Lccodecardueenen 9 | 198 | 


January..... nie welded it 
February. ......-.-- 275 195 216 
March.........-.---+ 280 198 206 











- Build- Fuel | Drugs 
Hides : 

’ Imple-|ing ma-| and and 
Date. — Metals.| ments. terials, | light- | chemi- 

: lumber.| ing. cals 
Mt <ncck venwaannee | 190 100 100 109 100 100 
ccs dead daveis | 105| 96 101 100 94 106 
| re errr 110 | 128 106 97 92 160 
[eres err 143 | 167 128 100 113 222 
ee ee 168 | 217 174 118 163 236 
PR cncuddiessiascas 169 | 229 213 147 188 250 

} 
1919. 

{4 Se ro 171 204 229 154 209 240 
(o.oo 162 189 229 155 202 233 
Pi cacccecsxanans 162 172 229 156 199 212 





pO re 260 | 171 228 170 | 199 196 
September. ......... 256 | 171 231 183 200 197 
OCtOber......se.ccece | 252] 165 225 188 201 198 
November. ......... 252 | 171 232 194 201 181 


DOOM. . ccc cccese 








ff ee | | 

February 244; 199| 281 241; 215 189 
Bcdes <assesaen 222; 210, 27 268; 215| 194 
Meivncitecsncictoud 29 207) 27 28) 245| 201 


1 Unimportant groups omitted. 





Date. 


Metals and coal. 
} 


pa. er 
i. Se 







September.......... 
October............. 


evecccccoce 





pS Re 223 
September.......... 223 
i 223 
November. ......... 223 
Oe ee 224 
1919 
SE 218 
eae 204 
Wagcncnthaeanns 200 
peer 195 
DE iii cadanana aed 195 
WR vccnvanssesesaq 194 
WER Dxcdaessescsudes 186 
CS ere a 182 
September .......... 182 
oo ree 186 
November.......... 184 


December. .......... 


February. ... 


} 


Sos | Textiles, leather, ete. 
Re wOo 





| Agricultural produce. 


(July, 1914=100.] 


Dairy produce. 


Groceries and tobacco. 


Group index numbers— Australian Commonwealth—Bureau 
of Census and Statistics. 


Building materials. 


Meat. 








142 





142 


150 
149 








141 266 
143 | 262 
149 262 
140 | 262 
137 | 266 
137 265 
132 | 264 
147 261 
156 248 
148 257 
150 | 250 
148 | 243 
145 | 249 
152 | 259 
154 271 
132 278 
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PHYSICAL VOLUME OF TRADE. 


In continuation of tables in the May Ferp- 
ERAL RESERVE BULLETIN there are presented 
in the following tables certain data relative to 
the physical volume of trade. The January, 
1919, issue contains a description of the meth- 
ods employed in the commiiedian of the data 
and the construction of the accompanying 
index numbers. Additional material will be 
presented from time to time as reliable figures 
are obtained. 

Consideration of data for the first four 
months of the present year shows that the 
physical volume of trade, as indicated by pro- 
duction and marketing data, has been larger 
than during the same period of 1919. Due to 
the influence of the railroad strike, how- 
ever, April, 1920, figures show a considerable 
falling off from March figures for certain lead- 
ing industries, in some cases sufficient to ren- 
der them less than April, 1919, figures, but not, 
however, in general sufficient to prevent the 
figures for the first four months of this year 
exceeding those for a similar period last year. 

This falling off during April is by no means 
equal in all industries, nor have the figures for 
the earlier months in all cases been higher dur- 
ing 1920 than during 1919. While 1920 total 
receipts of live stock at 15 western markets, as 
well as the separate figures of receipts of cattle 


and calves, hogs and sheep, were less during 
January and February, 1920, than during the 
same months of 1919, the March figures were 
greater, both the total and the figures for each 


class. April figures, however, again showed a 
decrease, both as compared with April, 1919, 
and with March, 1920, both in the total figures 
and in the figures for the separate classes. (ex- 
cept sheep, as compared with March). After 
a decrease in the January, 1920, figures of total 
grain and flour receipts at 17 interior centers, 
as compared with January, 1919, the seasonal 
falling off in 1920 was not as pronounced as in 
1919, due probably to the fact that the move- 
ment in the autumn of 1919 had not been as 
heavy as in the autumn of 1918. February and 
March, 1920, receipts were in excess of those 
during the same months of 1919. These figures 
reflect the statements often made as to the 
effect of the transportation situation in delay- 
ing movement of crops to market. Consider- 
ing figures for each of the principal grains and 
flour, it is noted that while wheat and flour re- 
ceipts have been heavier during each of the 
first three months of 1920 than during the same 
month of 1919, the situation with respect to 
the other two principal grains, namely, corn 





and oats, is similar to that prevailing in the case 
of the total grain movement. April receipts in 
all cases show a great falling off from March 
receipts, and are less in all cases, with the ex- 
ception of wheat, than receipts during April, 
1919. 

Cotton sight receipts, reflecting the greater 
crop during the present crop year, have been 
higher during each month of 1920 than during 
the same month of 1919. Shipments reported 
by producers of three leading classes of lumber 
during each of the first three months of 1920 
were likewise heavier. April figures, however, 
show a great falling off from those for March, 
although remaining higher than in 1919 for 
western pine and Douglas fir. 

Bituminous coal production, while showing 
a considerable decrease from March to April, 
1920, has continued during the present year 
in excess of production during the correspond- 
ing period of 1919. The situation with respect 
to anthracite coal is not so favorable. Pro- 
duction of crude petroleum shows a steady 
growth, figures for each month of 1920 being 
considerably in excess of those for the similar 
month of 1919, as well as of those for the 
preceding month of 1920. 

In the iron and steel industry, pig iron and 
steel ingot production, while falling off greatly 
during April from the March figures, were 
higher for each month except January than 
figures for the corresponding month of 1919. 
Unfilled orders of the United States Steel 
Corporation show a steady growth from month 
to month during 1920, as contrasted with a 
steady decrease from month to month during 
the same period of 1919, and at the close of 
April corresponded to an index number of 197 
as compared with 91 at the close of April, 1919. 

In the textile group, cotton consumption 
has been heavier during each month of 1920 
as compared with 1919, and has shown no 
considerable falling off. Wool consumption 
during each of the first three months has been 
practically twice as large as during the same 
month of 1919, while the percentage of idle 
machinery has been very much less. Raw silk 
imports were heavier during the first three 
months of 1920, although less during April, at 
which time in 1919 the great increase in imports 
which is now subsiding commenced. ere 
has been a steady decrease from month to 
month during the present year, the April index 
number being only 109 as contrasted with 237 
for January. 

The tonnage of vessels cleared has been 
heavier during each month of 1920 than during 
the same month of 1919. 
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Live-stock movements. 


[Bureau of Markets.] 





Receipts. Shipments. 





Cattle and 


| calves, 60 


Hogs, 60 | Sheep, 60 Horses and | Total. all | Cattle and 
markets. markets. markets. 


mules, 44 | “Pinds calves, 54 Sheep, 54 


“Horsesand Total, all 
markets. markets. | - | markets. 


pers oa kinds. 








Head. Head. Head. Head. 


Head 
1,751, 983 | 3,668,191 | 1,396,689 50, 770 


| 

| 

x 

| 49, 675 

2,177,942 | 48, 691 | 

3,211,331 | 81, 917 | 

3,810,441 | 140, 848 

3,605,198 | 124, 497 | | 

, 2,751,421 | 140,192 | 2: | 1: | 
2, 169, 631 024650 | 2} 393,632 


1, 868, 723 1, 560, 051 
1, 468, 370 387, 111 
1, 803,073 | 3,96: 1, 255, 490 
1, 542, 150 ; 1, 441, 072 


























Receipts and shipments of live stock at 15 western markets. 


(Chicago, Kansas City, Oklahoma City, Omaha, St. Louis, St. Joseph, St. Paul, Sioux City, Cincinnati, Cleveland, Denver, Fort Worth, Indian- 
’ apolis, Louisville, Wichita.] 


RECEIPTS. 
(Monthly average, 1911-1913=100.] 








Cattle and calves. | 4 s i Horses and mules. Total, all kinds. 


Head. | Relative. | Head. Relative.| Head. Relative. Head. Relative. Head. Relative. 


1,255,379 é 2,823,484 | 28 970,070 31,509 | 5 5,080, 442 


1,527, 881 | 2, 411, 539 | | 1, 558, 767 366 82 5,536,053 | 
1, 541, 133 | 1,595, 759 | 3 | 2,220,229 ‘ $4 327 
| 1704) 944 | | 2,890, 831 

2, 405, 511 

1, 743, 189 
1; 589, 237 | 





3,912, 449 $ | 1,035,591 | 
2, 440, 154 | 

2) 910, 909 | | 900,299 

2,150, 281 | 928, 191 





SHIPMENTS. 





748,437 | 








373, 381 
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Exports of certain meat products. 
[Department of Commerce.]} 
(Monthly average, 1911-1913=100.] 





Hams and shoul- 
ders, cured. 


Beef, pickled, and! 


Beef, canned. other cured. 


Beef, fresh. Pickled pork. 


| Rela- 
| tive. 


Rela- 
tive. 


| Rela- 
tive. 


Rela- 
tive. 


Pounds. Rela- | Pounds. Pounds. Pounds. Pounds. Pounds. 





437 '21,639, 915 


| 
814 | 8,680,524 | 700 
437 | 8,075,366 651 
183 | 7/285;951 | 


| 

| 

| 109, 569, 968 | 
| 7, 587 
271 |31, 178, 216 | 
| 
| 


47, 452, 834 
40, 147, 727 
18, 209, 239 
13,090, 972 | 
16, 844,285 | 
15, 688, 297 


1,744 141, 814, 255 | 86, 555, 951 


36, 960, 364 
41, 016, 518 
42° 106, 339 


210 |15, 694,002 | 1,265 
63, 645, 722 


285 | 6,061,769 | 489 





163 |22, 872, 223 
119 |13; 010, 793 
128 | 6,036, 166 
243 |17° 687,306 
| 


1920. | 
January ...| 1,081, 643 
February..| 735,132 
847,397 
April......| 1,606,737 


1,844 
1, 124 

487 
1, 426 


13, 905, 923 | 
24° 217, 706 | 
448 | 31,088) 859 | 
145 | 15,640, 236 | 


| 
' 














| 24,356, 34 
| 





Recerpts of grain and flour at 17 interior centers. 


[Chicago, Cleveland, Detroit, Duluth, Indianapolis, Kansas City, Little Rock, Louisville, Memphis, Milwaukee, Minneapolis, Omaha, Peoria 
St. Louis, Spokane, Toledo, Wichita; receipts of flour not available for Cleveland, Detroit, Indianapolis, Louisville, Omaha, Spokane 
Toledo, and Wichita.]} ‘ 

{Compiled from reports of trade organizations at these cities.] 


(Monthly average, 1911-1913 100.] 





| Total grain and 


Barley. | Total grain. flour. 


| - . } 


Rela- Rela- 
tive. tive. 


Wheat. Oats. Rye. 


Rela- | Rela- 
tive. tive. 


Rela- 
| tive. 


| Rela- | 
| tive. 


| 
| 


| Bushels. Rela- 


Bushels. Bushels. Bushels. Bushels. Barrels. Bushels. | tive 


ra Bushels. | 
| | 


— } | — 

| | | 
497|9, 634,405, 134) 65,074,302 
281)8, 627, 091) 


120) 99, 127,020 
345/6, 638, 871| 





100, 73, 887, 152 


80 106, 202, 910 
117 131, 738, 702 


1,958, 411 


1, 572, 420 
2) 283° 145 


11, 208, 405 99 5, 498, 493 


ae 49,612,115 
August .... 80, 714, 559 


4218, 669,321 83/20, 063, 678 


56/25, 233, 109) 
38)29, 774, 582 


125)3, 105, 486 


184/12, 549, 219 
147|3, 824, 263 


299) 8, 503, 282! 129, 455, 557 


September 69, 953, 295 
October . . ./51, 006, 164 
November. 35, 729, 832 
December . 30, 582, 779 


1920. | 
January . . ./25, 074,624 
February. . 18, 115,324 
18, 007, 798 


April 15, 260, 236 


260 16, 267, 145, 
189 12, 490, 107 
133 14, 606, 137 
113 23, 983, 657 


93 24, 139, 094 
72 26, 051, 855 
67 24, 306, 196 
57,11, 326, 509 


1 Flour reduced to its equivalent in wheat on basis of 44 bushels to barrel. 


72|26, 721, 030 
56/24, 323, 974 
65117, 699, 925 
107/15, 592, 282 


108|20, 925, 941 
124/20, 575, 654 
108)19, 149, 624 

50/12, 952,593 





132)5, 446, 371 
1204, 472, 397 
88/2; 579,579 
77/2, 876, 636 


104 4,378, 610, 
109)3, 263, 686 
95)3, 548, 739) 
642, 914,553 


492|5, 294, 256) 
404)4; 369, 326, 
233|3, 582° 873| 
2603, 769, 859 

| 


396/3, 298, 544) 
316/2, 470, 622! 
321|2, 928, 440) 
263/2, 245, 881! 

| } 


123) 682; 097 
1 


; 661, 968 
74, 198, 346 
76, 805, 213 


77, 816, 813 
70, 477, 141 
67,940, 797 
44,699, 772 








Shipments of grain and flour at 14 interior centers. 
C hicago, Cleveland, Detroit, Duluth, Kansas City, Little Rock, Louisville, Milwaukee, Minneapolis, Omaha, Peoria, St. Louis, Toledo, Wichita; 


3, 073, 034) 
3, 468, 787 
3,541,957 
2) 371, 262! 





shipments of flour not available for Cleveland, Detroit, Louisville, Omaha, Toledo, and Wichita.] 


157/137, 510, 750 
177/112, 271; 510 
181| 90, 137, 153 
121) 87, 475, 892 





117) 88, 160, 927) 
113] 79,744, 536) 
83) 75,219, 745) 
45) 48, 697, 676. 





Wheat. 


Bushels. | R¢!®-| Bushels. 


| 


il...-....|30, 764, 448) 


12, 423, 422! 
- .|36, 986, 491 
September. . .'/37, 730, 048 


November. . .| 
December . . .! 


1920. 
January 
February. ... 


17,383, 075 


|17, 514, 087| 
14,114, 215 
11, 027, 336) 


April 11,058, 643 


| 


| 8,261,317 


8, 102, 275 
5, 135, 459 
| 6,622,779 
167| 7,116, 502 
135) 6, 609, 629 
113/41, 509, 719 


240) 
245) 


} | 
114)12, 326, 051! 
98|11, 977, 640) 
71/11, 165, 894| 
72) 5,371,811 


' 


1 Flour reduced to its equivalent in wheat on basis of 44 bushels to barrel. 


Corn. 


Oats. 


Rela- 
tive. 


| 
Bushels. | oo 


-| 
| 
| 


58 16, 032, 046) 


57/15, 628, 503| 
36 17, 919, 623) 
47/16, 651, 580 
50/16, 705, 015 
47 15, 582, 081) 
81/12, 433, 716, 


| 
87 15, 822, 099) 
9113, 073, 089 
79 14, 243, 957 
38 8,691, 440 


Rye. 


; Bushels. 
ve. 


106 8, 143, 990) 


103 1, 546, 100} 
118 1, 436, 377| 
1102, 317, 740 
110'1, 426, 528 
1038/3, 110, 541 
82|2, 255, 139) 


| 
104/3, 685, onal 
92|2) 113, 505) 
943; 062, 530) 
57 8,811, 500, 


Rela- | 


sate! 
| 


{ 
| 
| 
| 


tive. | 
| 


| 


Barley. 


Rela- 


| 
Bushels. tivo, 


Bushels. | 


| 


Total grain. 


! 
| Rela- 
| tive. 


1, 150 6, 632, 828 


218/9, 133, 000 
203/5, 028, 674 
327|2, 943, 167 


202'3, 087, 951, 


439 2) 827; 956 
319) 2, 624,376 


320)1, 306, 340 


433|1, 574, 887 
1, 245 1, 651, 509 


521/2, 007, 718 


129 
75 


| 
69, 834, 629 


46,, 833, 304| 
66, 506, 624: 
66, 265, 314 


79\54, 


73 
67 


51 
36 
40 
42 


51,355, 869 
42) 584,789) 
41, 074, 604 
35,584, 903 | 





Barrels. 


Flour. 


Total grain and 
flour.! 


Rela- 
tive. 


Bushels. | Pind 





1413, 595, 569) 


95 2, 589, 176) 
135 3, 805, 273| 
134 4,787,300) 
110 5,975, 261 

99 5, 604, 616) 

94 4) 470, 122) 

| 
| 


104'4, 140,314) 
923, 156, 962 
83 2, 960, 175) 
721,702, 132) 

| 


106|86, 014, 690, 


76/58 
112 
141 
176 
165 
132 


| 

122/69, 987, 282) 
100)56, 791, 118) 
87/54, 395,392, 


» 244, 





| 
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[Boston, New York, Philadelphia, 


Receipts of grain and flour at nine seaboard centers. 


Seattle and Tacoma.) 


[Compiled from reports of trade organizations at these cities.] 


[Monthly average, 1911-1913=100.] 


Baltimore, New Orleans, San Francisco, Portland (Oreg.), Seattle, Tacoma; receipts of flour not available for 





Wheat. 


Bushels. Re la | Bushels. Rela-| | Bushels. Rela Bushels. 


| 
12, 581,074 
August 

September 

October y 
November. ....| | 9, 152, 534) 
December 5, 782,777 


1920. 
January 
February 


Rye. 





| tive. 


| 

— 

| =< 
100|1, 089, 4251 


901, 842) 
815, 132) 
512, 072) 
507, 065 
438, 147| 
816, 630 


46) 
214) 
222| 
117 

= 

46 


} 


45|1, 491, 759 
42/1) 244’ 393) 
51\1. 203, 649) 
431,317,555 


tive. 


3114, 604, 521) 


25,6, 959, 186) 
23/5, 676, 984 
14/5, 345, 464 
14 4, 335, 088 
12/3, 998, 525 
23) 2) 991, 717 


Rela- 
tive. 


| Rela- 
"| tive. 


Bushels 


| | 
97/5, 069, 529 


146/1, 478, 551 
119| ’ 61,710, 
113} 5347301 
911, 717,301 
841, 391, 024 
63 1, 664, 755 
| 
| 
56/2, 643, 611) 
53/3, 212° 668 
774,119,986. ; 
33 3, 440,350 


3, 568)1, 853,372 


1, 041/9, 723, 852 
43/4) 993; 395 
376/2 2 , 171,521 
1, 209 "796, 839 
” 979) 851, 651 
1, 172) 2,309, 085 


Barley. 


Total grain. 





Bushels. 


4 
| 
25, 197, 921) 


24, 869, 65s! 
301/38, 449, 978) 
131/36, 574, 216) 
48 22) 112 070) 
51\15, 831, 881| 
139/13, 564” 964| 


| 


78 13, 807, 492) 
85/13, 002, 288| 
78|16, 757,978 | 
41 112; 430, 963 


112 
586 





| Rela- 


tive. Bushels. 


111/2, 549, 370 
110)1, 514, 135 


Total grain and 
flour.! 


| Rela- 
tive. 


Rela- 


tive. Bushels. 


244 36, 670, 086 


145 31, 683, 266) 
133 44; 685, 907) 


149 22? 819, 463 
206 23; 237, 525 


150 20, 835,111 





1 Flour wcetieiel to its equivalent in whnat on basis of 44 bushels to barrel. 


Stocks of grain at eight seaboard centers at close of month. 


[Boston, New York, Philadelphia, Baltimore, New Orleans, Newport News, Galveston, San Francisco. | 


September 


November 
December 


January 
toot gh 


NOTE. 


[Compiled from reports of trade organizations at these cities.] 


[Bushels.] 


Wheat. 


7, 448, 992 


5, 557, 644 
17,396, 269 
21,171, 440 | 
25, ”322° 242 > | 
18, 728, 730 | 
13, 053, 280 | 


Corn. 


464, 503 | 
| 


265,196 | 
155, 491 | 


155, 400 | 


3, 434, 873 


867,491 
578, 250 
316. 142 
483) 270 
1, 264, 494 
709, 276 


Barley. (Total grain. 


5, 420, 013 22, 104,352 
5, 528, 176 
5, 414) 183 
4, 061, 830 
3,079, 360 
2,351,012 
3,007,379 


15 5, 978, 570 


19, 484) 841 


8, 485, 
6, 634, 
6, 280, 


Cotton. 


491 
682 
682 
7,704,155 | 


711,501 
948, 239 
851, 287 


Figures for San Francisco include also stocks at Port Costa and Stockton. 


[New Orleans Cotton Exchange.) 


(Crop years 1911-1913= 100.) 


279° 451 | 


967,475 


| 2,398, 639 
1,571, 209 
1,351, 457 

389, 958 


2,397, 156 , 9 

2: 671,743 2,340, 787 
2,389,321 1, 891, 862 
1,944,350 2,034,983 


587,543 | 16,580,330 
14, 166, 660 
12,764, 609 
13,040,921 





September 


1919-20. 


pO ee ee ha eer 


Sight receipts. 


Bales. 


2 369, 177 
2; 147, 365 
1,526,622 
1,003, 226 
1, 088, 882 

528, 850 


Port receipts. 


Rela- 
tive. 


238, 271 
260. 698 
1,029, 331 
1, 178, 443 
1,059, 693 
982,030 
725,515 
621, 808 
499, 187 


Overland move- 
ment. 


American spinners’ 


Stocks at ports and 
interior towns at 


takings. close of month. 





Bales. 


| Rela- 
tive. 


Rela- 
tive. 


| Rela- 


Bales. tive. 


Bales. 


47 
25 
105 
233 
231 
195 
141 
103 
40 


1,412, 048 | 
1,501, 805 | 
2,340, 881 | 
2,616, 383 
2, 765, 040 
2, 470, 496 
2,510, 482 
2. 276, 737 


147,753 2,148,038 | 








Ms 
3 
ty 
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California shipments of citrus and deciduous fruits. 




































































[1911-1913= 100.} 
Total 
Oranges. Lemons. Total citrus fruits. deciduous 
| fruits. 
| 
-— - | 
| Carloads. | Relative. | Carloads. | Relative. | Carloads. | Relative. | Carloads. 
wait | 
1919. | | | 
PEE pecscscccwascaphanecenecene Lc iketaenaeaeiesad awe were | 5,450 | 223 | 1,038 256 6,488 | 228 36 
DE 6c ninc pen i¥ ou eseeehenseek beaks cuckaeteteaeuse kan 2,568 105 | 1,038 256 3, 606 | 127 4,199 
OO Se phaheacnendinseesenmaned | 1,785 73 | 436 108 2.221 | 78 6,601 
MINES 555— 280s oe:nc usin bducvencideatcbbreceescs hens sade | 1,840 75 414 102 2, 254 | 79 6, 781 
October.......-.---+-.22-2200+ acon peskants 1 ae Subic aki | 2,706 111 | 572 141 3,278 | 115 5,529 
SPINE GS ies inecnnvichsbunvesesncdgschcesmenes bron enend | 3, 257 133 | 442 | 109 3,699 | 130 2,141 
BINNS co ksF Ses cacw ap dbapetioen'h Min cud var senwelesalenee wwe | 3,592 147 271 67 3, 863 136 197 
1920. | | | 
NIT 2 iB Scak dss cdiuegeterececscd sunk oN enasbages sepa 2,457 | 100 630 | 156 3,087 | 108 123 
SENT s Aris Sac Rin nore satedintinesniteteabun eee Fike wade 2,683 | 118 852 | 225 3,535 | 133 139 
PND 6p Kb acioxet vidwedesheted veaseneeanaactepesebaodeukes 4,715 193 651 | 161 5, 366 | 188 155 
PUT oan won w ve cass c cc cc ccenccs const seen ceecs csinteseeseussin's 3,720 152 508 125 4,228 148 22 
Sugar. 
[Data for ports of New York, Boston, Philadelphia.] 
[Weekly Statistical Sugar Trade Journal.] 
{Tons of 2,240 pounds. Monthly average 1911-1913= 100.]} 
a ~ | — | | 
Raw stocks I Raw stocks 
Receipts. Meltings. at close of | Receipts. Meltings. at close of 
month. i| month. 
| | 
| mon. | Rela- Rela- _ | Rela- || Tons Rela- ia Rela- | »,.. Rela- 
| ons. | iva. Tons | tive Tons. | tive | rons. tive, Tons. tive, Tons. tive 
—$—$$_— | on Te ™ ‘i ae < ———— e —— eae = 
1919. | | | | 1919. | 
| eee 318, 492 | 173 | 277,000 151 107, 582 | 62 i December..... | 96, 342 52 | 126,765 69 | 10, 432 6 
el a 264, 782 | 144} 292,000; 159| 57,975 34 | 1920. | | | 
ee 246,419 134 | 229,000 125 75, 394 44 | January.......| 208, 554 113 | 181,000 | 99 | 37, 986 | 22 
September... 262, 137 142 | 292,000 159 45,531 26 || February..... 316, 667 184 | 269,000 | 157 | 85,653 | 50 
October. ...... | 233,650 127 | 216,000 118 63,181 he. ee | 335,532 182 | 333,000 | 182 | 88,185 | 51 
November.....| 154,674 84 177, 000 | % 40,855 24 || April..........} 210,580 169 | 307,000 167 91,765 | 53 
Naval stores. 
[Data for Savannah, Jacksonville, and Pensacola.} 
{In barrels.) 
{Compiled from reports of trade organizations at these cities.] 
Spirits of tur- : Spirits of tur- P 
pentine. Rosin. pentine. Rosin. 
Stocks at Stocks at | | Stocks at | Stocks at 
Receipts.| close of | Receipts.| close of Receipts.| close of | Receipts.| close of 
month. month. month. | month. 
acacia = i ara ae 
1919 1919. | | 
ND 6 io is cwdnde const etebons 6, 690 75, 546 18,993 } 225,657 ||} December.................... 17, 109 | 30, 924 76,792 200, 333 
io orn ncn pioneeseentan 23, 598 30, 656 76,561 | 235,707 1920. | | 
Seer errs. 21,013 24,756 ceo ge 8 4 es re 8,300 | 24,910 47,874 | 165,927 
September..............--.--- 21,574} 27,021] 72,616 | 190,580 || February.................... 3, 762 | 900 | 29,303 | 140,559 
SOE ba dicicchscsdansccces 19, 367 a A eS 2 oe 1,876 4,819 14, 660 103, 443 
I as eikiisdgin vs tebe seus 18,757 28,741 he Pe 8 3 | ee rae 7,644 | , 996 27,029 | 98,517 
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Lumber. 
[From reports of manufacturers’ associations.] 
[M feet.} 
Southern pine. Western pine. Douglas fir. | Eastern white pine. North Carolina pine. 
| 
ata Produc- Ship- — Produc-| Ship- — Produc-| Ship- oe Produc-| Ship- | eager Produc-| Ship- 
mills,| ‘ion. ments. mijis; tion. ments. | mills.) tion. ments. | mills, tion. ments. | mills, tion. ments. 
1919. | | 
eee 203 | 397,005 | 397,677 49 | 124,341 | 97,679 | 114 | 264,623 266,308 ll 11, 431 14,020} 38) 22,369 21,877 
| | | 
Pe I Re 206 | 401,939 | 466,786 48 148,533 | 140,680 114 | 268,634 | 301,050 9| 27,382 22, 470 | 35 | 22 326 34,191 
Awapust............ 204 | 417,036 | 423,002 48 152,748 | 140,236 | 118 | 416,422 | 397,290} 11 20,247 | 26,839} 36) 27,177 30, 159 
September........ 202 | 416,640 | 372,727 51 | 154,102 | 138,537 | 126 | 332,905 | 261,797 | 12 16,913 | 22,574 | 35! 33,146 35, 468 
i ee 201 | 421,025 | 356,124 52 | 156,828 | 143,252 | 124 | 419,108 | 339,321 10 12, 888 18,139 | 26 24,055 22,079 
November... .. 202 | 391,347 | 344,717 51 | 110,525 | 117,472 | 126 | 324,511 241,301 ll 2,786 | 21.506] 31)! 24.925 26. 926 
December. ........ 198 | 353, 923 | 363,176 51 | 65,989 | 93,377 | 129 | 227,331 | 176,935; Wl 4,776) 17,840) 27 19,048 26, 241 
1920. 
January........... 202 | 386,481 | 404,706 53 69,895 | 144,180 128 | 327,568 | 344,568 | 21 38,007 63,614 25 24, 67: 26. 283 
February......... 203 | 383,239 | 369,047 51 | 85,583 | 147,180 | 124 | 332,511 295, 934 21} 32.: 59, 687 15} 15,534 15, 202 
5 TE: 205 | 436,944 | 424,775 50 | 130,425 | 156,211 | 123 | 342,948 329,012 21 43,771 61,620} 24 29. 633 29. 896 
April..............| 205 | 438,056 | 359,461 51 | 167,165 | 133,114 | 126 | 359,651 274,597 21 46,222 61,757 13 13, 659 10,613 
RECEIPTS AND SHIPMENTS OF LUMBER AT CHICAGO. 
[Chicago Board of Trade.]} 
[Monthly average, 1911-1913= 100.] 
Receipts. Shipments. Receipts. Shipments. 
a Rela- ms | Rela- ” Rela- . Rela- 
M feet. tive. M feet. | tive. M feet. tive, M feet tee. 
| 
1919. 1919. | 
ME tavscusinnceeue cess 144, 253 68 59, 055 | STW ROS 5 os oo sseek 226, 617 107 79, 553 104 
Oe EE ECE 200, 148 94 90, 134 | 118 1920 
OS ea aie 170, 385 80 87, 953 | Vo ) ere 208, 145 98 71, 233 93 
a ee 205, 909 97 93,120 | ee ee eae 235, 423 119 | 81. 561 114 
RNIN 05's ona vantne'eig'nieiks 208, 638 98 95, 674 | 125 || March.......... 284, 146 134 | 122, 401 160 
i rr are 176, 972 83 70,175 | ik @  . ee eer rr 124, 725 59 51, 495 67 
| 
Coal and coke. 
[Bituminous coal and coke, U. 8. Geological Survey; anthracite coal, Anthracite Bureau of Information.] 
{Monthly average, 1911-1913=100.} 

Bituminous coal, esti- | ere ee hi Beehive coke, esti- 
mated monthly. pro- ee a mated monthly pro- 
duction. : ’ = tion. 

Short tons. | Relative.| Short tons. | Relative.| Short tons. Relative. 

1919. 
aot il oeaed Bodine ns socadtcdencwspeesaen ero 32, 164, 000 87 5, 224, 715 93 1,316, 960 50 
og cs isk Wes Gants wenn a a aaldadp Madea eae caw G aE eAaneh 42, 698, 000 115 6, 052, 334 108 1, 503, 367 58 
IT TA AOR SBN ARIES ER he RAR 4. KFS CRE 42, 883, 000 116 | 6, 144, 144 109 1, 733, 971 66 
RN 00d Pe ities sd jan os dna awe ne Ree aaae bade aeuaeeemen 47, 402, 000 128 5, 687, 401 101 | 1, 790, 466 68 
CEE 6 Aa ooops ans uitcelscn oscade ticaeusata be eke Sods eureseudeaem 1, 243, 000 147 6, 560, 150 117 1, 551,979 59 
po RSS eee pee ere OM nn re ees Ce ee eee 18, 688, 000 59 5, 971, 671 106 1, 680, 775 64 
PUI ing bovcade cde ivbne nn daipeacadacaehedacseccuaekaagcastenneta 36, 612,000 | 99 6, 138, 460 109 | 1, 760, 800 66 

1920. | | 
Pon dann aoan weaved (suns exaaik ene Newe tae kind eRe abs gee eet 48, 689, 000 | 131 5, 713, 319 102 | 1, 982, 000 76 
aida ata os vce wctceepniedoagt aie aunt nada cieuan 40, 127, 000 116 4, 913, 664 | 94 | 1, 731, 000 | 71 
AE I RR Ae CED: MERON 3 D8 63 46, 792" 000 | | BER entest Vee | 2.0257 000 | 77 
WI ae, ce an ins audccducsdeied eee 37, 966, 000 | |” || Se RRM emma | 1, 602, 167 | 61 

182448—20——_6 
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Crude petroleum. 
[U. S. Geological Survey.] 
[Barrels of 42 gallons each.] 





_ Produced. 
Cacuece Stocks at end 
of month 


(barrels). 


Stocks at end 
a of month 


Barrels. —Relative.| _ (Darrels). 


| | 

| 

| ee 
| 





| 


Barrels. Relative. 


29, 386, 000 | 130,729,000 || December... | 127, 867,000 


33, 894, 000 7 140, 093, 000 
33, 862; 000 136, 467,000 || January 
33, 667, 000 | 137, 131; 000 
33, 319, 000 135, 461, 000 
32) 114, 000 131, 601, 000 








December 


January 
February 


ee _ 


Total output of oil refineries in United States. 
{Bureau of Mines.] 


Crude oil run | Gasoline Kerosene | Gas and fuel | Lubricating 
(barrels). | (gallons). (gallons). (gallons). (gallons). 





27,866,775 311,306,755 170,290,930 | 574,774,156 «67, 063, 995 


31,202,522 | 342,491,757 205,727,289 | 638,185,469 | 67,037,414 
32, 362,057 | 326,846, 167 72, 920,214 
339, 582, 564 244, 70, 236, 692 
363,456,747 | 227,104): 78, 658, 410 
338,667,570 | 214,829; 925 75, 962, 212 
335,659,587 229, 476, 468 72;040, 862 


30,815,160 336,719,157 , 195,956,392 | 617,555, 156 75, 878, 635 
29,208,723 322,588,697 194,523,334 | 589,684, 857 74, 243,073 
33,592,004 367,137,678 | 191,110,175 | 686,945,963 81,818,973 





STOCKS AT CLOSE OF MONTH. 


15,106,361 | 546,062,429 | 294,677,623 749, 067,806 165, 495, 254 


15,304,915 | 514,919,358 279,855,061 817, 809, 519 173, 884, 303 
15,131,549 | 434,531,446 296,065,646 830,329,785 170, 572, 819 
13,925,441 | 371,125,419 | 311,843,057 | 862, 135, 385 158, 967, 070 
14,091,945 | 354,160,071 | 329,160,795 828,574,452 152, 536, 736 
13,983,716 378,133,185 | 347,070,560 791,052, 991 149, 193, 143 
13,143,285 446,793,431 | 339,319,690 714, 124, 455 137, 318, 934 


13,200,727 | 515,934,364 327,548,646 652, 080, 901 141, 690, 177 
13,500,599 | 562,996,489 330,120,942 590,322,125 132, 759, 244 
14,346,458 | 626,393,046 | 334,617,117 580,182, 858 130, 630, 597 


Iron and steel. 


[Great Lakes iron-ore movements, Marine Review; pig-iron production, Iron Age; steel-ingot production, American Iron and Steel Institute.] 


August 
September 
October 
November 


December. ........ 


January 
February 


{Monthly average, 1911-1913=100; iron ore, monthly average, May-Novemter, 1911-1913=100.] 





Iron-ore shipments 
from the upper Pig-iron production. 
Lakes. 


Unfilled orders U.S. 
Steel Corporation 
at close of month. 


Steel-ingot produc- 
tion. 


Gross tons. | Relative. Gross tons. Relative. Gross tons. Relative. Gross tons. | Relative. 


2, 478, 218 2, 239, 711 


2, 428, 541 2, 508, 176 
2, 743, 388 2, 746, 081 


201, 1, 863, 558 
3, 152,319 2 23392) 350 7, 128, 330 





CKERGDRIELENCAES EOS CBE wREADES VC Re eh RENO Ro EE ae | 2, 633, 268 8, 265, 366 


1920. 
3,015, 181 2, 968, 10: 23. 9,285,441 
2, 978, 879 38 865, 1! ‘ ; 502, 0§ 
3,375, 907 
2, 739, 797 2, 638, 305 10, 359, 747 
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Imports of pig tin. 
[Department of Commerce.]} 
{Monthly average, 1911-1913=100.] 





















Pounds. | Relative. i Pounds. | Relative. 
1 

1919. | 1919. 
7 SNe ae ESS POE Re et eee rE ee | 504, 903 oO  SaNERPR PPE) TaRE mee sk See 12, 940, 125 142 

Ee ee TE a | 113, 120 3| 1920. 
Ie ere eee pee | 9, 872, 459 So avin teatgdens ch cannudsienteaien 8, 772, 953 97 
at ear een hn deals ale on | 11,087) 403 iz | BI ss cscs seaeicksteacsertss lene 13, 925, 843 164 
RU Shoe idiee ag iovcccusseuck sence 16, 210, 512 178 WIS os nics os ceca onnnssaves eee eee 11, 980, 019 132 
|” SRR SES Ne SSR RNS 7 Mine ns | 15, 233° 671 168 ee SS, SS a rp et = Serie Ee 10,345, 130 114 


Raw stocks of hides and skins. 
[Bureau of Markets.] 





[In pieces.] 














fattle  Calfskins. | Kipskins. | Goat. Kid. | Cabretta. Sheep and 











Dicchu eluniiniensbcwu amen itakace 4c ndaus on 4s eee an tana . | 1,845,254 421,474 | 12,080, 410 


TOT Ce ae Pern CE EE ne 2, 389, 368 554,516 | 15,589,944 | 1,964,828 | 












: PI gap cs occa ttaa onic cadwantt cance gubcreeenat ele 5,498, 844 | 2,145,320 | 585,269 | 18,263,446 | 880,276 | 2,348,769 | 7,126,885 
I 05 eiiae sag aisnsdcccauadven hy eux ee eecnekaae 6,158,289 | 2,055,084 | 947,546 | 16,749,664 | 823,740 | 2,736,802 | 8,661,215 
i vpdv yivnscellaavrieynctirvvensearedoaevaiees 6,436,765 | 2,007,208 | 1,097,039 | 15,302,942 | 2,239/604 | 2,574,499 | 10,122) 
I cnc uicn cat ueseds's cs guitehboaysnadua sd tan eee 6,918,534 | 1,844,737 | 1,188,173 | 14,248,671 331,389 | 2,684,084 | 9,398) 712 
TE noi aieckan Gaptiia wisiensaanaWennaasae sei woes] 7,849, 2117, 442 | 1) 122° 156 2,092}425 | 9) 




















stars a Boa ce ph bend scene cbahacasvanke anne ined 1 1,036,372 | 13,474, 529 | 1,898, 8, 

iis bnrgancies cantanvkime mann data sackkacoesaaeaeal 6,559,337 | 1,859,697 | 1,141,620 | 15,968, 660 665,524 | 2,197,683 9,460,914 
NE EERIE AN ALE soe 6,558,300 1,930,218 | 966,850 | 15,968,660 | 468,188 | 2,047,519 | 9, 227, 252 
PN aa bos tacdee Raven Aasednuev cuentas eaten 6,057,770 | 2,278,013 831,237 | 14,666, 558 156,871 | 1,933,099 8,911, 154 














NOTE. nage for Apr. 30 are provisional. f ; 
Textiles. 
[Silk, Department of Commerce; cotton, Bureau of the Census; wool, Bureau of Markets; idle machinery, January-September, 1918, inclusive, 
National Association of Wool Manufacturers.] 
[Cotton, monthly average crop, years 1912-1914—=100; silk, monthly average, 1911-1913—109.] 




















| P ercentage of idle woolen machinery on first of month 


to total reported. 
Cotton consump- } } Pp 


tion. Cotton | | l 1 ———————— Imports of raw silk. 
spindles | Wool con- Looms. | Spinning spindles. 
active sumption | 
. during (pounds). | Sets of j area 


P - Se . 
month. Wider | Under | °° Se. Combs. 
than 50- 50-inch | “a 
inchreed reed 


space. space. 


Bales. | Relative. Woolen. | Worsted. Pounds. Relative. 



















1919. 





48.4 38.9 | 26.5 


w 
rs 
tw 
% 
~ 
y 
a 
- 


475, 875 33, 208,670 | 39, 159, 945 





2, $88, 838 146 



























be 510, 328 : 34, 171, 690 54, 973, 093 22.0 26.0 9.7 7.6 8.9 13.5 5, 202, 407 254 
i! 502, 536 112 34, 187,310 & 938, 476 22.1 24.9 | 9.4 6.5 8.9 19.9 | 3,802,500 186 
September...... 491,313 109 34, 216, 662 2) 985, 961 19.9 22.8 8.1 £.5 7.9 12.8 | 6,755,271 330 
October. ..... .| 555,344 123 34, 307, 367 60, 018, 415 16.0 20.7 8.2 5.9 7.7 7.2 | 3,955, 845 193 
November... ... 490, 698 109 34, 483, 775 52, 428, 854 | 14.8 18. 2 | 7.6 5.3 6.7 6.7 4,841, 407 237 
December... .... 511, 585 114 34, 594, 214 55, 566, 253 13.9 19.1 10.5 5.3 8.4 6.2 | 3,576,585 175 

1920. 
January........ 591,725 132 34, 739, 071 63, 059, 862 14.5 18.5 8.8 7.2 9.1 10.2 4,855, 989 7 
February........ 516,594 123 34, 668, 643 55, 247, 652 12.2 17.6 7.6 6.9 | 7.1 7.9 3,696, 121 194 
March..........| 575,704 128 34, 667, 747 58, 344, 602 14.9 19.8 9.8 7.0 10.3 11.7 2,491,651 122 
po”. re ., 567,839 126 34, 346, 737 57, 887, 832 13.1 16.9 9.6 7.1 9.5 rf 227, 857 
Shiweaw WKH GIR Sedan needled Venas eed! sGkde Ra aUhe ee tiaGens sankeu tes 15.2 8. : 6 6.7 5 z. 





Production of wood pulp and paper. 
| Federal Trade (ommission.} 
[Net tons.] 
Wood News Paper Wrap- —— Wood | News- 1 Paper Wrap- * 
pulp. print. board. ping. Fine. pulp. | print. Book. board. ping. Fine. 

















Book. 











1919. | 1919. 
Aptil........ .| 284,984 116,278 67,628 | 138,802 48,158 | 22,470 || December... .. 306,617 | 122,781 | 88,779 | 174,649 62,288} 31,014 
pe RE ee 260,685 113,929 75,613 | 169,593 | 63,769 | 30,036 1920. 
i ee 260,987 113,413 82,737 | 189,782 64,861 | 33,122 || January....... 302,541 | 129,663 | 96,419 | 211,934 | 70,109| 32, 886 
September... . 266,915 111,434 81,024 | 184,897 63,353 | 31,923 || February. .... 266,191 | 114,235 | 85,532) 176,855 61,574 | 29, 202 
October. ...... 308,710 125,216 | 89,440 | 202,524 67,110 | 34,808 || March... .-. 327, 143 | 127,847 | 95,851 | 207,863 68,403 | 33,671 


November. .... 324,488 116,603 34,085 


| 
182,940 63,394 | 32,468 || April.......... 350,194 | 128,269 | 95,251 | 199,395 | 75,347 | 33, 493 
| 
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Sale of revenue stamps for manufactures of tobacco in the United States (excluding Porto Rico and Philippine Islands). 
{Commissjoner of Internal Revenue.} 




















awn ‘igarettes | Cigars. | Cigarettes. 
Cigars. Cigarettes. Stem. igars | igarettes hon 
rs factured | Scene MAT ‘ta en Giaiirm 
Large. | Small Small tobacco. | Large. | Small. | Small. tobacco. 
| | | | 
| | 
1919. | Number. | Number. Number. Pounds. | 1919. Number. Number. 7" Number. Pounds. 
ee | 549, 098,351 | 84,493,873 | 3,845,079, 275 | 29, 227,678 || November. ........ 655, 421, 893 | 56,080,813 | 4,768,598, 203 | 32, 965, 088 
December. .......) 662,046,997 | 45,491,540 | 4,578,641,450 | 29° 409, 443 
OG 003 -cene | 569, 908, 339 | 47,500, 287 | 3, 585,030,983 | 33, 838, 667 
ONS 5 connie | 533, 2277393 | 54, 953,647 | 3, 918, 403, 687 | 35, 568, 246 | 1920, 
September........| 575, 777, 829 | 53, 735, 960 | 4, 283, 247, 387 36, 623, 005 || January....... ..., 663,634, 243 | 58,837,900 | 4,528, 760,833 | 33, 608,313 
October. ......... | 677,622, 154 | 64,170,793 | 5,028,875, 337 | 39, 335, 546 | February........ 593,832,200 | 43,358,500 | 3,536,117,847 | 31,531,460 
ere 753, 239, 958 55, 052, 100 | 4, 373, 778,917 | 38, 422, 481 








Output of locomotives and cars. 


[Locomotives, United States Railroad Administration; cars, Railway Car Manufacturer’s Association.] 














Locomotives. Output of cars. | Locomotives. | Output of cars. 
Sa PO, NS . | aa | 
Domes- | Foreign. : | | Domes- | Foreign | se 
tic | com- Domes. | Foreign. | Total. | tic | com- | — Foreign. | Total. 
shipped. | pleted. i | Shipped. | pleted. | ‘ 
| a a | een eee Cee 
anor a. at oe ae One f i t en Se) A | | 
1919. Number. Number. | Number. | Number. | Number. | 1919. Number. Number. | Number.| Number.| Number. 
Ness hoes seyes ans 197 | 36 7,777 | = 7,373 15,150 || December......... 103 | 42 4, 506 2,428 | 6,934 
| } | | | 
ae 121 | 73 2,777 6, 936 | 9,713 | 1920. | | 
BE cc osisxieens 160 | 173 18, 509 5,015 | 23,524 || January........... 48 22 4,650 1,914 | 6,564 
September......... ill 51 19, 980 4, 302 | 24, 282 || February AEE ET e Re Ape | epneyre wovdt } 3, 960 1, 066 | 5,026 
October ............ 89 55 10, 445 | Oo GBR it | By RS he ene 3,053 2,040 5,093 
November.......... 39 | 23 8, 967 2} Ole | FE GUE) Anns howe cece lilecsccceseslescsacsvas 2,313 1,934 4, 247 
| 








Vessels built in United States, including those for foreign nations, and officially numbered by the Bureau of Navigation. 
{Monthly average, 1911-1913= 100.] 

















- Gross oe Gross 
hones tonnage. Relativ “ Number. | | tonnage. Re lative. 
| | neocons | 

1919. | | 1919. | 
MUI ions caktacnsnaccns svesennscrsaences | 201 | 375,605 ee re rr eee ree 149 | 294, 064 1,217 
UR iiticnte case ET ee ee | 245 | 397,628} 1,645 || 1920. 
SIRE 3 oe ether ee 238 | 455,338 PRUE I ahaa shane coxdsaneb oaks 115 | 253,680 1,050 
BODUMMADER ... 2... cc cevcccccccescccccvcsces | 202 | 378,858 DOS 1) PPMMOS cone caccadecescussaphens bésees 140 | 267, 231 1,185 
RDOUNEE oo sb vcccesiccnscnocvsecseseseseese 210 | 357,519 A EE UE eee er erry rere 170 | 279, 709 1, 157 
I onc accnkeprerassansanpnposanan 143 | 347,051 1, 436 } PEnieé <2 cd cuacnwesctncuewreencseands | 164 | 251,442 1,040 














Tonnage of vessels cleared in the foreign trade. 
[Department of Commerce.] 
{Monthly average, 1911-1913= 100.] 












































































Net tonnage. = | | Net tonnage. — 
| cent- cent- 
age | Rela- l age | Rela- 
ie Rela-| Ameri-| tive. | * en Rela-| Ameri-| tive. 
American.) Foreign. | Total. tive, | Canto American.| Foreign. Total. ti can to 
| total. | wae Ive. | ‘total. 
« —— '> } . . a iad, "a ea -— | 3 
; 1919. 1919. | 
' ee 1,744,753 | 2,058,220 | 3,802,973 98 45.9 | 181 |} Dcember....... 2,043,675 | 1,733,923 | 3,777,598 | 97 54.1 214 
ia ee 2,362,571 | 2,920, 247 | 5,282,818 | 136 44.7 | 177 1920. 
¥ Anpatt......... | 2) 957,249 | 2/797, 818 | 5,755,067 | 148] 51.4| 203 || January........ 1,933,385 | 1,949,798 | 3,883,183 | 100} 49.8] 197 
a September... .. | 21627, 480 | 2)481,676 | 5,109,156 | 131] 51.4 | 203 || February... -.. 1,702,407 | 1,628,212 | 3,330,619 | 92| 51.1] 202 
? ee | 2,645,778 2 073, 560 4, 719, 338 | 121 56.1 | 222 || March......... 1, 836,716 | 2,040,538 | 3,877,254 ; 100 47.4 187 
¥ November...... 2, 251,871 i, 910, 489 4 162,360 | 107 De. ET See Mees ow cc case 2,504,038 | 1,960,634 | 4, 464, 672 | 115 56.1 222 
r 
4 Net ton-miles, revenue and nonrevenue. 
7 [United States Railroad Administration.] 
"e 













og 1919. | 1919. 
“ PI sc us sccnrgsncecscwswecccousvvssnavceurmivvenn mare SPS 5d'p)a. Vinci \nwna tap oS auc oe Ke nc eaaie scent 32, 539, 248, 000 
i, PEs ins ceo Lieu a sto wenathena webicndsan clk OM | 33,462, 298, 000 
“a a. RO eT TTT Teeny Te eT asses 34, 914, 294, 000 
nc ERD Abed kr AN eRGE ae NEEe See cosh ean enee aaa 36, 361, 653, 000 | 1920. 
Fa ak Sade Ribs sobiaes CAE or anes Sub en Cae Seba as eee ae SE RELI A RE 34, 769, 722, 000 
ES Rai eases cicheps sed eke vesnscmahases<0 Qaida 40, 343, 750, 000 | | February inthtbins sRacdics Sete elnske peteae sn cceelel 32, 699, 143, 000 

















JUNE, 1920. 


FEDERAL RESERVE BULLETIN. 


633 








GOLD SETTLEMENT FUND. 


From July 1, 1918, when the Board began 
effecting daily settlements through the gold 
fund, until March 1 of the present year, settle- 
ments were made each morning of credits 
wired to the Board as at close of business on 
the previous day by each Federal Reserve Bank 
and direct settling branch. This resulted in 
considerably increasing the ‘‘float”’ carried by 
some of the Federal Reserve Banks for other 
Federal Reserve Banks on account of payments 
for checks being received by the collecting Fed- 
eral Reserve Bank one day in advance of 

ayment through the gold-settlement fund. 
Be inning with the settlement for March 1 
each Federal Reserve Bank and direct settling 
branch began telegraphing to the Board the 
gross amounts collected for the account of each 
other Federal Reserve Bank and direct settling 
branch before the final closing of the books for 
the day. The settlement is now made by the 
Board and telegrams are dispatched to each 
bank and direct settling branch so as to reach 
them in advance of the opening for business 
on the following morning, when the necessary 
entries are made and the books finally closed 
for the preceding day. 

Continued extension of the Federal Reserve 
check-clearing system, both through the addi- 
tion of banks to the par list and through the 
increased use of the system by member banks, 
is evidenced by the volume of clearings effected 
through the gold-settlement fund during the 
three-month period ending May 20, 1920. 
Total clearings aggregated $21,756,273,548, an 
increase of about 6 per cent over the previous 
record total of $20,586,346,000 reported for the 
three months ending February 19, 1920. 

Transfers of funds between the Federal Re- 
serve Banks aggregated $1,472,168,693, as com- 
pared with $1,616,126,000 for the three 
preceding months. The substantial decrease 
in the volume of these transfers arises in part 
from the smaller amounts transferred from the 
interior to New York on Government account. 
The March 15 tax payments are reflected pri- 
marily in the increased volume of clearings 
through the fund during the week ending March 
18, and to a lesser extent in interbank transfers 
during the week ending March 25. The record 
figures for clearings and transfers combined 
shown for the week ending April 22 result from 
the larger volume of stock-exchange transac- 
tions in the New York market, payment for 


| 





| Treasury certificates issued during the week 
« ’ 


and from April 15 interest payments on the 
third Liberty loan. 

Operations of the New York bank through 
the fund resulted in a net gain through settle- 
ments of $113,544,603 and a net loss through 
transfers of $98,064,520, thus indicating a net 
movement of funds to New York of $15,480,- 
083. Increases in gold holdings through settle- 
ments and transfers are also shown for the 
other three eastern and the San Francisco 
banks, while substantial losses are shown for 
all other Federal Reserve Banks. 

Net deposits of gold in the banks’ fund 
aggregating $130,362,883 were largely offset by 
net transfers of $112,439,500 to the agents’ 
fund; this resulted in an increase in the banks’ 
aggregate balances in the fund by $17,923,383. 
The agents’ fund was credited with the amounts 
transferred from the banks ($202,400,000) and 
charged with withdrawals aggregating $89,960,- 
500. On May 20, 1920, the aggregate balances 
in the two funds stood at $1,132,392,701, or 
$49,987,117 less than on February 19, 1920. 

. Below are given figures showing operations 
of the two funds for the period from February 
20 te May 20, 1920, inclusive: 


Amounts of clearings and transfers through the gold-settlement 
fund by Federal Reserve Banks from Feb. 20, 1920, to May 
20, 1920, both inclusive. 


Total clearings. Transfers. 


Settlements of— 

pS ee re $1, 418, 059, 453. 47 
7 1, 895, 533, 571.19 | 

1, 586, 347, 811. 52 
, 837, 500, 198. 50 | 
, 788, 766, 292.08 | 
, 704, 038, 103. 69 | 
, 575, 107, 400. 72 | 
, 705, 828, 748. 22 | 
, 810, 490,091.81 | 
1, 607, 169, 703. 21 | 
1, 556, 394, 664. 48 | 
1, 532, 103, 551.90 | 
1, 738, 933, 956. 99 


$63, 790, 562. 38 
68, 240, 994. 67 
76, 648, 280.98 
79, 443, 537.79 

157, 915, 618. 74 

148, 169, 546. 28 
70, 507, 494. 63 
93, 081, 098. 42 

191, 595, 884.81 

127, 194, 895. 89 

154, 428, 112. 69 

104, 808, 287. 68 

136, 344, 378. 32 





21,756, 273, 547.78 | 1,472, 168, 693. 28 


11, 277, 236,059.70 | 966, 485, 397.86 
33, 033, 509, 607.48 | 2, 438; 654,091.14 
66, 053, 394, 214.47 | 7,930; 857,773.95 
45, 439, 487,000.00 | 4; 812’ 105; 000.00 
24,319, 200,000.00 | 2)835, 504,000.00 








Total for 1920 to date 
Total for 1919 
Total for 1918 
Total for 1917 
Total for 1916 
Total for 1915 





Total clearings and transfers from May 20, 
1915, to May 20, 1920 ; 
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Changes in ownership of gold. 






































| 
| Total to Feb. 20, 1920. From Feb. 20, 1920, to May 20, 1920, inclusive. ToS tolaer 5 ny 20, 
eee, ue. Sanat Ad ane ae ee 
| Bal t | 
E ~_— alance to 
poderel ponte | credit Feb. 
aii 19, 1920, Balance 
| Decrease. Increase. lus net , May 20, 1920. Decrease. Increase. Decrease. Increase. 
pes eposits 0 
gold since | 
that date. | 
me d. city ES re. oe | 
ING dG woe wesc iene osasesaeke . $21, 736, 559. 82 | $5, 870, 165. 39 |$27, 647, 867. 71 $43, 514, 262. 14 
Mew YOR. .....60.<. $829, 919, 55 Tl Reeemceit 112, 543, 697. 24 |128, 023, 780. 62 |.........-.----| 15, 480, 083. 38 |$805, 439, 871. 80 |.............. 
DR... .cinsplecnssecteew hears 25, 618, 217.07 | 16,482, 749.07 | 31, 293, 211. 88 | 40, 428, 679. 88 
| RERISE ee peer GR nae. 128) 055, 716. 56 | 13, 610,831.65 | 47,048, 824. 46 178, 715, 372. 67 
ES ss sFedacunseasetanee 32, 565, 720. 82 | 28,405,009. 66 | 14, 664, 487. 85 18, 825, 199. 01 
Cie tsscksrcnlne dn ven sss secene 65, 432, 802. 56 | 15,655, 772.49 | 6,449, 879. 50 56, 226, 909. 7 
SS ee eee 62, 104, 373. 74 |109, 299, 620. 87 | 58, 414, 175. 08 11) 218) 927. 95 
7" ERIC IER: Balmer nara ren 5 78, 391, 358. 12 | 21, 645, 550. 51 9, 388, 893. 01 66, 134, 700. 62 
PUMINOEID Sg nc cdulancsthvessassuns 7,049, 792. 92 | 17,943, 523.04 | 8, 292,274.68 | 9,651, 248.36 |...............| 2,601,455.44 |.............. 
ES ER Ree eee 38, 473, 581. 51 | 35, 909, 377. 93 | 26, 679, 066. 80 29, 243, 270. 38 
oni. abe lwipaknbhoe sh Ohne 47, 222, 057. 66 17, 564, 559.08 | 7,619,011. 86 37, 276, 510. 44 
eer rrr 314, 269, 774. 40 | 27, 832; 147. 39 40, 019; of eee Sk OU: te 32k, 457, 4¢4. 58 
ci ee 820, 919, 955. 18 820,919, 955. 18 405, 541, 341. 02 |405, 541, 341. 02 |114, 915, 624. 80 |114, 915, 624. 80 808, 041, 327. 24 ‘808, 041, 327. 24 





1 Excess of withdrawals over balance Feb. 19, 1920, and deposits since that date. 


Combined statement from Feb. 20, 1920, to May 20, 1920, inclusive. 














GOLD SETTLEMENT FUND. 
Aggregate Aggregate Transfers. 
Balance last Gold , withdrawals | deposits and rs ae 
Federal Reserve Bank of— Eng withdr needs Gold deposits. | “_ — , neingeanost 
‘eb. 19, 2 re | 0 agent’s rom agent’s . re 
fund.” fund. Debits. Credits. 
NR Ss. nc ciate $39, 394, 274. 39 $524,109.00 | $7,000, 000. 00 | | $40, 524,109.00 $7,000, 000.00 | $220, 468, 493.15 $91, 929, 327.77 
DING aS See at 39, 990, 637.24 | 29, 446, 940.00 97,000, 000. 44, 446, 940.00 117,000,000.00 | 305, 959, 135.77 207, 894, 615.74 
| rere 30, 090, 504. 07 ” 607, 755. 00 17, 000, 000. 00 32) 107, 755.00 18, 500,000.00 | 259, 443, 192.16 249, 462, 952. 90 
ee 36, 724,758.93 | 27, 896, 265.58 | 2,560,675.00 | 42,896,265.58 | 2, 560,675.00 272, 287, 095. 89 110, 467, 070.74 
ED Be in cnaceevaenet 30, 565, 744. 66 3, 430, 735.00 | 26,770,000.00 | 28,930,735.00 | 26,770, 000.90 132, 938, 208. 20 _ 094, 072.72 
eas, 5a on ilo 20, 772, 407.49 150,485.00  13,533,850.00 | 18,650,485.00 | 13, 533,850.00 22, 000, 000. 00 22) 999, 754. 50 
0 eee TE Winvcnaguneune nest 14, 083, 000.00 |................ | 34,083, 000. 00 41, 100, 000. 00 189, 667, 060. 81 
aS errr 12) 240, 818. ~ 13, 195, 267.50 | 21, 500,000.00 | 20,795, 267.50 | 30, 200, 000.00 14, 500, 000. 00 122) 001, 976. 27 
re 17, 860, 023. 04 , 500,000.00 | 3,383, 500.00 | 4,300,000.00 4, 383, 500. 00 63, 126, 000. 00 88, 772, 056. 83 
NS Aner 37,983, 817.93 484,805.00 | 1,410,365.00 | 5,484,805.00 | 3, 410,365.00 49, 745, 932.18 70, 989, 932.45 
| MASE Se en | 14, 656, 704. 08 7, 232,355.00 | 11,140,210.00 | 12, 232,355.00 | 15, 140, 210.00 65, 000, 000. 00 114) 887, 938.33 
San Francisco.........-.... 32, 121,647.39 | 27,000,000.00 | 26, 450, 000.00 | 63, 500, 000. 00 59, 210, 500.00 25, 600, 635. 93 39, 001; 934. 22 
ee 387, 617, 958. 10 | 111, 468, 717. 08 | 241, 831, 600. 00 313, 868, 717.08 | 331, 792, 100.00 | 1,472,168, 693.28 | 1,472,168, 693.28 


























, Sumrrary of changes in owner- 
Settlements from Feb. 20, 1920, to May 20, 1920, both inclusive. Balance in ship of gold by banks through 
¢ 4 fund at close transfers and settlements. 
Federal Reserve Bank of— ie a Pe f of business 
| May 20, 1920. | | 
Net debits. Total debits. Total credits. | Net credits. | Decrease. | Increase. 
| | 

on a i— me ATA Minin eRe, -| 
EE et ee \$1, 725, 978, 533. 56 $1, 876, 295, 401.26 '$150, 316, 867. 70 LE LR) ore: $21, 777, 702.32 
New York.... 5, 792, 703, 403. 84 5, 906, 248, 007. 25 | 113, 544, 603.41 128, 023, 780. 62 aE Ee 15, 480, 083.38 
Philadelphia. . 2, 007,035, 695.51 | 2,031, 826,397.58 | 24, 790, TOR. OF | Be Bee BUN OD Nac n sc ccccceasces | 14, 810, 462. 81 
eee 1, 691, 068, 877.62 | 1,903, 548, 558. 88 | 212) 479, 681.26 | 47,048, 824.46 |................ 50, 659, 656. 11 
PS $44, 896, 386.33 | 1,858, 964, 384.23 | 1,814, 067,997.90 |................ 14,664, 487.85 | $13,740, 521.81 |eteret sree ee ees 
RSE eas 10, 205, 647.49 700, 085, 157.15 OA eee 6, 449, 879.50 | 9, 205, 892.99 |................ 
| ee 199, 452, 506.60 | 3,062,631,961.05 | 2,863,179, 454.45 |....2.....2..... 58, 414,175.08 | 50,885, 445.79 |.........-.....- 
_ Sea ae 119, 758, 633.77 | 1,706,569, 800.03 | 1,586, 811,166.26 |................ 9, 388, 893.01 | 12, 256,657.50 |...............- 
Minneapolis.............-- 35, 297, 305.19 519, 367, 092.73 SOA 000, TEs. G8 |... 20 cccncescce 8, 292,274.68 | 9,651, 248.36 |................ 
Kansas City............... 30, 474,311.40 | 1,256, 414, 288.87 | 1,225, 939,977.47 |................ 26, 679,066.80 | 9, 230,311.13 |................ 
MS eee 59, 833, 485. 55 737, 142, 164.78 677, 308, 679. 23 RT htedsnneaate 7,619, 011. 86 | PAIR NITE | oso occcewenscess 
San Francisco............. | 13213)578.11 | 698,312,188.41 | 697, 098, 610. 30 ener 40, 019, 867.57 |.......ce-ssse0e | 12,187,720.18 
NE poise cscaxsasds 501, 131,854.44 21,756, 273, 547.78 '21, 756, 273,547.78 | 501, 131,854.44 | 405, 541,341.02 | 114,915, 624.80 | 114, 915, 624. 80 
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Combined statement from Feb. 20, 1920, to May 20, 1920, inclusive—Continued. 
FEDERAL RESERVE AGENTS’ FUND. 











| Balance last ’ . | Withdrawals Deposits | Balance at 
ta eee Gold Gold for through Total Total close of 
Federal Reserve Agent at aac withdrawals. deposits. transfers transfers withdrawale.| deposits. business 
— a | tobank. | from banks. | May 20, 1920. 
| 
ee See Seacieuwenee = 000, 000 | $33,000,000 $25,000,000 |..............| $40,000,000 $33,000,000 $65,000,000; $92,000,000 
ia. ee seaecand 5,000,000; 20,000,000 .............. | $20,000, 000 15, 000, 000 40, 000, 000 15, 000, 000 | 0,000, 
PRIGAGIDEIG « . . cocccccsccvess 87 889, 260 | BB, GEG GED | occevesssccccs | 1,500, 000 31,500, 000 26,500,000 , 31,500,000 | 72, 889, 260 
ANN aod vudacdsccaceeues 30,000, 000 bacabesteael \autduemisccnslebededuascdned TS eee 15, 000,000 | 95, 000, 000 
UI in cedndiccccctcheues 33, 000, 000 | PGE cincdcccnnddedl euctebwendeacs 25,500, 000 21, 000, 000 25,500, 000 37,500, 000 
MNEs s. < ocgcnstescscesvvace 40, 000; 000 tO | rae ae eee | 18,500,000 21,500, 000 18,500, 000 | 47,000, 000 
CUE... lo kcvnscsccen sere 200,144,500) 50,000,000 13,000,000 20,000,000 2.22.22.) 0... 70,000,000, 13,000,000! 143,144) 500 
CUM cin Gecwacccecasbeaed 51, 930, 600 | | 22,000,000 10, 400, 000 8,700,000 | 7,600, 000 30, 700, 000 18, 000, 000 | 39, 230,600 
BERRI: 6. cc ascccencacece , 300, 000 | 2 LT  svcundsaaunens 1,000, 000 2,800, 000 3,500, 000 2,809, 000 | 18,600, 000 
Kansas City .......cccceed kaa 33, 860, 000 14,000, 000 10, 000, 000 2,000, 000 5, 000, 000 16, 000, 000 15, 000, 000 | 32, 860, 000 
eee 17,484,000; 12,000,000 4,750,000 4,000, 000 5, 000, 000 16, 000, 000 eed 11,234, 000 
CRM POO e ois wee ccecscacs 76, 153, SOO) A SOR GIO |... cicccsccccel 32,760,500 36,500, 000 55, 260, 500 36,500, 000 57,393, 000 
 vacncaetitcataes -. 794,761,860 243,500, 000 63, 150, 000 89,960,500 202,400, 000 333,4 460, 0,500 265, 550, 000 726 , 851,360 


BANK TRANSACTIONS DURING APRIL-MAY. 


In the following table are shown debits to 
individual account for the four weeks ending 
May 19 of the present year and for the cor- 
responding weeks of 1919, as reported to the 
Federal Reserve Banks by the country’s more 
important clearing houses. A recapitulation 
by Federal Reserve districts presents a com- 
parison of figures for 153 centers for which 
uniform reports are available for each of the 
eight weeks under consideration. 

luctuations of the aggregate debits for 
the four weeks of the present year were 





ending May 5, during which end-of-month 
payments of dividends and interest increased 
the volume of check transactions, and the 
smallest total of 9,348 millions—for the week 
ending May 21, which saw an unusually small 
volume of stock- exchange trading. The figures 
for the four weeks of 1919, on the other hand, 
show a constant increase ‘from 7,638 millions 
for the week ending April 30 to 9,056 millions 
for the week ending May 21. ‘This increase in 
check transactions is attributable to a con- 
siderable extent to the progress and con- 














comparatively slight, the largest total of|summation of the Victory loan campaign 
9,587 millions being reported for the week | which took place during that period. 
Debits to individual account at clearing-house banks. 
{In thousands of dollars.] 
1920 1919 
Week ending— Week ending— 
Federal Reserve district. LA EE, Re es —— 
Apr. 28 May 5. May 12. | May.19. | Apr. 30. May 7. May 14. | May 21. 
| | 
No. 1—Boston: } | 
Rand shat nekica cies apes 5,310 | 3,617 | 3,591 3, 837 | 2,204 3, 156 3,354 3,501 
MINE dca civ ce teds cuin cevdatecdos 302,232}  2977204| 320,228 318,040 221, 380 245, 267 245, 172 | 293, 825 
Suc cance ees ooh Oe Rwereenes 9,315 | 11,633 | 10, 298 | 10; 064 | 6,740 8,676 8, 689 | 8,302 
i) Sei Obes eee een a Chad eRe 22;628|  27,125| 29,768| 24,509 | 18, 792 22, 906 20,799 | 23,058 
MMII E. goig'sis.c<sneds pdcedeuv tees hie 4,786 1358 | 4,113 | 4,835 | 2? 646 2,757 2,026 | 3, 376 
RR a ddan can. con eames 60:0 cen aawen eens 6,217 5, 896 6, 297 7,022 | ry 365 4,774 4,072 5,011 
ee ic osc haga chucks Siege anass 4,677 5,008 5,055 oD SRE Corer cree ibidaa enaddeels Bp eee eee 
RR i nctsinoines +exsaceng eects 9,108 8, 416 9,710 11, 430 | » 255 6, 286 | 6, 492 | 7, 783 
DN EMMIS ov c'Fchiny So ans cctwaoahaw sos 17, 596 20,916| 21,121; 29,337| —«-15, 907 16, 186} 16, 579 | 16,518 
a lee Ra aR 97588; 8°83 87411 | Teed ces lace sen 
[REREAD eae ie rhs Se oy 38,163 | 43,224 40, 429 45,762 | 29, 511 27, 284 | 33, 517 | 34,813 
IS go tghc s ckcnasnccherscesaagts 16,871 | 17, 266 15,397 | 19, 966 | 9; 399 9) 128 9) 932 | 11,014 
is ivin eins otunxoxabvouenede 6,907 | 7,327 7,203 8,771 | 5,588 5,857 6,714 | 6,390 
ts shacaice siesn'ncrananartdee 19,276 | 19,674 209) = 21,991 | 12,017 12) 957 15, 753 | 19; 194 
No. 2—New York : 
kT A SR 25,561} 36,897 28, 623 22,058 22, 888 27,679 22, 336 31, 357 
cin wien nineninsscn edad eaten 4, 143 | 4,613 4, 884 ,908 3, 232 3,308 3,392 5 
vas seachorstegeuxaedeasaenaes 61, 824 69, 781 68, 499 72,054 56, 783 57,300 55, 526 60, 817 
i vier saketiig nmteinctiannn ab aie 5,008,128 | 4,830,094 4,666,599 | 4,515,498 | 4,130,527 | 4,075,444 4,668,252| 4,992, 589 
(nA RR i ARF 5,934 4940 5, 583 | 207 3, 255 | 3,644 3,627 4, 125 
pochester NEI A OTR ES IFES 30, 788 34,662 31,221 35, 298 23,451, 27,449 24,718 30,040 
es sngidendonbaweiheleasonttt 16, 684 18, 852 16, 348 19,709| 12,651; 14, 292 11,913 | 11,181 
No. Philadelphia | } 
nck ssxcmyintinsn deges tenets 3,685 3,291 3,692 3, 485 2,539 | 3, 104 | 2,980 2, 855 
| ea a 5, 303 5, 708 5,705 | 5,688 | 4,091 4) 285 | 4,393 4,813 
Serer ee 4,322 3,933 3, 800 3,346 | 4,500 4,370 | 4,527 4, 386 
I a a RR ee 4,274 4, 588 4, 384 | 3,938 | 3,212 3,404 | 3,206 3,714 
Lancaster... ... pistdsclstiinnabee teed 5,381 5,840 . 5,488 | 5,952 | 4) 325 4, 573 | 5, 059 5,260 
a a CN A RSS | 350,597 | 365,058 | 377,033 | 378,693 | 275,981 | 298, 083 | 296, 010 301, 608 
he SA OES i Sie PRS, 5, 920 5,278 5, 540 | 5,905 | 3, 520 | 4,047 4, 859 4,372 
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No. 3—Philadelphia—Continued. 


No. 


Zz 
A 


° 


° 


. 9—Minneapolis: 


Debits to individual account at clearing-house banks—Continued. 


{In thousands of dollars.]} 








Federal Reserve district. 





BOrOMtOM. . . oc ccccccccccccccccesesccesccs 
ON EE in. ccna unenenevasaswanniebae 
Wilkes-Barre. ................ dusksnsceae | 
Williamsport 
ee CS Ee ee 


NE ons hob ce abaksasaviddbacreemensentes 
4—Clev eland: 

OS ee ert 
NG. oe, wcuass ss deceicgies paeerepees 
OS Ee ee me rer ere 
SID 6 a's cs Ke Konweenud ssn wneerae~ee a 





eee Oe 

el ccebesicewcnaiate eb aaaes 
CE. oc ce cccvccregescsesansssssensl 
IID ci i wacnscvacecncevaseswasenae 
Oil City 
Pittsburgh 
Springfield 
unum hurn sak ace een eR RS 
error pert Tt Le 

ee, ET ER eee TS. | 


. 5—Richmond: | 


I 5o Cw. ecubebeneosescsnsdapaice | 
oe RPC ere re 
SS Se rete } 
PROT ee Peery Te TT 
AES Ss aie Tee Ree 
EES 2x cwnapiesouner Soden cp nasmeR oer 
EE Re rey re rr | 


.6—Atlanta: 


INE (Opis 1 a semen cene amen hres ee 
In. eke wsnctab su Res eheee mesa ee | 
EN EE er ee 
NN on ore. cs ewiepccenseibgacn eit 
Jacksonville 
Knoxville 


Montgomery 
Nashville. ... 
New Orleans 
Ee te 
Savannah 
NR yess ois oboe ecces ches scheenncdmenvaes | 
 . ..dncassceccevacessotieeubee™ 
7—Chicago: 
Bay EE ccncscssoseussanvnuskehshavedsest 
Bloomington 
Cedar Rapids.........-.-------eseeeeeeeee 
Chicago 
Davenport 
 . .  nccncbacecsccderncennsecenees 
TPG PENIS, 6 occ cc ccccccsccconncnsacessess 
SS Ee ae 
Dubuque. ......... 0. eee nee e cence eeeceee 
Flint 
Fort Wayne 
Grand ae Oe cn coe bos cxuncss amtows ess 


Ralemaneo OR ee re | 
Lansing 
Milwaukee 
cc devecebsckees mere etes nase 
Rockford 
Sioux City 
South Bend 
Springfield 
MI ox ccccascebsivugncnentanesees 


.&—St. Louis: | 


Loaisville. 
Memphis. ...........0.-crccsccccscccscss 
Oe See ee err 


OS Oe 
OE er 
SE re rer. 








8, 638 | 
664, 651 | 





| 1919 


Week ending— 





May 19. 


Apr. 30. May 7. 











1920 
Week ending— 
May 5. May 12. 
12, 992 16, 362 
13, 303 12, 269 
9, 393 8,311 
4,105 4, 352 
8, 328 8, 489 
4, 247 4, 746 
23,161 , 968 
63, 102 58,550 
164, 926 159,309 
26, 737 26, 722 
12,425 12, 286 
9, 232 7,732 
4,503 3,710 
5,511 5,496 
3,634 me 
1947905} 1937550 | 
3,059 3, 64 
30, 926 33, 264 
8, 852 8, 839 
13, 465 13,524 
115, 737 102, 794 
11, 706 11,300 
8,513 9,050 
8, 248 7,520 
22,134 18, 113 
3, 800 4,700 
36, 904 23, 499 
33, 249 32,912 
10, 873 9,115 
19, 833 17,273 
13, 008 12,374 
15,653 14,744 
7,421 6,893 
8,542 7,149 
10, 104 9,305 
5, 223 5,023 
26, 248 28, 684 
85,934 74, 003 
2,707 2, 280 
19, 464 18, 490 
7,596 6,991 
2,308 2,320 
3, 066 3, 181 
3, 143 2, 620 
7, 584 8, 114 
816, 999 685, 225 
9, 974 7, 154 
4, 594 3, 861 
21, 866 23, 688 
156, 036 134, 229 
3,890 3, 936 
10, 140 9, 322 
8, 724 8, 039 
23, 570 21,910 
35, 687 41, 920 
4, 800 4,720 | 
5, 346 5,017 | 
6, 338 6, 506 
72, 409 67, 352 | 
11, 653 11, 337 
7,281 6, 662 | 
19, 082 18, 961 
4, 782 5, 528 
5, 609 5,014 | 
4,979 4, 512 
5, 568 6, 055 | 
10, 902 10, 274 | 
36, 560 36, 321 | 
30, 983 33, 07 
153, 615 142, 037 | 
| 
2,040 1, 880 | 
2, 624 2,415 
24, 499 23, 038 | 
3, 541 2, 992 | 
2, 066 ey 
1, 897 1, 693 
2,681 2, 658 
91, 039 87,177 
34, 244 32, 824 
7,475 6, 813 
2,135 1,990 
1, 288 1, 283 


113, 920 
11, 980 
10,510 

8, 832 


May 14. 














12, 276 10,339 
9, 058 9,973 
6,952 6,991 
3,112 4, 133 
9, 164 9,907 
3, 355 3, 744 
17,400 18, 056 
45,379 51, 96 
126,974 139, 576 
20, 736 24, 268 
10, 192 11,117 
5, 960 5, 869 
2,110 2,176 
4,410 4,913 
2. 063 
171,517 | 143,648 
3, 2,67 
23,314 27, 430 
7,381 7,674 
12; 820 12, 400 
69,595 81, 709 
6,995 9,352 
5,500 5,400 
5, 283 | 6, 508 
16, 792 | 21,852 
7,800 | , 100 
20, 665 | 21,281 
23, 907 | 24,333 
6,276 | 6,910 
10,031 | 14, 037 
7, 205 | 10, 029 
10, 111 | 11, 781 
4,966 5,791 
5, 654 | 6,382 
6, 129 | 6,595 
4,066 | 4,901 
18,743 | 20,701 
55,861 | 63,082 
1,919 | 2,149 
11,099 12, 483 
4,160 | 5,710 
1,718 | 1,733 
| 
2,175 | 2, 600 
3, 062 | 2, 636 
3, 345 | 6, 904 
584, 085 | 640, 57é 
6, 992 | 8, OF 52 
3, 424 | 4) 138 
17, 118 | 17, 091 
103,144 | 100,875 
2,342 2,244 
5,615 9,379 
5, 140 5, 677 
17, 630 14, 395 
27) 470 24,941 
3, 457 3, 686 
2,974 3, 427 
4, 182 5, 126 
45, 344 58, 072 
10, 793 12, 205 
4, 209 5, 240 
15, 438 12, 181 
3, 174 3, 854 
5, 614 5, 859 
3, 425 3, 763 
5,711 5, 285 
6, 542 8, 902 
32, 195 33, 575 
24, 640 27, 089 
123, 950 122, 549 
1,270 1, 823 
2, 166 2, 464 
28, 728 19, 693 
’ , 392 
1,218 1,814 
2, 522 3, 336 
1,831 2, 522 
70,177 79,013 
34, 468 29, 919 
1.716 2,272 
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Debits to individual account at clearing house banks—Continued. 


[In thousands of dallars.] 









































1920, | 1919 
Week ending— Week ending— 
Federal Reserve district. a ‘ , es “i ee ee eee ee ee if 
Apr. 28. May 5 May 12. May 19. Apr. 30. May 7. May 14. May 21 
No. 10—Kansas City: 
tains x inds vx we dualss canon dete 557 556 507 | rr Seer o> emer Malt Been oe 
PRPMMRNINING, dr Gals cacy uiewtacceddecceuts 3, 644 5,171 4,950 3, 096 2, 601 2,339 2, 890 2, 841 
Rh Ss hdvena sy cuueusyuanaunedence 1,327 1, 961 1, 852 | Due kde ctiemiedsaliaiasasiidcsbibeacsqounseivndacenamms 
Colorado Springs. .................0.0-0-. 3, 192 3,344 3, 684 3,114 2, 309 | 2, 603 3, 291 4, 032 
BNNs Pera ct iiidins ewan sand aceRakeuse 43, 707 49, 616 45, 882 43, 433 30, 074 35, 313 34,313 35, 642 
EN ST bag gh GG Oo y Aeav ends ees 3, 433 3,934 4, 165 | 942 2, 605 2,772 , 964 3,214 
pO eo eee 3, 297 3, 993 3, 543 | 3, 369 3, 461 3, 509 3,034 3, 556 
annus 79, 627 88, 865 89,362 | 97,843 87, 312 105, 666 88, 625 95, 147 
RE eto ok ciks ou cxona lates 5, 137 5, 494 4° 599 | 5,009 3) 224 2? 833 3,116 3, 124 
I el os ceak tn socsalawien 19, 720 22, 435 26,265} 23, 508 11, 059 13, 287 11, 740 12, 587 
maha 8 AE AREER RINE DPE 57, 203 61, 381 60,218 | 75,067 46, 758 55, 216 59, 147 64, 965 
NENA dilevé i cbiadkinakiorsbwnskekseedene 4, 06: 4,075 4, 501 | 4,969 2,8 , 637 5, If 4, 47: 
Be MM dls ccd shnidicodeckncomenses 23, 037 25, 869 | 23, 885 | 18, 546 19, 960 a1’ 276 21 195 20, +42 
PNG 5 cbhs n4athasts. cacivsesstecsees 6, 487 6, 644 5, 723 | 6, 087 4,742 4, 388 7 5, 178 
A chu didalninreldunreciehenduads 32; 006 26, 540 28,575} 28,215 20, 209 17, 470 20, 621 19, 928 
N b toa * ee ee ee 13, 260 13, 949 14, 426 14, 694 &, 799 11, 868 9, 792 9, S64 
o. 11—Dallas: 
SI ls la Sag a ee 1,650 2, 082 1,821 2,020 919 1,772 | 1,491 1, 676 
ETE bc vcr ccscacnedckcc dacs seesaks 3,617 3, 796 3,941 3,441 2,890 4, 362 | 3, 863 4, 507 
EER EER 5,314 4, 556 4,914 5, 4,141 3,616 3,631 4,011 
Ri RRS ES CaN yi SNe ne 1a 34, 296 39, 596 | 37, 287 | 42, 081 30, 599 31, 813 29, 534 33, 665 
EE eo SOR ers 9,115 11, 085 11,127 11,111 7, 7, 192 | 7,447 7,689 
ON i ou <n cho vanwekeccddascdaccce 26, 602 25, 054 22,357 24, 983 16, 009 18,359 18, 948 22, 595 
Miles Otte vars Cee acend kateeee 9,100 8,170 7,988 9, 266 6, 032 , 710 | 5, 571 6, 502 
5 ERE Ore eae ee 40,000 32, 022 33, 879 39, 149 26,612 30, 146 | 26, 420 29, 395 
EE cicoceieu ier cuecus aetce ete 8, 878 8,284 8, 437 a | Bibecas Bethe. ate MEARNS: FAD ees 
SIND 4 ai'awlcgalvnacetnce cance 9, 202 5, 557 13,214 | 10,151 5, 203 5, 700 | 5, 672 6, 086 
ER ipikcicccesvaidétacanaks>sek eed 2,153 2, 509 | 2,279 2, 525 1,333 1, 291 | 1,818 1,920 
MENG abs cc dlvldvaivicuctaboucoxaets 1, 682 1,975 | 2,008 2,130 1,909 1, 787 | 1,661 1,728 
N bdr ee Mens oS in cewieceVduaeeenddouaa 3, 890 3, 815 4,158 4,365 2,650 2,345 | 2,750 2,941 
o. 12—San Francisco: 
kai ha Pos Waco achnmdvie fae 2,408 2,601 | 3,556 2, 892 1,952 2,449 | 2,216 2,236 
RS RET ANT ee OL RR Ee 2,474 3,079 4,093 3,249 2,401 2,642 2,774 2,404 
RI ath REL SEN Ne Reins RES 8, 816 7,098 | 10,307 12,359 5, 561 6, 108 6, 809 6, 835 
EONS cin. 0:4 o 40 ek ca enmceeuedauce 5, 287 5, 223 | 6, 226 | 5,395 3,248 3,225 3,527 3,104 
IES in os neo ddwed bbe ako wba tee. 98, 079 90, 611 102, 490 86, 256 67,070 | 75, 656 64, 340 68, 903 
GRE hed a) did dsencs vn Sdeeorckecrncee 20,549 19, 454 23,091 23, 386 11,967 13,981 13,481 15,500 
Ogden Rater Wee Berk as muses Xbewlan ade sebhadal 3,482 4; 120 4,193 2,791 4,115 | 4,097 4; 002 4,591 
RIE sich oneet ol ca tag acdc enue cl 5,572 5, 283 6,517 6,415 3,059 3,966 5,004 | 3.501 
GSAS ei ieee RTE ea ea 2 42; 943 44,771 50, 524 47, 162 37, 136 46,975 41,314 42,457 
adi taal Alana Net coma 2) 839 2517 2° 953 2) 863 2, 633 2, 606 2° 366 | 2 851 
LEAL DG E ENE: 13,038 12) 176 15,118 12,077 12,000} — 12,669| 127423 | 12° 597 
Salt Lake City REWER aa IUN Red ates 17, 453 19, 142 17, 468 16,998 14,143 | 14, 845 15, 049 | 17,362 
ka ES 55 ES a ER SAO 7,110 7, 867 9,521 8,504 4, 443 | 6,515 5,309 | 4,851 
Ms beiicn ss ondedeupwetioenen 214,729 | 207,869 223,072} 228/314 144,082 | 159,257}  165,587| 170, 654 
>” ene aan PN ates <a ba 4° 422 4,810 5,593 5, 784 3.589 3, 868 3/501 | 3554 
RS ea teres 42) 680 49) 354 48, 407 52,707 37,892|  37,542| 47/212 | 46,906 
NARI IND AAT EACLE DARN 12° 523 13,669} 12,860 14,217 87 380 | 9°891 117597 | 10° 144 
SUMMING 2 020s cacessashaseccesttycecies 3,593 4) 186 6, 240 5,719 3,801 | 5,793 6,090 | 6,573 
2 ae enn! a) SRN eS 11, 807 12,371 12, 443 13,047 9,392 10,361 12,314 | 11,984 
NL iii cd Ske tac ws celdleldwan ee aes 3,656 3,462 3,778 3,411 2,159 2,163 2,170 2,239 
} 
Recapitulation by Federal Reserve districts. 
I f 
{In thousands of dollars.] 
1920 1919 
Number Week ending— Week ending— 

Federal Reserve district. abaron'y — ig 

| included. ee) Nei ae Sa oa 
April 28. | May 5. May 12. May 19. April 30. | May 7. May 14. | May 21. 
as eo 2 x -_ = 

MG 3. es sigs iy Wadd bx hates ek 12 | 458,319 466, 656 488, 364 | 496, 564 333, 994 365, 234 373,099 432,785 
I ind ws dakinesaciaaus 7 | 5,153,062 | 4,990,839 | 4,821,757 | 4,675,732 | 4,252}787 | 4,209,116 | 4,789,764 | 5, 133,631 
6 iil Al ARR: 13} 431,082 446, 064 460,171 | ' 459; 346 342,085 365, 963 365, 533 374, 437 
MEE. veka basic dtesacecedes ve 14 | 566, 622 564, 438 559,818 | 594, 542 453, 624 454, 829 452, 870 513, 697 
PD itt id ctkeshcdue nk baoakae 7 179, 923 207, 042 176, 976 | 198, 090 132, 630 150, 202 141,559 157, 368 
“| AAS es 2 ne Se ee 15 246,772 268, 163 247,556 | 261, 786 171, 845 196,617 185, 108 208, 256 
ARE ae nee 23 1,050, 986 1, 247, 552 1,088, 808 | 1, 201, 499 880, 152 953,010 890, 743 999, 031 
ER aee eee teint 5 215, 94 237, 628 227,757 253, 885 193, 038 197, 400 | 194, 621 232, 691 
MG oa si cceéaiiusadsaas 11 154, 484 168, 054 159,921 | 166,581 146, 866 145, 286 151,011 157, 106 
I a thin cn aecpinrs 14 297,905 | 321,310} 319,778 | 330,982 245,940 | 283/177 270, 986 285, 293 
eI aR Neenah 12 146, 621 140, 217 144,973 156,288 | 105,797 116,093 108, 806 122; 665 
SING 3 a0 20'S53. 555s dese e 20 523, 460 519, 663 568, 450 553, 546 379, 023 424, 609 427,175 439, 246 
j A naldae i adieunahastcuces | 153 | 9,425,183 | 9,586,626 | 9,264,329 | 9,348,841 | 7,637,781 7, 861, 536 | 8,351, 275 9, 056, 206 





these centers not being available for each week under review: Manchester, N. H.; Portland, Me.; Atchison, Kans.; Cheyenne, 
Tex.; Sioux Falls, S. 


Note.— Figures for the following centers, while shown in the body of the statement, are not included in the recapitulation, complete data for 


ak. 


Wyo.; San Antonio, 
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DISCOUNT AND OPEN MARKET OPERATIONS OF THE FEDERAL RESERVE BANKS 
DURING MARCH, 1920. 


During the month of April discount opera- 
tions of the Federal Reserve Banks were less 
heavy than during the preceding month, the 
total for April being $6,229,741,000, as against 
$6,970,331,000 for March, 1920, and $5,901,- 
402,000 for April, 1919. These totals are ex- 
clusive of amounts of bills discounted for other 
Federal Reserve Banks, which were 328 mil- 
lions during the month under review, 208 mil- 
lions during the preceding month, and 253 
millions during April of the past year. 

Considerably more than average reductions 
in discount operations for the month were re- 
ported by the Boston, New York, and Chicago 
banks, while the Philadelphia and Atlanta 
banks reported slightly larger totals than the 
month before, and the four western banks, 
those at Minneapolis, Kansas City, Dallas, and 
San Francisco, showed substantial increases in 
volume of discounts. 

Of the total bills discounted by the Federal 
Reserve Banks, the proportion secured by 
Government war obligations was about 77 per 
cent, compared with 76 per cent the month 
before and $6 per cent in April, 1919. This 
class of paper, which constituted 95 per cent or 
more, of the total discount operations of the 
Federal Reserve Banks during each month of 


the year 1919, except the last three months, 
shows a practically continuous relative decline 
since October of that year, and represents now 
little more than three-fourths of the banks’ 


total discount operations. This decline is 
attributable in part to the discontinuance 
by some of the Federal Reserve Banks of pref- 
erential discount rates for paper secured by 
Liberty bonds and Victory notes, in part also 
to some liquidation by both member banks 
and Federal Reserve Banks. Of the member 
banks’ collateral notes discounted war-loan 
paper still constituted all but a small fraction 
of 1 per cent, but of customers’ paper redis- 
counted in March of this year only about 
11 per cent was war-loan paper, while in April 
this proportion increased slightly to about 13 
per cent. 

Piscounts of trade acceptances totaled $15,- 
305,000, compared with $23,383,000 for the 
preceding month and $8,071,000 for April, 1919. 
Of the total for the month under review all but 
$222,000 represented transactions in the do- 
mestic trade. Discounted bankers’ acceptances 
totaled $28,162,000, or somewhat less than the 
month before, when they aggregated $34,485,- 
000, these amounts being comparable with 
$420,000 shown for April, 1919, while discounts 
of commercial paper, secured otherwise than by 
Government war obligations or unsecured, to- 





taled $1,406,264,000 in 
$1,602,128,000 in March anc 
April of the past year. 

In April, as in March, about 88 per cent of 
the discounts consisted of 15-day pores: i. €., 
paper maturing within 15 days after date of 
discount or rediscount with the Federal Re- 
serve Banks. In April, 1919, this proportion 
was much higher, viz, 97 per cent. Six-month 
bills, composed of agricultural and live-stock 
paper, totaled $30,301,000, as against $19,931,- 
000 for March and $12,640,000 for April, 1919. 

The average maturity of the paper dis- 
counted in April was 15.08 days, as compared 
with an average of 13.71 days for the month 
before and 11.07 days for the corresponding 
month of 1919. Average maturities were 
longer for paper discounted in April at nine of 
the Federal Reserve Banks, the Boston, 
Chicago, and San Francisco banks being the 
only ones at which average !maturities were 
shorter in April than in March. 

During the month under review 40 per cent 
of the discounts were at 5 per cent, 36.6 per 
cent at 55 per cent, and 23 per cent at 6 per 
cent, only about $16,860,000 of the paper dis- 
counted during April taking a rate of less than 
5 per cent. The average rate of interest on 
paper discounted in April was 5.67 per cent, 
indicating a further slight advance above the 
average of 5.64 per cent for the month before, 
while in April, 1919, the average rate of 
interest Was 4.18 per cent. 

Holdings of discounted paper on the last 
Friday in April totaled $2,535,071,000, com- 
pared with $2,449,230,000 a month earlier 
and $1,950,412,000 at the end of April of the 
past year. Of the paper held at the end of 
the month about 58 per cent was paper secured 
by Government war obligations; at the end of 
the preceding month this proportion was 59 
per cent, while at the end of April, 1919, it was 
about 90 per cent. Discounted trade accept- 
ances held on the last Friday in April totaled 
$23,937,000, compared with $20,813,000 held 
at the end of March and $8,561,000 on the last 
Friday in April, 1919. Holdings of discounted 
bankers’ acceptances were $48,251,000, as 
compared with $50,889,000 at the end of 
March and $981,000 on the last Friday in 
April of last year. Holdings of agricultural 
paper totaled $44,389,000, indicating a con- 
siderable increase over the total of $29,321,000 
held about the end of the month before, and 
over the $34,088,000 shown for the last Fri- 
day of April, 1919. Holdings of live-stock 
paper also show an increase with the opening 
of the agricultural season, the total for the 
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end of April being $61,993,000, as against 
$45,344,000 for the end of March, and 
$32,793,000 for the last Friday in April, 1919. 
About 48 per cent of the agricultural paper 
was held by the Chicago bank, and most of 
the remainder by the other western banks, 
while the Federal Reserve Banks at Kansas 
City, Minneapolis, and San Francisco held 83 
er cent of the total reported holdings of 
ive-stock paper. 

During the month under review 54 banks 
were added to the membership of the system, 
the total number of members increasing from 
9,227 to 9,281, while the number of banks 
accommodated through discount of paper 
increased from 3,670 in March to 4,175 in 
April. In the following table is presented 
the number of member banks in each Fed- 
eral Reserve district at. the end of March 
and of April of the current year and the 
number of member banks accommodated 
during each of these two months: 





Number of 
member banks member banks 
in district. accommodated. 


Number of | 
Federal Reserve Bank. 





Apr. 30. | Mar. 31. | April. 











March. 

Dr ia iss San dads ene : 432 433 254 239 
+s EMRE. is 6 catn dee wens es 769 | 767 390 373 
PIR So caddis cece a 684 683 364 361 
SE iinda's carta Shinn dee ; 857 857 291 239 
EE | s kok Oke cenin'skions's 596 594 317 | 282 
PR gi vce edededacd sens : 435 | 435 207 177 
RGR Gh 6 cchwase deka caanas 1,395 1,385 709 625 
ES eee | 556 551 271 241 
Ps 6.6.0 wits duxswacces 952 936 345 75 
ONE ONG iscn ose ceve nnn sss 1,054} 1,954 394 | 314 
er ic eax ava cae suck 779 | 768 317 | 252 
FIRE Fas wmaviccerev aes 772 | 764 | 316 292 
WN oc c'sis se aS adee sy 9,281 | 9,227| 4,175 3,670 


Bills purchased in open market during April 


totaled $247 594,000, compared with 
$303,360,000 purchased in March and 
$140,639,000 in April, 1919. Of the total 


bills purchased during the month about 97 


$46,292,000, or 11 





per cent were bankers’ acceptances, and of 
these about 183 millions were based on for- | 


eign and about 56 millions on domestic trade 
transactions. Trade acceptances purchased 
during the month by the New York and San 
Francisco banks totaled $6,890,000, of which 
all but $388,000 were drawn in the foreign 
trade. In March purchases of trade accept- 
ances totaled $4,900,845, while for April, 
1919, a total of $3,361,136 of such purchases 
was shown. 

The average maturity of all the paper pur- 
chased by the Federal Reserve Banks during 
the month under review was 51.59 days, com- 
pared with 49.33 days for March and 41.96 
days for April, 1919. The longest average 
maturity, 78.56 days, is shown for the Kansas 
City bank, while for the Boston bank it was 
only 37.87 days and for the New York bank, 
44.98 days. 

Acceptances purchased in April -carried 
rates varying from 5 to 62 per cent, the largest 
amounts having a 5} per cent and a 5% per 
cent rate. The average rate taken by these 
bills works out at 5.82 per cent, comparable 


_with 5.80 per cent the month before and 4.24 


per cent for April of the past year. 
On April 30 the Federal Reserve Banks 


held a total of $407,247,000 of bills purchased 


in the open market, compared with $419,922 ,000 
held on the last day of March, and $180,319,000 
at the end of April of last year. Of the April, 
1920, total $395,567,000 were bankers’ accept- 
ances, of which $270,808,000, or 70 per cent, 
were bills accepted by member banks, 
per cent, were bills 
accepted by nonmember State banks and 
trust companies, $47,257,000, or 12 per 
cent, by private banks, and $31,210,000, or 
7 per cent, by foreign banks and their 
agencies. Of the $11,680,000 of purchased 
trade acceptances held at the close of the 
month, $11,080,000 were bills drawn in the 
foreign trade and $600,000 bills drawn in the 
domestic trade. The New York and San 
Francisco banks are the only two banks re- 
porting holdings of purchased trade accept- 
ances at the close of the month under review. 
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Total discount and open-market operations of each Federal Reserve Bank during the month of April, 1920. 





























| | | 
s- Ini Total. 
| —_S | Bills bought | United United United States| Total United ey 
Federal Reserve Bank. for member inopen | States Victory certificates of States 
hanks. al market. bonds. notes, |imdebtedness.| securities. April, 1920. | April, 1919. 
| ; 
EG tee Ae hel te in PR Bs $346, 038,914 | $29,156,307 |.......... | Pree poet $83, 264,000 | $83,264,000  $458,459,221 | $525, 426,096 
MUONS css... bes acca dsat 3, 165, 858,325 | 93, 743,642 |... boxes tee 754,010,000 | 754,010,000 | 4,013,611, 967 | 2,801, 924, 430 
PeMOnEA..........<-.-2ce-000s5 | 569, 198, 703 | 902, 076 ~ ee 26,513,500 | 26,514,400 "596,705,179 |’ 920, 617; 049 
>”. Cee 263, 243; O13 | 23,008,807 |.......... Fg etter 47,016, 000 47,016,000 333; 465, 870 | 242, 261, 677 
ERPS ORT INS, Gee 295, 076, 904 | 5, 485, 364 |.......... eR easer < L 000, 000 27, 000, 000 327, 562, 268 367, 169, 727 
TE oo oa ube epemonon 156, 635, 790 | 4, 209, 404 |.......... scanners 1,002 1,002 160, 846, 196 155, 502,011 
828 2 i 8 re re ae 529, 994,605 | 23,265,636 |.......... ERP ee 726, 500 726, 500 553, 986,741 | 368, 358, 378 
The tale eal neared 262, 604, 976 Naan, captamp ty | 10,958,500 | 10,958,500 | 277,722,527 | 204, 981, 046 
Minneapolis... -.- 2 =.=... ..2.2...- 89/352,096 | 2/451,469 |.......... ERER Ae | 19,087,000 | 19,087,000 110, 890, 565 | 80, 795, 670 
I io i on AR her eae 142, 073, 436 —f i RSIRR aM reerraee | 2, 965, 500 2, 965, 500 145, 170, 283 | 146, 473, 942 
SLs SEB 107, 195, 326 EINE 1.555. parcd-<c couneie | 9,000,000 | 9,000}000 | 117,952,001 | 118) 360, 855 
eee Re eee eee 302,468,427 | 59, 036, 9 Bee Vee | 16, 601, 000 | 16, 601, 000 378, 105, 982 | 194 012} 968 
Total, April, 1920............| 6, 229,740,515 | 247, 594,383 | a ae | 997, 143,002 | 997,143,902 | 7,474,478, 800 |.........,..... 
Total, April, 1919............ 5,901,401, 640 | 140, 638, 909 he are ais 83,842,000 | 83, 843,300 |.............-- 6, 125, 883, 849 
Total, 4 months ending | 
A By Bens 60 se age =e 25, 958, 782,101 |1, 153,714,069 | 223,050 | $4,900 /3, 440, 202,002 (3, 440, 429,952 (30, 552,926,122 |............... 
Total, 4 months ending 
LS | ees 22, 350, 283, 593 633, 202, 264 |1,327,725 |.......... 1,327, 309, 500 /1, 328, 637, 225 |............... (24,312, 124, 082 





1 Includes $1,000 municipal warrants. 


Average amount of earning assets held by each Federal Reserve Bank during April, 1920, earnings from each class of earning 
assets, and annual rates of earnings on basis of April, 1920, "returns. 











Average daily holdings of the several classes of earning assets. 


















| Discounted | Purchased United States Total 
| bills, | bills. securities. | ins 
7 s20 | : 5 
Rie Rae ce cu heed cbs bon culeveiecbescts cg busses eSatnidesecioesooce eee eseeanseee! $168, 210,619 | $23, 398, 876 $2! 551, 066 | $217, 160, 561 
NN ie 5S diak'sn cn tine anes sign ses cnay ebes scans bbe sensdadinscs¥eeck phat ee Sones 788, 358, 533 | 154, 852, 143 1, 038, 568, 338 , 
BN nans 32 Cu Ciakhiceslecas Some bate Caeehen seh abo hcade hens aeeeanien es 206, 739, 972 | 3,669, 663 33, 092° 423 | 243, 502, 058 
RIN 5 ce ciisis die eons a belsan see cened ab ccmsnsenesesecgeessweenenesn se cass 173, 477, 248 | 58, 926, 097 26, 149, 650 | 258, 552, 995 
re err tee rere a bnadiesions die owesseveeevens aesieee 94, 259, 242 | 11,357,859 14, 527, 933 | 120, 145, 034 
EPL Fs pie Seth Wake hd oak Fab owen ec WkaRinsenethvcden tte eaaEeteees 104, 877, 874 | 7,792,011 15,781, 937 128, 451, 822 
NN ii cc ania nsihin'gs ewncenkccicespeaues Meneneranahaspepmicce ss dnscteceation eee | 418,928, 840 | 60, 447,655 | 44, 120, 533 | 523, 497, 028 
8 eer uisdich scuneeen cee ken asec can wreresacninamasien es er ees | 108, 473, 060 4,659,171 | 18,917,083 | 132,049; 314 
Ns 5c ok ihe cies dcbenctv cage hosesbob sccebmdedhesdenedsdebossdgeerne | 69, 886, 000 5,824, 000 | 9, 343,000 | 85,053,000 
NS TEY osu acre necncbisciessccwecenvetcassepeseseciecsthainaeseasessectessseee |  109.548,051 766, 271 22) 203, 266 132,517 588 
RS Sh REER Sue EEabCsccy ests Meavdeuiass seine aeeecenp ees eGanes oeaceharcne | 70,813,444 1, 269, 415 12, 632, 667 84,715, 526 
Pe POI inn wo Sere p ences dss ape wenn saconssinwsanebeer encase saecinsesnnee’ | 126,802, 533 86, 782, 670 14, 146, 917 227, 732, 120 
hy ee eee amen ne emer rn, Free er ee ...+--| 2,440,375,416 | 419, 745, 831 331, 824, 137 | 3,191,945, 384 
Total, April, 1919..............--2.--- eee eee e nero neeeeee se nsvesnanens ----| 1,919,460,726 | 208, 905, 396 213,358,162 | 2,341,724, 284 
Earnings from— Calculated annual rate of earnings from— 
| Dis- Pur- United Dis- Pur- United 
| counted chased | States Total. counted | chased | States Total. 
bills. bills. | securities. |- ills. bills. _|securities.| 
Per cent. | Per cent. | Per cent. | | Per cent. 
NR oon, Jo. no sdn nce dine seresetaancacsseeuateas $763,768 | $111,841 $42,627 | $918, 236 5.54 5. 83 2.04 | 5.16 
i , SESS res Cr rt ee ees 3, 506, 330 725,977 168,201 | 4,400,508 | 5.41 5.63 2.15 5.16 
ID xs br: datas Kh srnneascea rassisaegsaedb inate 924,717 17,096 57,251 999, 064 5.47 5.68 2.11 | 5.01 
DE sclgky bond onassie en kanscwn arate per ey sa ncwe tie 789, 825 276, 666 44,199 | 1,110,690 | 5.54 5.71 2.06 | 5. 23 
NR aoa Sunnah esd ee cesvesieseaeres vars eeean 436,955 54, 690 | 23, 964 515, 609 5.64 5. 86 2.01 | 5.22 
NN Ss erietube Vimiewne.a (ispctinwdh bersibic se rekpeeeies 482, 949 36,819 26,049 545,817 | 5.62 5.77 2.01 | 5.18 
PD eedbbigccese nxeeensabcnd pease ase taaeewbnneee” | 1,973,258 282, 456 75,953 | 2,331, 667 | 5.75 5.70 2.10 | 5,43 
DOR Sin cpcsens nr pecpacencackss¥eeatasbnbers sharers 510,774 20, 258 | 32,579 563,611 5.73 5.29 2.10 | 5.19 
RUIN Soo pois vince dcwascencenseshennbenssdcnesnee | 334,487 24, 12k 15, 492 374, 100 5.84 5.05 2.02 | 5.37 
EI booths owe dh pe shasacuuy nee estbepessernts4 | 530, 539 3, 446 40,082 574, 067 5.91 5.49 2. 20 | 5.29 
BREE RRR EES eer | 320,827 6, 258 21,817 348, 902 | 5.51 5.90 2.10 | 5.02 
PO a 5 icc a iecccvnspcssvcnsipstiviaecsnnvanea | 586,496 402) 436 | 23,696 | 1,012,628 | 5.64 | 5. 66 2. 04 | 5.42 
NE Pe MUO sw icine nice cesencbussessueee | 11, 160, 925 1, 962, 064 571,910 | 13,694, 899 5.58 | 5.70 2.10 | 5. 23 
PUREE MUU MUD ois vnsconnsnosetinweenexenaes | 6,566, 734 726, 626 426,110 | 7,719,470 4.16 4. 23 2.43 | 4.01 
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Bills discounted during the month of April, 1920, distributed by classes; also average rates and maturities of bills discounted 


by each Federal Reserve Bank. 








Member banks’ collat- 








a arse 


| Customers’ eral notes. 
paper Trade —e Average | Average 
: —e: ' secured by ee — All other matur- rate 
Federal Reserve Bank. ‘Govern- Secured by Da — = | discounts. Total. ity in (365-day 
nent war rovern- erwise = i ays. yasis). 
| obligations. | ment war | secured. ; i 
| obligations. 
<< “1 7 ak ecu aa ———~ a | 
| Per cent. 
Pca nsnchstnas deenndawas $15, 260, 650 $289, 619, 900 |............ 3288, 274 $1,082, 413 $39, 837, 677 $346, 038, 914 12.88 5.6 
aes ecm heyeees| wii] Aes ee ease haere) el Be 
Ps vccrcsenkvcekhees 7 SpGUGED be veccnancass 233, 26 32,6 ) Ox 56! 8, 71 6.3: 5.46 
Guede... 11,529,638 201,812,010 | 875,000 32987570 «4937183 | 45,234/612 | 2632437013) 17.36 | 5 71 
BN ¢ ciwscadiaaconpas 4,818,940 266,025,850} 813,000! 907,261 ............ 22,511,853 | 295,076,904, 12.25 | 5.59 
eee sum be | ax’ | Savoon | dase doors | usher tt | seo | Sas | ga 
BE oes cae sac eanees 595 77 , 643, 75 99, 565 57,184) 5 605 32.18 5.77 
a, 9, 401, 973 134, 781, 096 | 137,450 | 1,288,321 553,200 | 116,442,936 | 2626047976 | 23.47 | 5.78 
PIERS 5s one iesncscecese 3, 916, 701 3, 325,750 | 608, 966 POO boxsicnsldcnces 41,321,699 | 89,352,096 39.94 | 5.81 
Kansas City.................- 4,479, 364 86,072, 762 | 5,059,500 , * 448,894 135,000 | 45,8777916 | 142,0737436 | 36.31 | 6.55 
cs idic naan 2 059, ( 86, 525, 461 1,000 572,837 ~—-100,000| 17,937,024 | 107,195,326! 25.54 | 5.66 
San Francisco..............-- 3,531,196 231,120,505 | 302,000 $820,194 6, 249,692 | 60,444,840 | 3027 468,427 15.72 | 5.70 
Total, April, 1920....... 212,793, 377 4,558, 279,489 | 8,935,916 | 15,305,488 28, 162,156 |1, 406,264,089 6,229,740,515 | 15.08| 5.67 
Total, April, 1919.....-.) 157,368,694 5,536, 441,826 | 25,056,867 8,071,368 "419, 576 | "174,043,309 5,901, 401,640 | 11.07 | 4.18 





1 Includes $98,327 in the foreign trade. 











2 Includes $103,074 of dollar exchange bills. 


3 Includes $123,750 in the fereign trade. 


Bankers’ and trade acceptances in the foreign and domestic trade and dollar exchange bills purchased during the month of 
April, 1920; also average rates and maturities of total bills purchased by each Federal Reserve Bank. 



























































| | 
Bankers’ acceptances. Trade acceptances. | | 
= = a Seer ere ee ed ie : Average | Average 
Total | 
. it les | Dollar “Ne matur- rate 
Federal Reserve Bank. In the In the In the Inthe | | exchange. — 4,| ityin | (365-day 
domestic foreign Total. domestic| foreign | Total. purenased. days. basis). 
trade. trade. trade. trade. | : 
an A | | = cent 
iro a skdccscasaruvewas $8, 908, 329 | $20,240,608 | $29,148,937 |..........|..........- as abet ata $7,370 | $29, 156, 307 37.87 5.9 
i i fo. Se ee 17, 948,699 | 72,014,129 | 90,002,828 $298,067 $2,747,507 $3,045,574 | 695,240| 93,743, 642 44.98 5.77 
Vp) reer { 276, 930 715, 146 cc gt ED REAR RR  net Dieie L.cduetaanea 992, 076 63.79 5.94 
CO SERIA SIRE Oe My Re rrr Meee ee | 204,012 | 23,206,857 57.02 5.81 
Richmond PISS aeHee ae 2, = = 3; ais, = 5, * _ TENE SON, SOBEL RRS, NSA pee ee 5, 485, 364 62. i : 6.03 
{SS eee | 217, , 992, SEE Anttednsvadindaidesdes colpaabeadsadaeieknes ( 58.4: 6.08 
CE iciniacaiionsvens 5,772,274 | 17,208,362 | 23,065, 696 |e... fcc 200,000 | 23) 265; 636 63.03 5.87 
4 Louis. peteeteeeeteeeees | 2, ego ny , = _ A cundatd galled wachduwsulemedsad dkdumanwernane de 2 159, 051 58. 66 5.69 
inneapolis ARE eee eine pe: 600, ( , 851, 46! 7 451,469.22... ee lee eee e eee ee lee eee eee ee lee ee eeeeees » 451, 469 65. 30 5.07 
ee 1,506°675 | _ 280000| 1,786,695 (nance 1,756,675, 00.27 | 6.08 
NR ET ai aS e+" 506, 675 f MMO: ba vinch Wamrad on siieamaies icéesndeuaudias sadheneoue 756, 675 60.27 6.¢ 
San Francisco..........--- | 971337193 | 45,412,570 | 54,545,763 | 90,276 | 3,754,460 | 3,844,736 | 646,056 | 59,036,555 59.15 5.82 
Total, April, 1920....| 56,189,170 | 182,762,225 | 238,951,395 388,343 | 6,501,967 | 6,890,310 | 1,752,678 | 247, 594, 383 51.59 | 5. 82 
Total, April, 1919....| 47,451,019 | 89,420,640 | 136,871,659 246,799 | 3,114,337 | 3,361,136 406, 114 | 140, 638, 909 41.96 | 4.24 
] oi . 
Discounted bills, including member banks’ collateral notes, held by each Federal Reserve Bank on the last Friday in April, 
1920, distributed by classes. 
{In thousands of dollars.] 
. ,| Member banks’ col- 
C a lateral notes. 
Agricul- | y:. » Er Ss Bae Trade Bankers’ | 
Federal Reserve Bank. | tural | anergy . — Secured by accept- accept- | _—_ 4 Total. 
|} paper. | paper. ment war Govern- | Otherwise ances. ances. |~ - 
} obligations ment war | secured. 
“ | 8 ‘)obligations. 
NIN nso 9 3 Cd dea kcedanuewan uae OY Aa eS 33,353 || 584 | 4,020 | 63, 597 157, 085 
EE irQn aids uadinee mane ox CR 171, 689  icancancccnas 5, 634 19, 994 195, 971 856, 776 
ER i c.ciukdccascaceeseess 189 7 63,581 | 448 965 25, 765 209, 196 
SN eitas usecciaaperaess 125 184 17, 902 93,179 505 5, 083 370 | 58,361 175, 709 
pO ES er 1,279 38 10, 553 45, 431 358 Rinse cadkadal 35,921 94, 862 
CNG dc dcnt.soaedcecsdnilndenh<at 1, 567 560 6, 187 , 405 110 1,818 3,390 46,170 114, 207 
 acuaniesken<6isdaes.«enns' , 4 | eee 15, 887 121, 604 410 4,362 11, 835 249, 237 424, 897 
ooo oaks ss danh cows} 672 | 1, 887 13, 961 3, 928 694 1, 474 540 | 47,907 111, 063 
Minneapolis. ............-.------- 3,981 | 11,308 6, 922 8, 836 363 Sea ee 43,749 75, 
PE CE ikchednccnereccesccces 5, 484 29,914 6,179 20, 357 1,060 865 105 46, 661 110, 625 
ae a dimes Kbna ees kawenecce 3,776 | 7,811 1,358 40, 326 440 7 186 18,927 , 552 
EE Fo nkdccenuccencvaces 5,355 , 289 4, 273 48, 548 190 1, 454 6, 346 | 54,785 131,740 
H 
Total, April, 1920...........| 44,389 61, 993 351,845 | 1,113,475 4,130 23, 937 48, 251 887,051 2, 535, O71 
Total, April, 1919........... 34, 088 32, 793 201, 553 1,559, 119 , 546 8, 561 981 92,771 1, 950, 412 
Per cent, April, 1920............-. 1.8 2.4 13.9 43.9 0.2 0.9 1.9 35.0 100.0 
Per cent, April, 1919.............. | 1.7 1.7 10.3 79.9 1.1 0.4 0.1 4.8 100.0 
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Acceptances purchased by each Federal Reserve Bank and held on Apr. 30, 1920, distributed by classes of accepting institutions. 


{In thousands of dollars. ] 








Bank acceptances. Trade acceptances. 





Federal Reserve Bank. 1 
i | - Grand 
Total. |Domestic.| Foreign. | Total. total 




















OPERATION OF THE FEDERAL RESERVE CLEARING SYSTEM, APR. 16 TO MAY 15, 1920. 


{Amounts in thousands of dollars.] 





Items drawn on banks in own district. 





ips soo i Aeiahaiged ag toms @ ore = > maces Items drawn on 
; : Treasurer of 
Located in Federal | Located outside Fed- Tri i 
Federal Reserve Bank Reserve Bank and | eral Reserve Bank United States. 
or branch. branch cities. and branch cities. 


Number. | Amount. | Number. |} Amount. Number. | Amount. 1919 1919 


715,690 | 2,756,493 | 470,549) 124, 654 | 3,552,590 | 2,851,150 | 1,225,441 878, 282 
2,160,316 | 3, 625, 218 376 | 879,682 | 5,552, 549 | 5,161,930 3,626,970 
mgr 323,342 | 485, 367 1 2 
Philadelphia 5,15 880,815 | 1,792,394 49, 062 196, 513 | 3,334, 061 | 
Guviend...... 37,375 | 262,141 | 1,000, 082 83,33 74 | 1,341,269 
Cincinnati... 149, 696 696, 493 8 b 19 886,613 
Pittsburgh. . 5,345 722,985 > > } 1, 085, 122 
Richmond 1 539 881 
Baltimore 635, 826 
338, 784 
134, 497 
128,630 


oS ee 
Jacksonville 


| eee 
PS cc caiunca Sense vreene sae 726, 664 
i 191, 14 
i as cies a sevckencewes 
Little Rock 
Louisville... . 
Memphis. .. 
Minneapolis 
Kansas City 








255, 414 
21,122 








re 
Los Anceles 
Salt Lake City.... 37,705 | 
3 » ™ 61,425 | 
Spokane 26,551 | 











Total: 
Apr. 16 to May 15, 1920. 7, 288, 380 37,170,112 
Mar. 16 to Apr.15.........] 7, 982, $46 | 5 565 |38,399, 976 
Feb. 16 to Mar. 15 509, 756 25, 8 5. : 565, 99: , 566 33,562,556 
Tan. 16 to Feb. 14 & 5 56 |30, 862, 271 


Apr. 16 to May 15, 1919....| 4,329,455 | : g 8, é 1, 168. 625 9, 769, 768 

















‘Includes 5,113 items, amounting to $6,730,000, forwarded directly to banks in Baltimore. 
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Operation of the Federal Reserve clearing system, Apr. 16 to May 15, 1920—Continued. 





{Amounts in thousands of dollars.] 












































- 4 -¢ [tems forwarded to other Fed- | Items forwarded to parent 
a Sa days eral Reserve Banks and their bank or to branch in same 
Federal Reserve Bank or branch. — oe. 
| | 
1920 | 1919 Number. | Amount. | Number. Amount. 
je ERG: Cee le a ee eee ee eee ae 25 | 25 89, 369 pall EET COETT SRB EES) A 
WO in os ds gadecadanicrSanocadasetevavdaake sam 26 26 1,023,522 | 633, 880 27,099 11,476 
RE AREER EES Ns 1 MTS. ci cadentorae 146,675 35, 257 32,329 24,022 
PN 25 5s ccudeigwalbiavckexesosecesoncekeeaees 26 | 25 727,193 SE ts bc ksdaneededeicostaes tea 
a 0g aa tenants «ioncs acca naedwuceecual 26 | 26 31, 723 34,660 47,073 15,219 
0 REE Veen ae = ae eeeen reese ot 26 | 26 12, 823 | 11, 638 9, 133 5,872 
UNNI, cv cndapnaddecertseachendhancnevandincts l 26 25 64, 724 | 46,748 29,578 &, 076 
BN ancd cnsennc cncuhcviniiecenscaumumeedtetnndds | 26 26 119, 583 69, 733 4,131 2,292 
MIDE 5 oak cacccocasaptdiuectuaentdecehemaenen 26 25 153,934 117,084 9, 699 9, 
PE Bei evinns stewed eee 25 25 | 24, 248 21, 252 | 58,904 14, 220 
pO ERS EEE | 25 25 | 15, 983 12,104 24, 880 | 45, 678 
RII 5 i citiho cs dccecesisvas Sosenede See 25 | 24 | 37, 133 8,728 9,474 2,612 
. a ere er Sem eee Susans | MP ledctccactaane } 23,149 6, 11, 261 2,223 
New Orleans 25 25 | 35, 908 14, 736 7,59 1, 408 
UI crn b he vo cekcnksscacceccecdsncaaeeheernans sos 26 26 | 287, 878 41,928 12,619 6, 324 
Detroit..... 26 26 8, 587 6 7,571 i, 
es eee 26 26 | 24,341 10,673 24,417 3, 996 
Little Rock 26 26 8, 494 403 27,136 5, 461 
Louisville 26 26 8,717 | 2, 803 1,173 1,219 
Memphis . | 26 25 | 1,921 | 739 4, 1) 607 
SE Co dcndecvcte sss ndncscesnceetdieavileauueae 26 24 | 82,119 | GUI Fo xcs s cccnapeeatsscénedxenegin 
TOI AEET sib vivnc cas sshcadsdp ctu copenaccereeencetaoens 26 26 | 268, 686 | 78, 265 76,704 14,010 
Denver...... Cee ocudesbschusena UuPRenDebeneebiene se | 26 25 | 64, 964 | 20, 360 43, 426 17,783 
1 RE ale re see aie: BREE > Sa | 25 25 35, 458 | 9, 733 17, 869 8, 895 
as rie dk crake ate tess Gays besaenenckvivecasteioal 25 25 113,025 | 43, 436 67,045 26,078 
MPM. 8 . cece nthabes Gass ta unnntgcantemrbonaees 25 25 | 21, 430 9, 591 15,724 3, 566 
Houston 5 ee eee 22,367 | 21, 896 11,354 3,524 
San Francisco 25 | 26 | 25, 335 5, 878 64, 373 14,007 
Los Angeles Me Nun cieddecs 26, 060 6,904 15, 109 4, 
Portland 26 26 | 2,241 2,033 21,629 3,549 
Salt Lake City | 26 26 | 4, 988 | 22° 227 | 6, 986 7” 807 
ss 65 Kocencdeesia vene c = } 26 26 13, 499 5,658 25, 851 5, 187 
Spokane 26 | 26 5,776 | 4, 536 16, 193 6,374 
Total: | | 
AE. TO GOT By TU oe ois cv vecccccccccnsenscedenelnesdtbccedcccsieccctcedecncss 13,258,336 | 11,483,960 | 717,301 234, 308 
MAT. TOGO Ae TOI eo 5 oan ce ne ccs cevensncnsedans EE eRe Fee gue caanl 2 3, 817, 860 2 1, 820, 485 856, 331 318, 048 
Ui Me Ce MU Soi ace s ccna vaca eendedasoheecebencatseastenss coabeddens | 33,376,291 3 1,565, 308 748, 029 275, 337 
Bie IO TS FO A TOI, cbc avon ccccccackadeccasddes Ss alka ciakas tienen deena 43,039, 528 | 41, 476, 733 | 715, 958 277, 877 
MER. VEG MES WES TIIO, ccnescccavadectaesuaextes | Bh SUE ERE! ENE RE 6 2,208,209 | © 1,271, 254 | 404,008 195, 016 
| | | 
| | Number of incorporated 
Number of member banks | Number of nonmember banks | ___ banks other than mutual 
in district May 15. on par list May 15. savings banks not on par 
Federal Reserve district. | | list May 15. 
1920 1919 1920 | 1919 1920 1919 
IO an ts dhies Cobeii nbisiesaninensesastendeeanshetin 432 426 | 254 BB Linonennesibsighacsnssxnnabsin 
OO EES a « dita diweaaeeuet«tpausivecescauDuesuaneans 772 | 729 | 321 eee ek eee Speer 
PR divas decdvnn vcecdoocnkceccuveensexceesazone 687 666 | 422 356 [oeeeeeeeeeeees 50 
Cleveland 858 822 | 1,078 | 3 ee ae 249 
Richmond 598 570 766 | 299 770 1,093 
a sins ceeds ie ke Rkbvebuennencowesiducnadgameeee 435 424 | 444 301 1,135 1,274 
as. ce thik g hc adn inves kdeacencectasehesecenatats 1, 386 1,346 | 4, 235 WE lee dbeecsenacee 1, 245 
St. Louis 559 519 | 2,513 | 1,356 1, 269 
Minneapo 954 875 2,913 | WE liwcteveatsneut 1, 556 
Kansas City 1,957 1,003 | 3, 374 | SO ca bcccas 995 
SEO ere ee es Sere ee eet a errr 786 741 | 1,241 | WP laa ccdectcenseulicdnaecesdousn 
San Francisco 779 665 | 941 | 911 | 152 
Total 9,303 8, 786 | 18, 502 | 11, 288 | 2, 180 7, 883 





1 Includes 5,926 items, amounting to $1,741,900, forwarded direct to member banks in other Federal Reserve districts. 
2 Includes 6,475 items, amounting to $1,869,000, forwarded direct to member banks in other Federal Reserve districts. 
3 Includes 5,695 items, amounting to $1,826,000, forwarded direct to member banks in other Federal Reserve districts. 
4 Includes 5,215 items, amounting to $2,015,900, forwarded direct to member banks in other Federal Reserve districts. 
5 Includes 3,622 items, amounting to $2,863,000, forwarded direct to member banks in other Federal Reserve districts. 
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OPERATIONS OF THE FEDERAL RESERVE BANKS. 


Discount operations of the Federal Reserve 
Banks during the four weeks between April 23 
and May 21 moved within moderate limits, 
with the result that the Federal Reserve Banks’ 
May 21 holdings of discounted paper of all 


larger than four weeks before. Weekly changes 
in the total holdings are due apparently largely 
to calls of the Treasury for hexde held with de- 
positary institutions, and the increases in total 
discounts on April 30 and May 14 coinesde with 
substantial reductions in Government deposits 
shown by ‘‘reporting’’ member banks. Of the 
total discounts held, the share of war-loan paper 
continued, with little change, around 58 per 
cent during the period eater review. Little 
change is also shown in the amounts of the 
several classes of war paper held. Thus hold- 
ings of bills secured by Liberty bonds increased 
from 677.5 millions on April 23 to 713.9 millions 
on May 14 and on the following Friday de- 
clined to 669.7 millions, or slightly below the 
total held at the beginning of the period. Hold- 
ings of paper secured by Victory. notes show a 
decline from 292.2 to 274.3 millions,while paper 
secured by Treasury certificates increased from 
479.1 to a maximum of 509.2 millions on May 
14, and on May 21 stood at 502.7 millions, or 
23.6 millions above the total reported four 
weeks earlier. About two-thirds of the total 
amount of war paper held during the four 
weeks under review was secured by Liberty 
loans and Victory notes and about one-third by 
Treasury certificates. 

About 57 per cent of the paper held on May 
21 is composed of paper maturing within 15 
days from date of report, as against slightly 
over 58 per cent four weeks earlier. Sixty-day 

aper shows a relative gain of 2 per cent, while 
Poth 30 and 90 day paper show slight relative 
losses. Six-month paper on hand increased 


from 31.4 to 55.7 millions, the Federal Reserve | 


Banks at Minneapolis, Kansas City, Dallas, and 
San Franciseo reporting by far the larger share 
of the total increase. 

Holdings of acceptances purchased in open 
market show a slow though steady increase 
from 404.6 to 417.4 millions, Federal Reserve 
rates for this class of paper, as compared with 
Federal Reserve discount rates and New York 
market rates apparently proving sufficiently at- 
tractive to banks and dealers. Differences in 
the totals of Treasury certificates represent 
largely purchases of certificates by the New 
York bank for the temporary accommodation 
of nonmember banks. 

Discounted bills held by the several Federal 
Reserve Banks include amounts held under dis- 
count for other Federal Reserve Banks. Dur- 


182448—20——7 


of all | April 23 total. 
classes, 2,500.4 millions, were only 22.2 millions | 





ing -the four weeks the amounts of paper thus 
held fluctuated between 149.6 millions on April 
30 and 110.3 millions on May 14, and on May 21 
stood at 146.1 millions, or 3.2 millions above the 
On May 21 the total held under 
discount for seven Reserve Banks in the South 
and Middle West was distributed among the 
Boston, New York, and Cleveland banks. The 
Dallas bank, which on April 23 reported 5 mil- 
lions held under discount for other Federal Re- 
serve Banks, four weeks later reports a contin- 
gent liability of 10 millions on paper redis- 
counted with other Federal Reserve Banks. 
The Philadelphia bank, which on April 23 had a 
total of 23.4 millions of rediscounted paper out- 
standing, no longer figures in the list of redis- 
counting Reserve banks, which on May 21 was 
composed of the Richmond, Atlanta, Chicago, ~ 
St. Louis, Minneapolis, Kansas City, and Dal- 
las banks. During the same period holdings of 
acceptances purchased from other Federal Re- 
serve Banks declined from 8.4 to 6.7 millions, the 
smaller amount comprising bills held for three 
Federal Reserve Banks by the New York, 
Cleveland, and San Francisco banks. The 
New York bank continues to report a contin- 
gent liability of 16.2 millions as guarantor on 
bills purchased for foreign correspondents. 

The effect of the application of the graduated 
discount rates by the Kansas City Reserve Bank 
is seen in a wider distribution of accommoda- 
tion among member banks rather than in any 
pronounced reductions of borrowings from 
the Federal Reserve Bank. As a matter of 
fact, the total bill holdings of the Kansas City 
Federal Reserve Bank increased during the 
past four weeks from 108.5 to 111.7 millions, 
while the bank’s own borrowings from other 
Federal Reserve Banks increased from 11.8 
to 14.2 millions. During the last week both 
the St. Louis and Dallas banks announced 
their plans of putting into effect a system of 
graduated rates constructed upon a_ basis 
somewhat different from that adopted by the 
Kansas City bank. . 

Members’ reserve deposits fluctuated be- 
tween 1,818.6 millions on May 7 and 1,874.1 
millions a week later, while Government 
deposits varied between 22.4 and 44.2 millions 
on the same dates. Fluctuations in net 
deposits were coincident with fluctuations 
in total discounts, the high level of 1,839.4 
millions in net deposits on May 14 correspond- 
ing to a maximum of 2,551.3 millions of dis- 
counts reported under that date, and a decrease 
of 51 millions in discounts a week later being 
accompanied by an almost equal decline in 
net deposits. Federal Reserve note circula- 
tion shows an expansion during the four weeks 
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of 16.9 millions, while the banks’ liabilities on 
Federal Reserve bank notes shows a further 
reduction of 3.2 millions. Since January 2, 
the Federal Reserve Banks’ liabilities on these 
notes show a reduction of 81.2 millions, as 
ainst an increase of 86.3 millions in the banks’ 
liabilities on Federal Reserve notes. Gold 
reserves, beoause of further export withdrawals 
for shipment largely to South America and 
the Far East, show a reduction since April 23 
of about 10 millions, while total cash reserves, 
in consequence of some gains in silver and 
legals, show a loss of only 4.1 millions. 
Fluctuations in the reserve percentages were 
within the narrow limits of 43 per cent on 


April 23 and 42.2 per cent on May 14. A 
week later, in consequence of a reduction in 
discounts held and in net deposits, the reserve 
percentage rose to 42.7 per cent. 

During the period under review the paid-in 
capital of the Federal Reserve Banks increased 
by about 2.5 millions. This increase reflects in 
the first place the considerable growth of capital 
and surplus accounts of existing member 
banks, and, to a smaller extent, gains in mem- 
bership. Since the beginning of the year the 
total paid-in capital of the Federal Reserve 
Banks shows an increase of 6.4 millions, the 
New York, Chicago, and San Francisco banks 
reporting the largest gains under this head. 





Resources and liabilities of each Federal Reserve Bank at close of business on Fridays, Apr. 30 to May 21, 1920. 
RESOURCES. 
{In thousands of dollars.) 





















































| en 
| Phila- | « : . . , San 
Bos- New | | Cleve- | Rich- At- Chi- St. Minne-| Kansas 
} | | | | A . r y \- . 
ton. | York. pol | land. | mond. | lanta. | cago. | Louis. | apolis. | City. Dallas — Total 
| } 
—— —_—__—_—_—— — | Pee 
Gold and gold certificates: | 
EO. Geo cer acess t oo ee 11,588} 83,582] 1,049| 10,331] 2,299| 8,989) 24,346] 3,940| 7,262 566 | 8,196] 12,463} 174,561 
DF inte dbvasceapaweesssaye re San “etl | yy oan | oa | ey 3,087 | 7,237 598 reef 11,199 Lo 
soso a ane taud ‘ , 041 | 10, 2,343 | 9,098 | 24,271| 3,692] 7,256 589 | 5,983] 11,249} 171, 
e Ry Bw one ‘ yg on 11,915 81,488 1,058 | 10,168 | 2,364; 9,218 | 24,962] 3,458] 7,273 607 | 5,977} 11,247 169, 735 
old settlement fund, era 
Reserve Board: 
63,545 | 29,365 | 59,778 | 19,846} 8,521 | 70,580] 9,762) 5,749) 28,688] 6,528 | 38,854 376, 003 
88,713 28,699 | 55,422 | 18,717; 5,708 | 71,152 | 10,980 | 10,167 | 29,906 | 10,459 | 41,969 392,751 
84,955 | 30,144 | 60,228 | 20,844 | 6,973 | 68, 876 ,209 | 6,967 | 26,679 | 8,226) 42,774 389, 149 
118,278 | 27,984 | 42,427 | 18,955 | 6,557 65,899 | 12,504} 9,231 | 29,091) 6,7 36, 537 399, 889 
41,390 | 9,023 9,248 5, 526 4,060 | 13,421} 5,301 | 3,045| 5,413] 2,933] 5,188 112,781 
41,390 | 9,023 | 9,248| 5,526) 4,060) 13,421 5,301} 3,045) 5,413) 2,933) 5,188 112,781 
41,390 9, 023 | 9,248 | 5,526 | 4,060 | 18,421) 5,301) 3,045] 5,413; 2,933] 5,188 112,781 
41,390 9, 023 | 9,248 | 5,526) 4,060| 13,421] 5,301 | 3,045| 5,413 | 2,933] 5,188 112,781 
agents: 
ME wd copchapcsuscnwe 119,072 | 317,217 | 87,503 |142,813 | 40,914 54,521 |160,315 44,399 | 33,487 | 34,646 | 27,541 | 75,500 | 1,137,928 
8 ee eee 116,316 | 306,316 86, 539 '143, 961 | 39,436 | 53,410 |157,409 | 44,752 | 33,070 | 37,603 | 28,772 | 73,727 | 1,121,311 
a a Pee 113,788 | 305,072 | 87,674 143,609 37,780 | 52,090 155, 067 45,789 33, 206 6, 646 27,935 | 77,246 | 1,115,902 
e 14 tedeuspaion tana: pabncna ce 111,279 | 294,136 | 86,811 |144,129 | 38,646 | 52,199 |150, 989 x 33,063 | 35,302 | 26,813 | 79,793 | 1,098,823 
ts) . 
I 5556s Kian s09 eee oem 19,218 26,986 | 11,529 1,439] 6,899) 5,767) 35,104| 8,070 610] 5,352) 4,195 | 10,278 135, 447 
MESS AE 21,341 | 26,998 | 12,003 | 3,458| 7,780] 6,349! 37,537| 7,354 280| 3,976! 4,580] 9,308| 142,054 
at nla 23,397 | 27,000 | 12,514 | 5,024| 8,790| 7,536 | 39,300| 6,262 163 | 4,485 | 5,079] 10,551 | 150,101 
- R.A he Reged 2 a, Sa ese 25, 053 26,994 | 12,882) 6,388 | 9,880] 6,665) 42,850| 5,989 43 | 5,387! 5,716} 10,642 158, 489 
otal gold reserves: 
i ge aie aera apm? 192,898 | 532,670 |138,469 223,609 | 75,484 | 81,858 |308, 766 | 71,472 | 50,153 | 74,665 | 49,393 |142,283 | 1,936,720 
RR RS ee 178,410 | 548,937 |137,417 |222,450 | 73,768 | 79,121 |303,923 | 71,974 | 53,799 | 77,496 | 52,894 |141,391 | 1,941,580 
OO a rr ee 176, 454 542, 278 140, 396 (228, 172 75, 283 79, 757 |300,935 | 74,253 50, 637 73,812 | 50,156 |147, 1,939, 141 
negates wakes “aecoas mes -- 182,162 | 562,286 |137, 758 |212, 360 75,371 | 78,699 |298,121 | 72,915 | 52,655 | 75,800 | 48, 183 143, 1, 939, 717 
Apr. 30 Speape® mere caiae 6,949 | 106,328 704! 1,424 431! 1,634| 8,766! 5,125 70} 1,169 844 601 | 134,045 
Ot Ter cosecdsndssdossccous 7,356 | 106,812 160 | 1,249 332 | 1,625; 9,364! 4,854 91; 1,239 828 597 134, 507 
re tree 9,179 | 106,889 297 1,702 92} 1,350; 9,531 7,164 83 | 1,276; 1,062 627 139, 252 
- _May2t (Rake BAS RD 9,652 | 106,447 134| 1,718 77| 1,324| 10,097 * 7,216 269| 1,282| 1,100} 505| 139,821 
otal reserves: 
OS Sa eee 199,847 | 638, 998 |139, 173 |225, 083 | 75,915 | 83,492 |312,532 | 76,597 | 50,223 | 75,834 | 50,237 |142, 884 | 2,070, 765 
MI PW iow dacd. eo deole 185,766 | 655,749 |137,577 |223,699 | 74,100 | 80,746 (313,287 | 76,828 | 53,890 | 78,735 | 53,722 |141,988 | 2,076, 087 
NR hoe 25s asen cok aoe 185,633 | 649, 167 |140, 693 |229,874 | 75,375 | 81,107 |310,466 | 81,417 | 50,720 | 75,088 | 51,218 |147,635 | 2,078,393 
pm es fe EE iy 191,814} 668,733 |137,892 |214,078 | 75,448 | 80,023 [308,218 | 80,131 | 52,924 | 77,082 | 49,283 |143, 912 | 2,079,538 
scounted: 
Secured by Government 
war obligations— 
= 88,881 | 634,781 |181,822 |111,081 | 55,984 | 60,592 |137,491 | 57,889 | 15,758 | 26,536 | 41,684 | 52,821 | 1,465,320 
Ok ah 99,645 | 590,561 |183, 109 |109,676 | 56,562 | 60,880 |145,876 | 56,443 | 16,488 | 28,244 | 41,512 | 55,179 | 1,444,175 
<<) le eee 103,730 | 618,197 |189,880 |110,366 | 57,881 | 61,544 |157,821 | 56,816 | 16,445 | 38,681 | 40,447 | 56,296 | 1,508, 104 
aii May 21 Ce 101,511 | 572,569 |188,481 |116, 744 | 57,992 | 59,171 |153, 58,6 9,231 | 33,122 | 38,831 | 56,858 | 1,446, 723 
other— 
pO See 68,204 | 221,995 | 27,374 | 64,628 | 38,878 | 53,615 |287,406 | 53,174 | 59,601 | 84, 31,868 | 78,919 | 1, 069, 751 
1 226 271, 022 580 85,172 | 1,060, 447 
984 86,871 | 1,043, 186 
90,401 | 1,053, 663 
74,730 | 407,247 
72,713 409, 834 
10, 431 1,519 | 72,403 413, 292 
2,592 | 57,641 | 10,057 359 4,474 920 | 1,434 | 70,177 417,368 
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Resources and liabilities of each Federal Reserve Bank at close of business on Fridays, Apr. 80 to May 21, 1920—Continued. 
RESOU RCES—Continued. 
[In thousands of dollars.] 


Phila- 


Bos- | New | | Cleve- | Rich- | At- | Chi- St. | Minne-| Kansas | San 
ton. | York. | pi | land. | mond. | lanta. | cago. Louis. | apolis.| City. | Dallas. —_ Total. 





United States Government 
























































debtedness: 
i>? ae sales 21,564 | 65,389 | 30,739 | 23,368 | 12,260 | 15,666 | 39,637 17,220 | 8,496 | 13,120} 8,300 10,881 266,649 
DE Bia og BONS vac dk Se Ss 21,554 | 71,809 | 30,778 | 23,366 | 12,260 | 15,666 | 39,652 | 17,207 | 8,498 | 13,066 | 8,300 10,881 | 273,037 
May 14....... “ME et 21,522 | 78,298 | 30,778 | 23,356 | 12,260 | 15,666 | 39,635 | 17,205 | 8,488 | 13,074 | 8,300 10,881 | 279, 463 

. May . bel Rane case peeeaaapinat 21, 581 | 75,353 | 30,816 | 23,356 12,260 | 15,666 | 39,649 17,302 | 8,488 | 13,034] 8,300 10,956! 276,761 
otal earning assets: } 
2 ae eae 207,798 |1,084, 103 |244, 163 [256,233 119,865 137,320 |523,161 132,140 | 90,207 133,073 | 87,786 219,983 | 3, 235, 832 
is Sudha «nis dain did 220, 828 |1, 049,089 '241,326 |254, 220 118,610 138,998 '515,532 137,475 | 88,932 132,613 | 90,157 (226,577 | 3,214,357 
Wak fsierwisivs cn ccc coe (233, 927 |1,084, 985 |248,886 246,750 {120,000 139,303 |523, 463 |132, 989 | 89,295 134,421 | 87,808 |229,083 | 3, 270, 910 
. at8 ce itehs<iees des 227,103 {1,037,515 |247,739 286, 548 117,389 139, 086 |521,013 133, 715 | 88, 704 |133,630 | 87,914 231,024 | 3, 221, 380 
premises 
> Ee ae) 328] Bh) be G8 HS) ) SB) Bl Bae 
_* See een 1, 24 3 yl ‘ 74 293. 
NP Lio 35,4549: ddee eee 1, 259 3, 284 500 | 1,156 574 | 2,116 866 548 | 527 782 232 12, 530 
eee 1, 269 3, 284 500 | 1,156 713 574 | 2,116 886 548 | 619 782 231 12, 658 
Uncollected items and other de- 

a eo eat ataatoei 54, 483 143,851 | 56,611 697 50,860 | 30,658 |100,165 44,108 | 21,363 | 59,586 51,982 35,989 713, 353 
APT. WW... 22... e eee eee eee 5 48 , ? ? 5 ? | ? ? ? 
en oie ok, cata ah 57,716 | 128,124 | 55,824 | 63/046 | 55,008 | 31,108 | 98, 49,726 | 21,875 | 62,999 44,334 37,244 | 705,603 
, 6” ante 69,772 | 160,348 | 65,804 | 73,358 | 61,447 | 34,424 [114,138 | 51,103 | 24,497 | 67,166 | 50,303 | 35,085 | 807,445 

‘ May a op) pes 62,346 | 154,544 | 62,407 | 73,789 | 53,793 | 32,158 |108,059 45,400 | 21,985 | 59,599 | 46,759 | 34,637 | 755,476 £——— 
per cent redemption fund 

against Federal Reserve bank | 

| 996} 562) 665 12,091 
996 562 665 12, 128 
996 562 665 11, 787 
916 562/665 12,081 
235; 210 359 6, 057 
310, Isk| 368 | S006 
31 181 | , 006 
268 262 383 5, 
270,296 191,551 |400,111 | 6,050, 467 
Bs Se (zmom toe uses |e 
OO Aaa ge, "484/096 1, 868; 164 [4507352 546,712 248,027 252/588 |941, 851 |261; 096 |164, 747 |272,114 185,562 |410, 852 | 6,086, 161 
‘Includes bills discounted for 
other Federal Reserve Banks: a on om | sen 
Pi Maden siaeteseveesste 7 ee GED ficcecheddcenacbalecadedsy Jowcccecclocceccceleccccccelsccececcleccoccces , 
7 Sree 35, Sf jj) es MEE Oe o.a's cwncfacccecddbiacccdualvnddnavelowsdapadbtacceuesls a: sa tauenedsee 126, 603 
) | Pees oe eee 29, 290 “ : Bade 32, - Hees ale soas SeSINET SE eee Vee eS) COR SRE Foe 0, 275 
BRAD ins cyecwdnaccncns 21, eae WEIN ain ansiandsigelo cacagualescsceuslsendsuastiee a aioe eee : 
* Includes bankers’acceptances . ; | 
bought from other Federal } | | 
Reserve Banks: | | 
With their indorsement— 
pS SP Bere. Pare ere RS Se Seer ppeercnes! Smee MEMO eer ee pe vee he 5, = 
BEE edd ccbedcnévacccaleccndeccPhanakcanbsiecacasad lt ars SER? SE Sar Oe See Ory ee ee ae 5, 7 
i a... chraene eae gph onda bs acsledcoesaeadovensnaltiheiasine ycutianceina 5, 128 
MEA So in aitn acd ucaclecneaaasleagas enna tecasees | TE AER faccasansleasesausiecseceddleweseeesetyodeeMoaaanad 4,075 

Without their indorsement— : 
(SORE REEEE) EERE 10,075 |........ iivcnsbiareealpaskians ere feepeeee waewcee cranes epecenus 2,371 12, 446 
| |) A Heine er co. ERS eer rreer ee ereeee teasansne ee See See peer eee 2,371 10, 212 
| 5” SO Reperee seme WR oc i cakatsiadsacclsasnceSubaasakans RRR Seek NH erate avaees 2,371 6, 376 
PR guktveddcsaccaslaciseses Me ivccsrdicancacesihassicsaiesassexe eee Coen Petree corre |-+++-ee 2,371 2, 594 

LIABILITIES. 
{In thousands of dollars.] 
Capital paid in: | 

PApr. 30 Eee 7,229 | 23,762 | 8,198 9,947 | 4,778 | 3,685 | 22,754 | 4,169 | 3,243 | 4,214, 3,622 6,038 91, 639 
ah cat ida vnskaenave 7,307 | 24,547| 8,199 9,943] 4,785| 3,692| 12,760, 4,170, 3,245) 4,218| 3,630| 6,040| 92,536 
SR i iixiededscnaseanans | 72307| 24,559] 8,265 10,039| 4,786! 3,705 | 12,760| 4,170| 3,247| 4,288| 3,641 6,340| 93,107 
ae ap ar | 73532| 247621] 8,276 10,041| 4,786| 3,713 | 13,096| 4,170| 3,250| 4,300| 3,651) 6,350) 93,876 

Surplus fund: | 
P\pr. 30 EERE ICE Eee | 8,350} 45,082] 8,805 | 9,089} 5,820| 4,695 | 14,292 3,724 | 3, 569 | 6,116 | 3,030, 7,539] 120,120 
stn ccphdeaeiiiensius | 8,359] 45,082] 8,805 9,089] 5,820| 4,695 | 14,202) 3,724| 3,569| 6,116 | 3,030 7,539 | 120,120 
\ gg rere ee | 8,359 45,082 | 8,805 9,089] 5,820) 4,695 | 14,292) 3,724 3,569 | 6,116 | 3,030 7,539 120,120 
Pe ccectsieeniaveninns | 8,359 | 45,082] 8,805 9,089] 5,820| 4,695 | 14,292] 3,724 | 3,569 | 6,116 | 3,080 | 7,539| 120,120 
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Resources and liabilities of each Federal Reserve Bank at close of business on Fridays, Apr. 80 to May 21, 1920—Continued. 


LIABILITIES—Continued. 


















































[In thousands of dollars.] 
| | 1 j 
| Phila- | | p: a“ San 
Bos- New | Cleve- | Rich- | At- Chi- St. | Minne- a 
ton. | York. | As | land. | mond. | lanta. cago. | Louis. “apolis, ats — Total. 
“a | 
= Geseiee —_—— j }—_—_——_|—___—__ j—__—__— | | 
yovernment deposits | | j | } 

Uo eye ea OTRAS | 1,665} 14,571 | 3,027| 3,382| 2,367| 1,718 835 | 2,308} 719) 2,161 | 1,994] 2,845 37, 592 
EAR MSR a, IR apie OF | 3,028 BST 1 (0611'S ae tS... 2,447 | 1,431 | 1,159 450 921 | 1,316 | 1,984! 29,437 
May 14......2............--| 4,361] 10,634 | 5,961 | 3,150 | 1,344] 2,740) 2,182| 3,090 / 1,505| 1,550| 23374] 5,253 44,153 
ROG Le | 2,04 5,396 | 1,470/ (577| 828] 2,409; 1,308! 2,756| 1,204, 1,570| 1,880! 2,744 24, 368 

Due to members—reserve ac- | 
count: | | 
TS ene 113,926 | 748,555 |103, 559 |140,830 | 57,984 | 53,845 (268,862 | 64,499 | 49,746 82,828 | 61,296 |113,914 1,859, 844 
BOY, Finv ins $5 se wesw casing kes serene 717,737 | 98,693 |139,634 | 58,085 | 52,603 | 259,113 } 68,037 | 50,341 | 87,631 | 60, 856 |115, 868 1, 818,615 
May VA... 2... eeeeeeeeeeeees 121,182 | 754,428 |101, 466 |137,009 | 59,195 | 54,282 271,187 | 67,172 | 48,162 | 84,614 | 56,901 118,547 17874) 145 
Of a Sar eee 119,992 | 725,214 {102,741 |138,199 | 57,520 | 53,689 262,788 | 64,239 | 49,615 83,771 | 56,505 |119,392 1;833, 
De Pn ay ailability items: | j 
LS ee eee 43, 563 97,748 | 43,605 | 53,339 | 38,220 | 26,734 70,421 | 33,160 | 15,118 54,373 | 30,734 | 17,141 524, 156 
May ee LATS 2 44,742 | 101,898 | 46,012 | 497117 | 42'537 | 26,749 | 65,374 | 41/342 | 17,050 | 56’723 | 277983 | 19,953 539; 480 
RS eS, BERR | 57,154 | 122,958 | 55,273 | 59,586 | 50,724 | 30,487 | 76,269 | 43,447 | 18,131 | 61,823 | 33,234 | 21/341 630, 427 
1 RRR LSE | 50,011 | 113,450 | 54,001 | 58,182 | 43,145 | 27°571 | 70,747 | 41,234 | 16,576 56,608 | 29/079 | 18,189 578, 883 
Other deposits, including for- | | | j 
eign government credits: | 
ROD cng odxele (asses pin e-< 5,548 | 47,139 6, 258 | 6, 088 3,589 | 2,714 9, 892 3,681 2,225 3,563 | 1,984 | 11,812 104, 493 
SLs Ba aed. 5,458 | 41,924 | 6,283 | 6,052 3,566 2,683 9,352 | 3,891 | 2,164 | 3,608/ 2,032 | 12,354 99, 368 
OT Tegertated ali niey ach 5, 698 40,072 6, 387 | 6,099 3, 566 | 2,701 | 9,965 | 3,830] 2,242| 3,657] 2/032 | 11,826 98, 075 
daa RIS a |. , 666 42, 6, 6,109 3, 2,649 9, 654 | 3,826 | 2,263 3,559 1,996 | 14,122 102, 989 
Total gross deposits: | | 
BEDS 5c. arth ossucenn tact 164,702 | 908, 013 |156, 449 |203, 639 |102,160 | 35,011 '350,010 {103,648 | 67,808 |142, 925 | 96,008 [145,712 | 2, 526, 085 
0 A Rae 163,245 | 866, 146 |152, 849 /198; 056 (104,188 | 84,482 335,271 |114;429 | 70,005 148/883 | 92° 187 |150; 159 | 2° 479/900 
SS ¢ cinttehccsccbemank /188,395 | 928,092 |169,087 |205, 844 114, 829 | 90,210 359, 603 117 548 | 70,040 |151,644 | 94,541 |156,967 | 2,646, 800 
2 ? | , , ’ , 
Ae SRL ae 117,715 | 887,018 |164, 805 |203, 067 |105, 127 | 86,318 344,587 |112;055 | 69,748 [145,508 | 89, 460 {154/447 | 2, 539, 855 
Federal Reserve notes in actual | | } 
circulation: j | 
UNREN ss acco. saan ee |266, 838, 600 |245, 443 /305,875 124,644 |147, 466 1527, 633 |131,087 | 90,954 98, 850 | 79,906 |227,529 | 3,074,555 
I che nx 4505 Tocenan ler 269, 740 006 |244° 384 /307; 294 1237741 |147' 410 |531; 987 '131, 481 | 81,008 98,703 | 81,725 |229, 865 | 3;092'344 
NY | Rs 269, 531 843,927 |247, 696 308, 372 | 1297 192 145, 610 527, 943 |129, 996 80,529 | 98,375 | 80,461 |228, 602 | 3, 083, 234 
nas Ke dewt ha has een |271,516 | 849, 246 |244, 473 305, 310 121; 277 1145, 749 531, 797 129,114 | 79,79 98,036 | 80,174 |228,711 | 3, 085, 202 
Federal Reserve bank notes in | } 
circulation—net liability: | | | 
MIDS 5 o> Qitines caskbes sas | 14,050 | 38,122 | 18,910 | 14,186 | 8,463) 9,584 27,380) 9, 5,660 | 15,635 | 7,489 | 8,897| 177,881 
May 7...............-.-----| 14,275 | 37,836 | 18,944 | 14,129 | 8,423 | 9,536 | 27,427 | 9/425] 6,145 | 15,418 | 7,549| 8,865| 177,972 
May 14 SS 7 OEE GES 14,143 | 37,667 | 19,060 | 14,014 | 8,344) 9,311 | 27,241 | 9,204 | 6,208 | 15,235 | 7,524] 8,854 | 176,805 
an am) _ arr OR a ee 14,351 38,270 | 18,987 | 13,965 8,523 | 9,415 27,045 | 9,237 | 6,258 | 15,055 | 7,474 | 8,791 177,371 
0 F Tabiiities: j | | | 
NN a dail ow'auainesi 3,940 | 20,593 | 4,408 | 4,534 2,186 | 2,259) 9,501, 2,351| 1,777| 2,656 | 1,496 | 4,396 60, 187 
Sn 6 « daids one cenie wae Teed oo oo rein 2 at 2,418 10, = | 2,589] 1,864 2,819 1,599 | 44611 63,357 
Mey - Vales a haus oe VENER 40 , 2, 81 4, 2,362 | 2,540} 1 >| 2,684 1,970 | 2,850 | 1,657 4,766 66, 005 
roy thee | 4,623 | 37997] 5,006 5,200 | 2}494 | 2698 | 11034 | 2,796 | 2)198 | 3,099} 13773} 5,014! 697827 
otal haiti 
CS . 1, 874,172 |442,213 |547,270 (248, 051 252, 700 | 941, 660 |254, 584 163, 011 ‘270, 296 {191,551 |400,111 | 6,050, 467 
Moy? Td bites aces eeeeetas a ee /467, 125 |1, 840,219 |437, 801 543) 275 249, 229 | 252, 233 ‘1 737 265, 818 165, pod 1276, 157 189) 720 407 079 | 6,026, 229 
| EE ee hee Hy ioe the pales 552, ot 2a pd 256, et ‘a1 ay 267,326 165, 563 |278, 508 190; 854 413° 068 | 6,186,071 
BE i pbb dis lcten cocks ope vate 1, 868, 164 i 546, 252, 261; 096 164, 747 '272; 114 185, 562 410, 852 | 6,086, 161 
" y | | 
MEMORANDA. | | 
Contingent liability as indorser | | | 
on: | } | 
Discounted paper redis- | | | | | 
counted with other Fed- | | 
eral Reserve Banks— | | | | | 
oS “abo ag Es Ji acer! Saewes 20,709 |........ ee | 38,471 | 35,636 | 11,111 | 15,871! 3,000)........ 149, 648 
) eeenabopebis KIS Rae AN R 5 cea a 24,556 |........ 29,917 36,278 | 10,070 | 15,000 | . 32000 | 126, 603 
0 aR ES ERS Ls NN eS 3 25 2,000 | 19,291 41,727 | 10,257 | 7/000! 5,000 |. 110, 275 
May SSRI RSA Bete Raat S 4 a eae 4 24,758 , 5,000 | 26,000 | 46,922 19, 175 14, 248 | 10, 146, 103 
Banke - accepts anes sold | | 
to other Federal Reserve | 
Banks— 
Rn ee ner Seen Aen fae 8 SR Dias BE iii. otk pea anelee heck st tkaes 5,749 
Ses 5c i Ra dey sop vp ehoun hevncheb Ween Guo Ee aecestun esas solves Ton eL ice Cee ieee gr CERES ha nas 5 SEAS 5,734 
SO ccunhcndsrrtvstusstneamnmbebeckdssrtskstiaciadbelat cession aeaaes YORE a es Benin Oe Bite. | 5 128 
a bo chee sibubbe vassgiicnsoeuephentakegul kes cametacenre eit ocerks et Gee fivecossele sidux? stapGaeeDs } 4,075 
Contingent liability on bills | 
purchased for foreign corre- | | 
spondents— 
Slee gee ay A 9 eee SL ay, Fas es re he emer ERS REROR Oemer | eseea: ° 16, 188 
os SESE ARERR AMER Ree oe Ae: Th” 9 eee a aie RE (ON eR eer ss od SEERA PERL 3 Nae 16, 188 
Ee OF x | Papen Invesco cd ccpiabee MERCOCE OMS. So... lent wes este Cac oden ok RES Cee er a 16, 188 
= eas PRR MEE SA Meat... <. [rscreteefeeesrese|eeeeesecleceeceee seeeeees ee POR Rr {RECS 16, 182 
} } 
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Maturities of bills discounted and bought, also of Treasury certificates of indebtedness. 
{In thousands of dollars.] 
! 
Within 15] 16030 | 31to60 | 61t090 | Over90 | mosey 
days. days. | days. | ys. days. ts 
Bills discounted: 
Ath A EER ICSAC ey Be ts als HO ap ea mie ce 1, 496, 952 262,992; 423,922| 312,610 38, 95 | 2,535,071 
EEE. oun avusdonasseutncutekseed cakes edeinamcntalee 1, 492, 965 237,443 406,720; 324,059 43, 2, 504, 622 
sd i ne al ale aN ee aa 1, 507, 422 271,990} 414,728 | ‘ 48,172| 2,551,290 
yk, oe a a ee ee 1, 419, 910 279,341 | 477,708 267, 702 55,725 | 2,500,386 
Bills bought: | 
Te eee ee et wcdewal 90, 738 82, 962 7 a |) ee 407, 247 
ik ER OE RO wt il A LL A REF 100, 113 79, 906 175, 165 | iain dcawotes 409) 834 
TNR Ta eG I ROAR ean Ae IR 109, 631 86, 836 169,617 | TEE dicedudioninns 413, 292 
Es ts a he Uae dawuna caaecmeslaes | 109,970 87, 388 173, 536 46,474 |... 0.2.2....| 417, 368 
United States certificates of indebtedness: } | | 
IR ae de aap Re ie TT ae IS EM ha Re Fe 5, 587 1,500 6,998 | 12,772 239, 842 266, 649 
NE pS sss AOTdC Caciac Socal bacee aan Leese beer eke nan inched | 11,954 2) 040 7,579 12, 836 238,628; 273,087 
| RI amy Meagan Oe SS RET I RE 17, 943 2,540 9, 637 $31 220,512 | 279, 463 
|, EE ESR Boe tilk on ORGS St aR Are 15, 856 2) 624 12,510} 16,100 229,671| 276,761 








FEDERAL RESERVE NOTES. 


Federal Reserve note account of each Federal Reserve Bank at close of business on Fridays, Apr. 80 to May 21, 1920. 


{In thousands of dollars.) 





Federal Reserve notes: 
Received from agents— 


[ ee 
Held by _- 


| 5, ere 
Gold deposited with or to | 
credit of Federal Reserve 











/ 


7 New Phila- Cleve- Rich- At- 

Boston. York, |delphia.. land. | mond. lanta. 
| 

5,059 | 943,954 |256,831 320,470 130, 563 152, 646 | 
277,803 | 949,746 |255, 467 321,518 129,726 152) 590 
278,275 | 953,289 |256,602 321)346 128,170 151,674 
280,766 | 960,974 |256,939 320,666 127,336 151,089 

8,491 | 105,354 | 11,388 | 14,595 | 5,859 5,180 | 

8,063 | 104,740 | 11,083 | 14,224 5,985 5,180 | 

8,744 | 109,362} 8,906 | 12,974 5,978 6,064 | 

9; | 111,728 | 12,466 | 15,856 | 6,059 5,340 
266,568 | 838, 600 (245, 443 '305,875 124,644 147, 466 
‘2697740 | $45,006 2447384 [307,294 1237741 147,410 
[269,531 | 843,927 |247, 696 |308, 372 |122, 192 |145, 610 
‘271, 516 | $49,246 244,473 |805, 810 121,277 pa 

| 

119,072 | 317,217 | 87,503 |142,813 | 40,914 | 54, 521 
116,316 | 306316 | 86,539 |143, 961 | 39,436 | 53,410 
113,788 | 305,072 | 87,674 |143, 609 | 37,780 | 52,090 
1111, 279 | 294,136 | 86,811 |144,129 | 38, 646 | 52,199 
185,668 |1, 014,607 {176,719 |228,303 |100, 619 |118, 533 
1198, 708 | ’973, 080 |185, 700 |227, 336 |102, 828 |123, 215 
211,839 1,002, 502 |188, 981 (220,313 |102,787 |123, 517 
2047957 | 958,116 |192,763 228, 529 |101; 560 |123, 303 





Chicago. 


566,730 |149, 423 
571,644 148, 316 
573, 341 
579,324 147,637 


9, 097 | 
9, 657 
45, 398 | 
47, 527 | 18, 523 





| 


BSZB ne 
S882 ERE 


FRAS BSS 
BES #838 





St. | Minne-| Kansas 
Louis. | apolis. | City. 
| 
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{In thousands of dollars.] 


Federal Reserve note account of each Federal Reserve agent at close of business on Fridays, Apr. 39 to May 21, 1920. 











Boston. | 
| 
eee a a | 
Federal Reserve notes; | 
Received from Comp- | 
troller— 
SS Sree 564, 
>: a |567, 900 
4 rr |573, 500 
ee er |573, 900 
— to Comptrol- | 
er— 
Bl. 80.2.5... 0006-0000 233, 241 
ee 235, 997 
ae pees, as 
BEGY Bhs cvevcec scenes 241, 034 
Chargeable to Federal | 
Reserve agent— 
| eee '331, 659 
eae \331, 
=, = Leteaesvsencase 1334, 975 
eS: (332, 
In Ran. ti of Federal Re- | 
serve agent— | 
CS er | 56,600 
2 Sree | 54,100 
eS 56, 700 
i eae 52, 100 
Issued to Federal Re- 
serve Bank less amount 
returned to Federal | 
Reserve agent for re- | 
dem ption— | 
a are 275, 059 
(ee \277 
ae \278, 275 
Oe 280, 


Collateral held as security for | 
outstanding notes 
Goldand we. certificates— 





4, 888 
May 15, 379 
Gold settlement fund, 
Federal Reserve 
Board— 
> ee 104, 000 
"Er See 101, 000 
Fg! See | 98, 
cs Ses | 95, 000 
Eligible paper, minimum 
required'!— 
oo ae 155, 987 
MN Boos ckscsapse Shes 161, 487 
og: SaaS 164, 487 
gf ee 169, 487 


New 
York. 





953, 289 
960, 974 


11, 483 | 
| 10, 582 


18 402 | 


ee 


S85 


- 


= C2 2 ee 
2eBs 


BER Bene 


. 


Cleve- 
land. 


345, 380 | 
351, 808 
351, 356 | 
351, 096 





| 24,910 


| 30, 010 
| 30, 430 


943, 954 |256, 831 |320, 470 
949, 746 (255, 467 i321, 518 
(256, 602 i321, 346 
'256, 939 320, 666 


| 15,788 


650 | 16,936 
| 15,785 | 16, 583 
13,922 | 17,104 


626,737 |169,328 (177,657 
643, 430 [168,928 (177) 557 
648,217 168,928 |177, 737 


666, 838 170, 128 


176, 537 


wwowcw 
“11 Go 


ewe 


RES 


~ 


gees 8883 





| 
At- 
| lanta. 


321, 840 338, 000 
; 800 339, 000 


339, 640 
342) 500 


124, 959 
126, 570 
127, 891 
129; 781 


213, 041 
212) 430 
4 |211; 749 


60, 395 
59, 840 





130, 503 152, 646 


152, 590 


\151, 674 | 
127, 336 151; 089 


48, 000 
48, 500 


47, 000 


98, 125 
99, 180 


5 160, 903 
212° 719 | 


60,075 | 
| 61,630 | 


46, 500 | 


| 99, 584 
| 98, 890 


7 
| 


St. | Minne-| Kansas! 


| Louis. i | City. 
| | 


318, 860 ‘160, 080 220, 040 
320, 260 '160, 080 220, 540 


7580 322/060 166,580 |220,740 


823, 180 |166, 580 221, 060 
| | 
154,197 | 70,737 |109,17 
157,504 | 71,454 {110; 221 
158) 666 | | 72) 268 {111,177 

73,011 {1127 521 


164,663 | 89,343 |110, 863 
162; 756 | 88,626 |110,319 


162,277 | 93,569 |108, 539 


BS 
oo 
a8 
Sk 
ee 
<) 


| 15, o40 | 6,825 | 6,530 
(14,440 | 6,105 | 5,540 
| 15,040 | 12,405 | 5,440 
4, 640 | 12,125 | 4,790 
| 
| 


| 


149, 423 | 82,518 |104, 333 
148,316 | 82,521 |104, 779 
148, 354 | 81,907 |104, 123 





ui, 637 | 81 444 '103, 749 


| 2,990 | 13,052 |........ | 
wee | 3,650 | 13,052 |........ 


| 3,750 | 13,052 


| | 
2,378 | 1, 1, 
| 2071; 1,418) 2 
| 23909) 1,554 3, 
2}672| 1) 2; 


39, 031 


| 39; 130 | 
39,231 18, 600 


105,024 49,031 69,687 


— 





biel | 3,760 | 18,052 |........| 


19, 300 
39,031 | 18,600 34,860 | 
48, 600 | 
‘ 32, 860 | 


San 
Fran 
cisco. 


177, 503 


265, 124 





55,944 |184, 734 
03,564 49,451 67,176 | 57,194 |186, 674 
102) 565 | 48,701 67,477 | 56,749 185, 694 
101,974 | | 48,381 68, 447 | | 56, 969 |180, 694 


436, 920 
438, 120 
442, 140 
442) 140 


171, 796 
173, 569 
175, 050 





Total. 





1 For actual amounts see “‘ Paper delivered to Federal Reserve agent,’’ on p. 649. 
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CONDITION OF MEMBER BANKS IN SELECTED CITIES. 


Net liquidation of 114.6 millions of United 
States war securities and paper supported by 
such securities, also of 75.3 millions of loans 
secured by stocks and bonds as against an in- 
crease by 144.4 millions in other loans and in- 
vestments, is indicated by the weekly reports 
of member banks in about 100 leading cities 


covering the period between April 16 and) 


May 14. 

Treasury certificate holdings which, following 
the issue of 254.5 millions of certificates on 
April 15, reached the high level of 681.9 millions, 
show a gradual decline to 598.3 millions on 
May 14, United States bond holdings increased 
about 10 millions, while Victory notes show 
but a nominal change. For the member banks 
in New York City a reduction during the four 
weeks of 75.3 millions in Treasury certificates 
as against an increase of over 18 millions in 
other United States securities is shown. Loans 
secured by United States war obligations show 
a gradual decline from 1,129.5 to about 1,089 
millions, the decline occurring largely outside 
of New York City. Loans secured by stocks 
and corporate bonds show an almost continuous 
reduction from 3,179.5 to 3,104.2 millions, most 
of this reduction being reported by the New 
York City banks. 

Since the beginning of the year net liquidation 
of United States security holdings amounted 
to 325.5 millions, while the net reduction in 
loans supported by such securities (inclusive of 
amounts rediscounted with Federal Reserve 
Banks) is 234.3 millions. There is also shown 
net liquidation during the four and one half 
months of 302 millions in loans secured by cor- 
porate stocks and bonds. As against an aggre- 
gate reduction of 861.8 millions in the holdings 
of United States securities and specified secured 
loan accounts, other loans and investments, in- 
cluding commercial] loans and discounts proper, 
show an increase of 1,246.3 millions, indicating 
thus a net increase since the beginning of the 
year of 384.5 millions in the total loans and 
investments of the reporting banks. Some 
part of this increase is due, of course, to the 
increase from 798 to 814 in the number of re- 
porting banks, but with all due allowance for 


this factor the figures given indicate further, | 
though somewhat slackened, credit expansion. | 


In New York City a net decrease since January 
2 of 465.4 millions in United States war 
security holdings and specified secured loans 
goes hand in hand with an increase of 264.3 


| millions in other loans and investments, indi- 
|cating some credit liquidation by the New 

York City banks as against further credit ex- 
| pansion by banks in the other large cities. 

In connection with these developments it 
'may be pointed out that accommodation to 
| reporting banks, as shown by the books of the 
Federal Reserve Banks, has increased since 
April 16 of the present year from 2,053.4 to 
2,127.6 millions. The latter total is composed 
of 1,235.8 millions of paper secured by United 
States war obligations (so-called war paper), 
compared with 1,190.3 millions of like paper 
on April 16, and of 891.8 millions of ordinary 
commercial paper, as compared with 863.1 
millions of pas. paper, held by the Federal 
Reserve Banks for reporting institutions four 
weeks earlier. Since January 2 accommoda- 
tion of the reporting banks at the Federal 
Reserve Banks shows an increase of 257.2 
millions, of which 26 millions only represents 
the increase in the amount of war paper and 
231.2 millions the increase in the amount of 
other paper carried by the Federal Reserve 
Banks for the “‘reporting’’ institutions. The 
increasing extent to which the credit burden 
of the banks has been shifted to the Federal 
Reserve Banks is measured somewhat by the 
change during the period in the ratio of total 
accommodation at the Federal Reserve Banks 
to total loans and investments of reporting 
institutions, which shows an increase from 11.2 
to 12.4 per cent. 

In the absence of Government borrowings 
during the period under review, Government 
deposits with reporting banks show a continu- 
ous decline from 189.8 to 59.2 millions. Other 
demand deposits (net), partly in consequence 
of some withdrawals of balances by country 
banks from their reserve city correspondents, 
show a decline of 121.3 millions, of which 46.3 
millions represent the decrease at the New 
York City banks. Time deposits, on the other 
hand, show an almost continuous increase dur- 
ing the period, aggregating 46.7 millions. Re- 
serve balances with Federal Reserve Banks 
moved, on the whole, in accord with changes in, 
the banks’ deposit liabilities, indicating that 
the banks’ reserve balances were little, if any, 
in excess of the required minima. Cash in 
vault, largely Federal Reserve notes, shows 
but little change for the period, the amount 
fluctuating between 355.4 on April 30 and 
| 373.7 millions on May 7. 
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1, ALL REPORTING MEMBER BANKS. 


Principal resource and liabivity items of member banks in leading cities, including member banks located in Federal Reserve 
Bank cities and in Federal Reserve Branch cities, as at close of business on Fridays, from Apr. 23 to May 14, 1920. 



























































{In thousands of dollars.] 
New | Philadel-| Cleve- | Rich- At- St. 
York. phia. land. | mond. | lanta. | Chicago. Louis. 
Number of reporting 
banks: 
a. ee 116 57 92 82 47 107 35 
EE co vs decors 117 57 92 82 47 107 35 
May i cath oe aks 115 57 92 82 47 107 35 
Sere 116 57 92 82 47 107 35 
United states bonds 
tosecure circulation: 
Apr. 23 47,498 | 11,347 | 41,874 | 27,223 | 14,015 | 21,397 | 16,926 
Ap ‘4 47,498 | 11,347 1,925 | 27,411 | 14,015 | 21,401 | 16,926 
8 47,498 | 11,347 | 41,877 | 27,411 | 14,015 | 21,400 | 16,925 
Ma 47,498 | 11,347 | 41,875 | 27,451 | 14,015 | 21,449 | 16,925 
Other ited States 
bonds, including | 
Liberty bonds: | 
Bee is os noses 227,668 | 29,026| 50,478 | 34,169 | 29,102} 65,881 | 14,272 
pS *). ee e 240,214 29,925 59,211 | 34,488 | 29,249 65,850 | 12,994 
May : ss ts to Sea 248, 590 30,035 60,070 | 34,449 | 29,458 63,935 | 12,949 
Ie cites Ginea ote 245, 314 29, 958 59,907 | 34,071 29) 508 65,480 | 12,612 
United” States Vie- | 
tory notes: 
oo: Vee | 87,458 9,427 | . 19,861 | 8,431] 6,384| 41,278| 3,054 
oS ae | 85,945 10, 364 19, 587 8,311 5,381 40,939 | 2,939 
> A ae 5 | 87,094 9,680} 19,694 | 8,323] 4,780] 40,205 | 3,034 
May 14......... ea 2/ 88,501 9,525 | 19,770| 8,295] 4,753 ,099 | 2,915 
United States certifi- | 
cates of indebted- 
ness: 
eee eS | 300,758 | 59,554 | 31,410 | 18,918 | 19,536 | 74,201 | 14,405 
AS eee | | 278,930 | 57,643 | 32,376 | 18,670 | 18,905 | 78/044 | 13,841 
RE | | 273,052 | 53,756 | 28) 930 18, 260 | 19,046 76,721 | 13,579 
May 18.¢052i5-... | | 274,692} 53,198} 28,498 | 18,005 | 19,110} 78,210 14; 
Total United States | 
securities owned: 
ADP, TB in -60>-.-- 663,382 | 109,354 | 152,623 | 88,741 | 69,037 | 202,757 | 48,657 
ro" > eer 652, 587 109,279 | 153,099 | 88,880 | 67,550 206,234 46,700 
fh PRE | | 656,234 104) 818 | 150,571 | 88,443 | 67,299 202, 261 46, 487 
SS eee 656, 005 104) 028 | 150,050 | 87,822 | 67,386 205, 238 | 46, 548 
Loans secured by | 
Govern ment war | 
obligations, includ- | 
ing rediscounts | 
with Federal Re- | 
serve Bank: 
> See 543,198 | 106,371 87,532 | 36,928 | 26,972 | 110,866 | 40,478 
ONY 541, 381 101,044 85,879 | 37,091 | 27,061 112) 170 38, 857 
| See 543,065 | 102,728 | 83,421 | 37,051 | 27,040 | 110,567 | 39,030 
| ee 543,221 101, 966 82,457 | 36,789 | 27,504 1, 420 | 38,946 
Loans secured b 
stocks and bonds, 
other than United | 
States securities: 
ADE, BB <00000000 1,334,930 | 205,435 | 342,743 |108,750 | 63,449 453,301 156,756 
ME Mica coscens 1,349, 047 199, 449 | 342,520 |108,630 | 62,363 | 463,843 157,538 
a SEN 1,314,441 | 201; 342,059 |109,992 | 63,159 | 460,772 |156, 433 
a sania ea 1,308, 730 199; 947 | 340,204 |109, 057 ,714 | 460,573 |129, 261 
All ae ties and 
investments, in- 
cluding rediscounts 
with Federal Re- | 
serve Bank: 
J > SS aaee 3,886,909 | 560,955 | 890,457 |386,271 |408,976 |1,770,379 |409, 107 
yO gee 3,914,724 | 552,497 | 888,210 |387, 101 |418,527 |1, 764,398 |404, 601 
a Nese esa anaes = 3,935, 454 » 235 > 386, 468 /421,002 |1, 765,476 |407, 542 
Ng | Serene 3,952,233 | 558,432 | 904,790 |385, 302 '409, 845 1, 766, 784 431, 054 
Total joans and in- | | 
vestments, includ- 
ing rediscounts | 
- with Federal Re- 
. 428,419 | 982,115 yong 620,690 |568, 434 2, 537, 303 
6, 457, 739 | 962,269 |1, 469,708 621, 702 |575, 501 |2, 546,645 |647, 6 
1, 6, 449, 194 | 962,145 ‘L 463, 217 621, 954 (578,500 |2,539,076 |649, 492 
1,104,196 6, 460, 189 964, 373 4, 477, 501 618, 970 |568, 449 |2, 544,015 . 
Pon beter | | 
ag Reserve | 
: | | 
a 353 | 693,003 67, 422 92,480 | 35,907 | 33, 195, 358 | 43,163 
RP: 545 | 695, 713 65, 800 | 98, 251 36, 481 | 33, 633 194,575 40, 737 
ay z. be Gpusksation’ 979 | 655,087 63,294 | 96,332 35, 934 | 33, 310 | 193,179 | 43,945 
BE Bins csscnses 278 | 694,711 64,781 | ,009 37, 316 | | 33, 591 | 195,618 | 43,399 
Cash in Pose: 
oS eee 376 | 121,146 | 16,971 | 32,758 | 18,820 | 13,780 | 67,928 | 9,978 
eae 284 | 114,657 15,731 | 30,584 | 17,659 | 14,598 | 677663 10, 237 
__ 3 ee 208 | . 16,284 | 33,761 19; 511 | 13, 761 67,210 | 10, 433 
2. ee 885 | 121,514 16,895 | 34,111 18, 761 | 14; 020 67,324 | 10,229 














30,694 | 51,743 








90. 
~ 
w 
<7 
oo 


| 52,185 | 
| 53,034 | 6 
52, 739 | 


| 24,753 
24,844 


24, 377 


? 











= = Dallas. 
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Principal resource and liability items of member banks in leading cities, including member banks located in Federal Reserve 
Bank cities and in Federal Reserve Branch cities, as at close of business on Fridays, from Apr. 28 to May 14, 1920—Con. 


1, ALL REPORTING MEMBER BANKS—Continued. 
{In thousands of dollars.} 









































| | | | | 
New | Philadel- Cleve- | Rich- | At- : St. | Minne-| Kansas) San Fran- 
| Boston. | York. |  phia. | land. | mond. | lanta. Chicago. | 1 ouis. | apolis., City. | Dallas: “cisco, | Total 
| | | Pa 
Net demand deposits | | 
on which reserve is 
compu | 
: SS | $01,123 |5,194, 665,827 | 857,925 352,201 287,190 1,412,233 |338, 504 |229,815 |435,499 |237,166 | 610,422 11, 422,770 
Apr. 30........... | 799,364 |5,243,462 | 659,140 | 864,415 350,211 |285,741 1,433,969 |334, 290 |220,029 427,953 |235,431 | 607,319 |11, 461,324 
eee 815,225 |5,174,634 | 674,030 | 860,162 350,727 281,567 1,415,371 |333,930 |225,269 428,006 |232,667 | 597,461 |11,389, 049 
v1 pl rn Sestecnss | 822,391 |5,264,340 | 683,395 | 871,384 350,679 286,447 1,439,000 |330,911 [221,486 436,071 |239,110 | 616,321 ‘ention 
me deposits: | 
3 ee | 137,610 | 421,914; 26,7 361,600 103, 143 149,782 | 614,631 |122,569 | 64,002 96,701 | 44,964 | 478,024 | 2,621,640 
ie Se | 138,594} 416,439} 26,673 | 364,226 103,278 149,090} 613,314 |122,656 | 64,162 96,907 | 44,810) 478,878 | 2,619,027 
Sk Sere | 139,047] 419,224) 26,616 | 363,939 105,055 |149,931 | 617,083 |123,748 | 64,415 | 98,568 | 45,352 | 484,758 | 2,637,736 
May 06i...<.....4 | 138,902 | 418,957 32,693 | 364,882 105,021 |150,350| 618,830 |123,378 | 64,338 | 97,685 | 48,430) 491,820 | 2,655, 286 
Government deposits: | } 
Vk See 13,490 | 108,547 8,585 7,331 | 3,152| 4,200 6,779 | 3,776} 1,282 | 1,458 | 2,580 | 9,543 | 170,822 
i 4 ae 11,468 | 92,265 | 7, 239 | 6,252 | 2,675 | 3,620 5,752} 3,200 982! 1,240) 2,189| 13,204/ 150,136 
1 eae 11,469} 92,265) 7,289) 6,252 2,675) 3,469| 5,752 | 3,214 982} 1,240) 2,189}  7,965/ 144,761 
3 Seacehe 4,586 | 36,906 2,911; 2,501; 1,076} 2,527|/ 2,421] 1,283 392 495| 874 3,228 59,200 
Bills payable with | | 
Federal Reserve } 
Bank: | 
Secured by Unit- | | 
ed States war } } | | 
obligations— | | 
a). ae } 29,344] 380,235 | 101, 566 | 41,735 | 47,880 | 41,263 112,632 30,655 | 14,394 | 25,738 | 28,614 35,039 889,095 
Apr. 30....... | 87,249! 355,114 105,842 | 46,088 | 47,900 | 40,344 118,220 | 31,901 | 12,862 | 26,645 | 30,732 36, 498 889,345 
i >» ee 28,581 | 334,910 89,701 51,050 | 47,635 | 39,895 | 117,358 | 31,993 | 11,521 | 26,356 | 29,200 37,862 | 846,062 
ml May 14....... |} 35,911 386 , 999 88, 208 53,596 49,341 | 41,535 118,407 | 32,681 | 12,827 | 28,148 | 29,605 37,962 | 915,220 
All other- , | 
WN ee iach a an eirecenlnacqacaassasemebdeel demuiemien Gs ens Nianavdxess | 2,232 250 (| eee 85 | 3,912 
SEs Min wunal <dng cddubehyicnees Geek shed ctnend 455 41 df ee 2,685 250 1,060 215 85 4,851 
7 i cdedcensravcchuysédel cussananed Wil atsacace eee er 2,717 | 250 60 215 285 3,687 
(of Se eee pes Se SS 145 GOW by ain danicdbncedins ene 1,926 250 60 15 285 | 3, 101 
Bills _—rediscounted | | | 


| 
with Federal Re- | | 
serve Bank: | 

Secured by Unit- | 
































ed States war 
obligations— | | | 
Apr. 23.......| 26,327 | 152,891 | 56,800; 15,894 7,643 | 5,631} 13,009 11,877] 5,467 5,551 | 1,234) 3,141] 305,465 
BED; Mccann 25,238 | 165,231} 55,403; 16,415, 8,520| 5,471 14,229 | 11,835 | 5,844 5,402 | 1,018 2,814| 317,420 
eae 32,673 | 170,717} 59,084| 15,429) 8,431 5,652 13,041 11,693} 4,862; 5,422] 1,218)  3,196| 331,418 
ail May ica 31,793 | 164,019 | 58,788 | 13,944 7,806 | 5,989) 12,815 12,296 | 3,720) 5,177| 1,154 | 3,057] 320,648 
other— | | } | } 
Ss seer 60,762} 175,554 29,509 | 50,285 28,759 39,591 | 260,870 71,607 | 45,858 | 67,643 | 16,899} 54,723} 902,060 
ADE. Becscece 48,144 | 202,677 | 23,606 48,7 30, 028 44,738 | 255,903 | 69,918 | 48,022 | 71,927 | 18,774 | 62,202; 924,731 
BEA Fexaeess< 46,852} 208,769) 19,475 | 48,656 28,141 | 46,458 | 238,547 73,489 | 47,527 | 69,909 | 20,089 67,479 | 910,391 
3 | 65,898 188,799 | 20,956| 45,184 | 28,231 | 45,411 233,882 | 73,542 | 47,881 | 62,887 | 18,959 | 67,074 888, 704 
| | 
2. MEMBER BANKS IN FEDERAL RESERVE BANK CITIES. 
{In thousands of dollars.] 
| | | 
Number of reporting | } 
° | | 
ne | 22 7 42 | 12 9 8 | 50 | 13 | 9 20 5 | 15 277 
BBE, TD. 02s sasees 22 73 | 42 12 9 8 50 13 | 9 20 5 | 15 278 
ME To eksavcnsees! 22 72 42 12 | 9 | 8 | 50 | 13 | 9 20 5 | 15 27 
May 14........... 22 73 | 42 12 9 | 8 | 50 | 13 | 9 20 5 | 15 278 
United States bonds | 
& secure circula- | 
on: | | | ; | 
Maths Bi citincaes 3,031] 37,801| 7,337 3,663 | 2,782; 3,100| 1,438 | 10,206 | 2,791| 4,913] 4,560| 18,500) 100,212 
mo) ee | 3,081 | 37,801 | 7,337 3,664 | 2,782 3,100|° 1,438 | 10,296 | 2,791| 4,938] 4,560) 18,500 , 238 
Wi ciesscecsss | $8,081 $7,901 | 7,387 3,666 | 2,782) 3,100] 1,439| 10,295| 2,791) 4,938 | 4,560| 18, 100, 240 
GLE 3, 031 7,801 | 7,337 3,664 | 2,782 3,100/ 1,438! 10,295) 2,791, 4,938, 4,560) 18,500! 100,237 
Other United States | | } | 
bonds, including | | 
Liberty bonds: | 
i eee 5,335 | 195,012) 21,777 7,237 | 4,845) 1,588] 20,971 5,263| 2,069) 7,951! 3,181) 36,603 ; 
. 30 : 5,377 | 207,562 | 22,877 7,196| 4,811) 1,588| 29,679 4,918) 1,967| 7,975) 3,132! 36,640, 333,722 
5,357 | 215,910} 22,876 77156! 4,824 1/5864| 28,053 4,628! 1/966| 7/224| 3,119| 36,629, 339,606 
5,190 | 212,998 22,881 7,295 | 4,824) 1,863 29,207 , 4,594 1,899 | 7,354; 3,202 | 36,418 337,825 
{ | | 
| 
527 76, 667 6,695 | 2,383 254 | 389 13,195 721 | 184 | 2,749 810 | 4,151 108, 725 
442| 75,200 7,251; 2,423; 254) 390| 13,048 713| 184] 2,792 892 4,177 | 107,766 
359 76,540 7, 094 | 2,332 | 262 230 12,423 736 183 | 2,269 902 3,958 
May 14........... 360} 77,702 6,889; 2,317) 256| 228| 12,417 71 183 2,261 821 3,904 - 107,999 
United States certifi- | 
cates of indebted- 
ness 
eS ee 27,000} 283,012| 56,687; 7,233) 1,405| 2,083] 31,946 | 12,208| 4,880| 2,368 10,986 19,140; 459,128 
ADP. 80........00¢ 28,698 | 261,217} 54,756} 8,222, 1.268) 2,133} 32,291 | 11,960) 4,371 2,635, 11,164| 19,328 438,043 
alae 7082; 255,375| 50,883|  6,743| 1,244/ 2:133/ 32/122) 11;759| 4,351 4,275 | 11,441 | 19,375| 427,783 
WE SEs cvecccnecs 27,548 | 257,023 50, 280 | 6,365 | 1,240, 2,088 ’ 12,110 | 4,437 4,296/ 11,594) 19,376 428,922 
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Principal resource and liability items of member banks in leading cities, including member banks located in Federal Reserve 
Bank cities and in Federal Reserve Branch cities, as at close of business on Fridays, from Apr. 23 to May 14, 1920—Con. 


2. MEMBER BANKS IN FEDERAL RESERVE BANK CITIES—Continued. 
[In thousands of dollars.} 





Philadel-| Cleve- Rich- | At- | Minne- Kansas 
phia. | land. mond. | lanta. apolis. | City. 


Total United States 
securities owned: | } | 
i yee 35,983 | 592,492 , 496 20,516 7 | 76, 7 ¢ | 17,981 
37,548 | 581,780 21,505 | ! | 76,4 7 18,340 
36,829 | 585,626 5 19, 897 | your 18, 706 
36,129 | 585,524 : 19, 641 | 79 | 75, 4 18, 849 

: secured by | 
Government war 
obligations, in- 
cluding redis- 
counts with Fede- 
ral Reserve Banks: 





other than United 
States securities: | 
117,073 

117, 836 | 
117, 782 | 
118, 935 | 


investments, in- 
cluding rediscounts 
with Federal Re- 
serve Bank: 


vestments, includ- 
ing rediscounts 
with Federal Re- | 





~~ 
~I 


e888 








Efe 
New, 


Reserve balance with 
Federal Reserve 
Bank: 


SEBS 
BE 
-_ oO 
Daan 
Pees 
oo 
523% 
PNOSX 


4 
S8 


RESE 


~ 


CO~1 2 

S2ZE3 & 
Bddds 

oro 

nee 

S225 F83e 


—S 





~~ 


Net demand deposits 
on which reserve is | 


577, 370 
571,378 
584, 666 
593, 793 


BESS 
S 
BE BESS 


ey 


232 


43,852 | 300,889 | 17,142 | 
44,285 | 301,163 | 17,136 

44,178 | 302,226 | 17,079 | 
44,450 | 301,278 ; 23,043 | 


105, 775 


~ 
aS] 
— 





BESS 


ol sas 
Qmonmn Bo 


eee 





SS SP 


.~e 


S888 RE88 = 


y 
Bills payable with | 
Federal Reserve | 
Bank: 
Secured by 
United States | | } 
war obliga- | | | 
tions— } | 
Apr. 23....... 342, 7 ¢ 3,7 | | 4,719 | 15,120 
"> See , 844 | | 4,638 | 15,644 
May 7 | 303, 058 : 579 | 6, | 4,325 | 14,311 
May 14 he 3 | = 350,7 | 6 372 | | 4,422 555 
All other— 











| 
| 
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Principal resource and liability items of member banks in oe cities, including member banks located in Federal Reserve 
Bank cities and in Federal Reserve Branch cities, as at close of business on Fridays, from Apr. 23 to May 14, 1920—Con. 


2. MEMBER BANKS IN FEDERAL RESERVE BANK CITIES—Continued. 


{In thousand of dollars.) 



























































l l | fl 
New | Philadel-| Cleve- | Rich- | At- |_ St. | Minne- |Kansas San Fran- 
Boston. | York, | phia. land. | mond. | lanta, | ©Micago- | 7 ouis, | apolis. | City, |Dllas. “giseo, Total. 
| 
| 
Bills _rediscounted | } 

with Federal Re- 

serve Bank: | | 
Secured by 

United States } 
war obliga- 
tions— | | | | 
Ave, %.:.:... 24,138 | 149,218 | 56,254 4,227 | 1,645 166 6,659 | 7,218 2,598) 2,744 344 1,697 256, 908 
Apr. 30....... 22,798 | 161,676 | 54,817 4,124| 2,310, 148 6,602 | 7,246 2,917) 2,900 324 1,293 | 267,155 
: | aes 30,405 | 165,397 | 58, 498 3,899 | 2,188 | 142 5,719 | 6,708 2,326 | 3,080 329 1,245 279, 986 
0 a itead«% 29, 421 159,171 | 58,082 3,783 | 2,091 | 138 6,266 | 7,279 1,170| 2,725 318 1,370 271,814 
All other— | 
iS Se 58,828 | 158,844 | 28,566 | 33,871 | 6,247 | 3,337 205,026 | 47,459 | 37,721 | 36,200| 5,483 36,777 658,359 
Apr. 30 46,527 | 183,248 23,059 | 34,270} 6,191 | 3,772 | 196,440 | 50,104 | 37,306 | 38,640 | 5,459 40,591 , 607 
May 7........ 44,672 | 187708 | 18,534 | 33,152 | 6,243 | 3,372 | 178,413 | 53,992 | 35,281 | 38,491 | 6,752 41,305 647, 915 
May 14....... 53,238 | 171,647 | 20,195 | 30,731 | 6,348 | 3,545 | 177,715 | 54,107 | 36,173 | 30,497 | 5,902 41, 495 | y 
} | | | | 
3. MEMBER BANKS IN FEDERAL RESERVE BRANCH CITIES. 
{In thousands of dollars.] 
| | 
New | Cleve- | Rich- | Atlanta | Chic St | Kansas Dallas |,.58" 
York | land | mond | chicago | pouis | Cit 8S _|Francisco| Total. 
district.: | district.2 | district.s | ‘istrict. | district.© | aistrict.¢ | aistrict.1| TStrict*  gistrict.» 
Number of reporting banks: | 
BE MG dhl CoewnGcnhkies shen danhsené 10 40 19 | 24 12 18 | 19 12 | 44 198 
YS Me errs oe 10 40 | 19 24 12 18 19 | 12 44 198 
i ETS + EEN sich 10 | 40 19 | 24 12 18 | 19 | 12 44 198 
a ie Sa ee ee 10 | 40 | 19 24 12 18 | 19 | 12 | 45 199 
— States bonds to secure circula- 
tion: \ 
PE 56 ooo gccdesaseses<nspacdosdde 1,599 24, 896 5, 608 6,915 1,905 5, 280 | 4,187 7,108 13, 305 70,803 
MG cas kccnvpenecencsaceecncnne” 1, 599 24, 896 | 5,608 | 6,915 1,905 5, 280 | 4, 187 7,108 13, 305 70, 803 
BE Jeicthdeie wacenbinnntck<sivabumeanoa 1,599 24,806, 5,608 6,915 1, 905 5, 280 4, 387 7,108 13,305 71, 003 
err ee 1, 599 24, 896 | 5,608 6,915 1,905 5, 280 | 4, 387 7, 108 13, 305 71,003 
Other United States bonds, including 
Liberty bonds: 
ye apipeptan PIER Re eer SS o 11,093 ; 41,248 | 9,144 23,641 17,320 | 8, 282 | 6, 246 | 7, 302 21,119; 145,395 
PEE, GEE oui bc.becdeccssasccunsaencns 11,976 909 | 9.311 23,783 | 17,475 7,321 | 6, 248 7, 298 a 145,117 
a ae ORO RE Cpe: «4 1,089 | 41,854 9,352 | 23,693 17,119 7,550! 6,056| 7,272) 21,486 | 145,471 
10,937 | 41,673 | 9,096  23,744| 17,510; 7,296! 6,053 7,243 | 21,939 | 145,491 
13,946 | 3,089 4,814 18,618 2,199 | 840| 1,266) 7,902, 55,536 
| 13,920} 3,035 3,828} 18,518 2,111 | 741 1,245| 7,683| 53,960 
| 14,066| 2,954! 3,532| 18,484| 2,165 | 777, 1,245| 7,695| 53,644 
14,090 | 2,958 3,488 | 18,573 2, 100 | 642; 1,270 7,980 | 53,974 
| 17,588 | 6,545! 14,737 | 29, 857 1,926} 3,173 4,413 14,965 105,257 
17, 563 6,544! 14,056 31,708 1,700 3,219; 4,413; 14,690| 105,984 
| 15,614 6,590 | 14,183 | 31, 885 1,639 3,250} 4,395) 14,713! 104,314 
15,456 | 6,430 14,268) 33,604 1,811 | 3,258 4,395 | 15,315| 106,551 
97,628 | 24,386 | 50,107 67,700 | 17,687} 14,446 | 20,089 57,291! 376,991 
97,378 | 24,498 | 48,582} 69,606, 16,412, 14,386 20,064) 57,284| 375,864 
| 967430 | 24,504) 48,323 | 69,303 | 16,634| 14,470 20,020 «577199 | 374,432 
ay 1 96,115 | 24,092; 48,415 71,592 16,487 | 14,340 20,016 58,539 | 377,019 
Loans secured by Government war ob- | 
Hpetlons, inciadiog Les with | 
erve 5 

Te rr sald 10,615 | 51,757 11,214 16,335 14,967 986 10,413 2,132 | 16,547| 144,966 
BOB ITD. coccccecsessssscocvnnccsoesss B 1,086, 11,416, 16,651 14, 803 11, 157 19,143 2,060 | 15,723 143, 574 
Ec co caidanudiuceavaeseahienh 12,348} 48,943, 11,196| 16, 14, 602 9 9,810 2,063 | 17,156 144,331 
May 14... .nccceccccccccccccccccccces 11,162 48,391 11,389 16, 969 13, 887 11, 415 9,872 2,128 16,348 141, 561 

i—_ Ge by stocks and bonds, other | 
i securities: 

y Age. 23. Pa? _— ay PER OR eee | §2,758| 161,285 31, 472 41,103 61,514 | 33,439 21, 981 14, 538 72, 267 490, 357 
pS Perret 52,624 | 160,571 32, 230 41,096 61,877 33, 916 22, 132 14, 513 73, 764 492,723 
in os init ikdeedss ons ep nines 53,446 | 159,940 33,060 42,059 61,979 | 35,197 22,109 15,401 74,231 497,422 

BY BG 6 inc cccccisevcceccdccecseccecs | 53,384) 158,584 33,009 | 41,367 61,771 34, 976 21, 989 15, 213 73, 953 494, 246 
All other loans and investments, includ- 
ing rediscounts with Federal Reserve | 
“Te. Mra adanducaddsgnecedcenpaeyeccnh 180,615 | 443,583 117,653 | 260,660 | 319,263 | 129,837 164,481 83,767 454.125 | 2, 


’ 2,1 
DMI. banc: cia dnaiauovnsaen ses | 181,564 | 443,262 | 119,179 269,864 324,310 125,850 | 165,108 82,268 | 457, 820,| 2, 169, 
cic ays ah cvactvvaeane 180,357 | 442,485 119,916 | 275,444 324,072 | 124,567 | 160,734 79,575 | 456,835"| 2, 163, 
UE nokca seein sachicivescasenns 183,066 | 450,772 119,540 | 264,989 327,041 | 124,838 | 161,198 81,988 463,163 | 2,176, 
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Principal resource and liability items of member banks in ere) mye including member banks located in Federal Reserve 
Bank cities and in Federal Reserve Branch cities, as at close of business on Fridays, from Apr. 23 to May 14, 1920—Con. 


3. MEMBER BANKS IN FEDERAL RESERVE BRANCH CITIES—Continued. 
(In thousands of dollars.] 





San 
Dallas | Prancisco 
district.8 district.9 


New 
York 
district.! dint. a 


on (R 4 ta) cn xgo| St oo 
ab district. : strict * = district.? 











Total loans and investments, including | 
rediscounts with Federal Reserve 





271,645 | 754, 1 | | 191,949 | 211,321 
272) 377 297 | 3 187) 335 

273,610 7798 | 188, 246 
275,035 | 7 187,716 





~ 
— 
w 


18, 313 
17,277 


18,417 1 | 19,0 15, 045 
3, 468 3,9 5,441 
3,599 | 13,448 | | 3, 98: 5, 551 


3, 387 | 99 5, 83% 3,21: ©: 
3, 565 763 | 7 | 12,741} 4, 5, 539 


PPD 
S22 














S3a8 


LPH 
SOD 


, 79, ' 8 | 130,612 ,696 | 312,715 | 1,745,639 
176,09) | 478 § | 212/15 : ; 309; 394 | 1; 759; 489 
77,079 | : 199; 880 ‘ ‘ 3027996 | 1, 732° 399 
178,320 479/727| 119, 763 | 215,720 | ?467 | 318,672 | 1,772) 840 


57,420 | 119,484 8, 89,448 | 223, : | 253,591 | 872,210 
52,151 | 119,665 7 78 | 868,014 
53,353 | 118, 473 9,91: f | 4g 872, 340 
53,890 | 118,829 3 88,780 | 0, 876, 986 


1, 252 4, 289 3, 829 , 300 13, 490 
1,064 3,639 | | 1; 414 
1,964 3,639 | 3, 060 , 105 f 11, 133 

426 1, 468 | | 23359 | 2 5,634 








Bil pa ~ with Federal Reserve 
Secured by United States war obli- 


ea 
we 


164, 693 
172) 402 
177,920 
1817371 


3, 052 
2) 890 
3, 122 
2,271 


ee 


BE B8y 


x 
= 
x 


mdDhb ©0000 


_ ee 


- rediscountied with Federal Reserve 
oy by United States war obli- 


i 
So 


31,948 
30, 898 


33, 090 
31, 148 
137,397 
141) 141 


146, 108 
139, 395 


OSS 
~ 
NAReEN prPwp 
~ ~~ © 
= 00 OU 


Se cook 

Qo _GO Go Pe 
Sens age 
oe) 


_—.. 


NROo NWOrr 
GEES ESSs 























1 Buffalo. 4 New Orleans, Birmingham, Jacksonville, and Nashville. 7 Omahaand Denver. 

2 Pittsburgh and Cincinnati. ° Detroit. 8 E] Paso and Houston 

3 Baltimore. 6 Louisville, Memphis, and Little Rock. ’ Spokes, — Salt Lake City, Los Angeles, 
and Seattle 


oy RE rg pee ee 


6 eras at 28 
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IMPORTS AND EXPORTS OF GOLD AND SILVER. 


Gold imports into and exports from the United States, distributed by countries. 








Imports. 


During 
10 day: 8 
ending 


During 

10 days 

ending 
| Apr. 20, 
} 1920. 


During | 
month | 
of Apr. 
1920. 


| $335, 906 $335, 906 
7, 246, 


Belgium 
Germany....... Seer 
Italy 

Netherlands 


Switzerland 
United Kingdom— 
England ‘ 


| ending 
’ | Me ay 10, 


Exports. 


During - | 


ip During 
10 days |, From | From 


10 days 
ending 
Apr. 30, 
1920. 


During 
10 days 
ending 


During 

h | 10 days 

} | May 16, | 

* | May 10, 
920.” | nT900. 


From 
Jan. 1 to 
May 10, 

1920. 


From 
Jan. 1 to 
May 10, 


Jan. 1 to} Jan. 1 to 
| =e 10, 
1920. | 
} 
|. 


May 10, 


1920. 1919. 





Total Europe...|3, 351, 407 4, 667, 067, F046, 321, 827) 

British Honduras.....|.......--]- 

85, 493] 
3, 67 


134, 57 364, 492) 
3,679 
44,001) 
25, 512) 


ery Rica 
Honduras 
Nicaragua 


Salvador. . 1, 641) 


Cut 

British West Indies. .)......... 
Virgin Islands of U. 8: 
Dominican Republic .| 


57,610, 438) 


10, 853 


ain 7 





20 
207, 760 18, 909, 820 7, 564, ped 
» 030 25 
7 744 
39, 859 


346 





4, 500, 
18, 128 





Total North | 
America 238, 976 850, 708 


_ 269, 382 


660, 956 21, 359, 08510, 6 647, 7 991 


811,399} 555,077 











Colombia. . 

pO re | 
British Guiana....... 

Dutch Guiana........ 


150, 049) 
124) 874 


po eae 


Venezuela............ 22, 000, 








91, 269 
128, 538 


33, 966 





Total South | 
454,206 


America 80, 159, 298, 818) 


| 


318, 541) 1,149, 182 1, a, 645 20,950,000) 7 





China 

British India......... 
Straits Settlements. .. 
Dutch East Indies.... 
Hongkong } 
CO a occ covuvevexes 


1,260) 





1, 764, 950, 100, 000 16, 286, 750). 
1,533,300, 474,000 4, 724, 013 
000 7, 000) 


2, 302, 956 
4, 235, 045 1, 501, 350 22° 676, 362| 
500,000, 7,262, 067) 


"2, 268, 802) 1,042, 410) 1,000, 000 
000,000” 718, 915, 





Total Asia..... 


New Zealand 

be SEE SER SA ae eee ets 
British South Africa... ee eee oe ee } 
British West Africa. 

Portuguese Africa. . .. " 


Total all coun- | 


_5, 236, 431 431/10, 408, 251/2, 665, 350 85, 47, 751 








346, 398 
220, 370 


eeesecece | 








1 Includes: Ore and base bullion, $7,683,000; United States mint or assay office bars, $1,000; bullion refined, $57,606,000; United States coin, 


$1,440,000; foreign coin, $16,333,000. 
 {ncludes: Domestic exports 
$171,106,000. Foreign exports—coin, $262,000. 


-ore and — bullion, $7,000; United States mint or assay office bars, $13,247,000; bullion refined, $912,000; coin, 


Excess of gold exports over imports since Jan. 1, 1920, $102,471,000. Excess of gold imports over exports since Aug. 1, 1914, $677,284,000. Excess 


of gold exports over imports since June 10, 1919, $42: 


3,735,000, 
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Silver imports into and exports from the United States, distributed by countries. 































































































Imports. Exports. 
| pea <7 he | Rear er eee: aS | l 
| During | During , uring | During | During _ | During | 
| 10 days 10 days ee 10 days Peg ee 10 days | 10days | During | 10 days | ig Bl Ping yO 
ending ending of Apri nding ending | ending nt | ending | “ } i 
, 8 April, May 10, | May 10, , of April, | May 10, | May 10, 
Apr. 20,| Apr. 30, 1 May 10, | 1 1919 Apr. 20, | Apr. 30, 1920 May 10, 1920 | ~ 1919 
1920. 1920. 1920. { 1920. | 1920. P 1920. a 
ao a i. : 7 cs ae Se ae Ce | 
NG 05 obicey nk na washieesGe sos lsh onek bees laseeb Davee s SeaeUes hire cae Rebenli varecss Sopra sheteean ince seen penne aeaniereses cesar $326, 615 
cranes. Beanevebreen to $36, 866|.........| $36,866 $6,783 $55, Lie RF iitskenes bbs iivexcapheatkcanatelepeessanulendasaueean 4, 500, 313 
I. cc snccivice ssctanelechssedutlessacenkphlexseecnael | MRRKasnteae dled gnsses nbbialesckesebirineseeaeletcies ace] tteensdeaentpsnenieian 
_ |) ee Serene 193 14, 260 14 $53! bVedwusene RPI G Mee ae Ls sbocikban]s See heeNels os esdcetes 483, 940 
| aaah SAP i a $517 4,892 396 ea RE | peemeaas ah ehep Bal, chiucvplielaseabatnsateaeell - 
RS eS twhognleweseud slab poeTehal eae’ Olen laeee aes eas li paceteuwd | $42, 200 oaeencovar $42, 260) ......... $42, 260| 61, 854 
Nc . ..  s calidyncandnliocansadsstsd dived aclabinds Shularenaeneseuecnseeets | ere ee eer op rte eee oe eee ae 55, 666 
United Kingdom— ; a t : 
England..........-, 284,838 194,189 483,456 5,765 519, 759 18, 434) 266,790 $749,225 1,141,415 $114,050 1,438, 06 6, 683, 469 
Total Europ.... 321,897 194,706 525,407 27,204) 595, 660 26,761, 309,050, 749,225] 1,183,675 114,050 1,480,566) 12,111, 857 
British Honduras.....|.......-. 8, 950 ct. Seer 39, 170) 5 
Rentini tas ~- a0 62,805 161, 121 286,456 66,822, 1, 588,848, 3,341, 256, 
ye hon rit 5, 600 6, 208 3, a m8 16, 
NES LNG. cc bal udkniceale Gets unas (cad aabinabal <apaeeiers LS wpweneh les dcccaleeleccscedae Mowat eeebastnadeccspelecceguaa 
Honduras... beaut 62,097 203,878 429,540; 292,500) 1, 2977 630) 1, 115, 717) 
ae - si ne 11,372 "490 Ty Mn "381, 008 
I sid iccdv eck aceite open gest euthh<nstel uabueaneiec aanbeap 68; 262, 
Salvador ee 47,513, 40,175 105,760, 25,011 3, 471, 060 176, 481). | 
poe eh ea Fe a aes Ay 842) 8852, 205, 230 6, 560, 3271, 694, 917 27, 571, 095'19, 466, it 103, 903) 36, 05 205, 513 1, 699, 025 402, 250 
NING occ waielesancsnan|scseneans [ecdedanecalevernsepelesecmeeesel ©” i” ERR soda cceashinceeers oc terT Seen TrNl Exes Polen ek GuSeneeR ewes betes 
ECEEAEED WH OOE EAMIIOB.., «| 0 occ noose loweeccess 960 23 , 941 2, 206 So rrr ee eee 17, 255 6, 900 
CUD Roose eee sececcees 13,249 13,249 272, 40,194) 49,004).......... | ""561;773)  664}619|" "38,277, 769,967... Bas 
irgin Islands o | | 
Rs vcs clonic weteslorsee inal Deveentincha haw s lea thembabalscomaneeoel 15, 000)..........| 15, 000)......... Weise cibecs. 
Dominican Republic. ......... 84,800 84,800......... PA edesiarleczass rE ORT RY ed veoe]  e  - SERONE. Accs. 
oe ae — A ORE 1, 000. Seer Be rddevess esudeoese heavhsseeee P Pidssubablacesabugeteevasbaeees R cdutbieesse 
renc UNE, hic ncwsidabevcvnndas losis cdecctied meeither i Gbssvcihyccevadsetlssbistocel LcesaseabotsncecdsOelucds ta Glens BL eee ss 
RRP Sigal Sl ERR IRR S ARR ISE e ONET AT AIRES 3 Wiktetne? Oates (RRR) emeoee 4 eee na COW ei8ec.. 5. 
Total North | | ; 
America...... 2,016, 491|2, 724,003 7,514, 482 2, 083, 567,34, 448, 954'24,800,739 408,951) 955,012) 1,839,012) 172,342) 8 431, 912) 1, 347, 731 
Pe oe ee RES ERNIE SME p er pee | 810 i x xscsihe | ¥  SeRae 
Boe “ tee eta aS 6,786, 2,974 12, 828 , 008 | , 303} 105, 968|........-. Linea ducati macdemniele tabhs deal Ce sacceieeae ee eeeees «= 
Pe cathe Seve snes incemaadntbedwabass RUbepwees ee oe 1, 530 ie. ere ye eee et 
aie ee 38,251, 490,958 530,979, 32, 992| 1,539,672, 544,473... -. 2. --|...... a oe iS NRE St EER deere cicadas 
re } 2, 2,044 4 044, 100, 284) Ts Nd badeslns'edeeeasdItbeeel sab elbs cenaeue ince beaten | 2,000 
Ecuador, tl nea A Nana ROie] ROO PRON |: MOOT... ...c-.cl-2csccccclecccassenclecceecene Ridin 2am) CPR! 
TR 5000 0 liedantouniasesengualeyewcuehe hoi eneineiets odehiieas UIE SES RATES fF IED SPS A A ES laesuedavenn 1,946 
Dutch Guiana........|.........; 6,380!  6,380]......... i RE RN RET ACE RRS OS Yes RET 5138 378) 1,002, 3, 400 
aga Sataiaia Sih a1 Ree 575, 800 847” 9) a 913 575,1, 035, 259, ee eee eee eee eee ae). 6 ae 
I  iaricnk dn pelenicnccncefvadeWatebloccscnccadibwusbtus>leceoesssee a are eer 10, 000) 
| TB oa nen eee lene eee eee eee ee eee ele eee eee , 000)......----- 
Total South | 
America...... 622, 837|1, 349,635, 2, 492,350 1, 122,971) 7,927, 507| 2,340 2,340 378 15, 036) 7, 346 
ee 2 RD legene ee PERN Tee | See 3, 570, 300, 9, 827, 482) -| 43,307,131! 600, 089 
OEE 6 SE ee ae Lee ee Se ones emere 7). Say EN A ee ee 223° 211/106, 312, 750 
Dutch East Indies... ... --| 36,015} 169, 951. ae ee RS NRT S Ree he RE Ree | ae 
French East SN hls concn aediinne Seba rere ndeeg tens yaceebetnntsaskadedss 80,370 743,770, 266,931| 4,058,373)... ..... * 
Hongkong. --...-.2+-|.-.-0.040/e0e-eesee|esceeseees esses] 1,680 1,093, 806 2, 813, 859 073, 642 14, 849, S 2, am 424 
reer eee eee etree re rere eee see eee eer Jew crceccsleccesccenslcccccccccslscccccccccleccccccesc cccesecece 
Total Asia...... Livesaneses 36,015, 169,951|......... | 1,678,325 390, 401| 2, 244, 689| 4, 744, 976 13, 385, 111 1, 241, 543) 62, 139, 223100, 136, 923 
New Zealand......... eae een ee en Oe eee Pe ee ee eee a eee, et ee ene enn| Ge mee eae 
EE a. ola sneesselvvsesesseivccnss Bash; denies | 6, 789) PUEDs 0 nas Secayhe ue cedViadiaceekee bloc ceusbpwsecebosbeue | ee ae 
British South Africa... 0 RR es ee eneaes hee eee Loseaneeees ft! TEN : codes saplscovecsepeleattabecvelascdccsweles seneeeien idk esis te. 
DE NE ER cl owieavchlopnsccthelsnvn sdeeshiiens ssa tehehcnaualccka caekys x tcha ceeke 2, 400 i ar SAB. ccevdsees 
ce SE SR. Se, tee ee | 68,331 OR 5 Tr is caries oil aie & wisi cass aie pe Oe 
Total all coun- | | | | eee 
NS hainin sane 2,961, 225 4, 304, 359/10, 705, sae 2 , 302, 073/144,736, aes (as 856, 306 2, 957,690} 6, 453, 953 16, 412, 538 1, 528, 313/272, 372, 217/122, 608, 907 


| a 














1 Includes: Ore and — Een, $35,059,000; United States mint or assay office bars, $3,000; bullion refined, $3,031,000; United States coin, 


$215,000; foreign coin, $6,428, 


2 Includes: Domestic ike an and base bullion, $5,000; United States mint or assay office bars, $3,411,000; bullion refined, $42,312,000; coin, 


$12,977,000. Foreign 


exports—ore and base bullion, $1 "000; bullion refined, $10,560,000; co 


, $3,106,000. 


Excess er silver exports over imports since Jan. 1, 1920, $27,636,000. Excess of silver exports over Sanelhe since Aug. 1, 1914, $457,008,000. 
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Estimated general stock of money, money held by the Treasury and by the Federal Reserve System, and all other money in the 
United States May 1, 1920. 





1 b rl — _ —e 











F | : Am 
General stock | ,Heldin the | Heid by or for | Held outside capita outside 
; United States 3 | United States 
ofmoneyin | : Federal Re- United States 
the United | Treasury as | serve Banks | Treasury and | treasury and 
|” States. gues of the ‘and agents, | Yoder! Re- Federal Re- 
sovernment. | Serve System. serve System. 
Gold coin (including bullion in Treasury)?....................- $2, 646, 615, 75 $390, 410,080 | $1, 291, 130, 126 $389, 972, 735 
Boe ai, jan kine nacldnendcddrinenetesosed shale 4caneiaane Mutlenss> canuboerhed 299, 949, 600 | 275, 153, 209 
ibis cncvncevacwunnhbendaatsdumees’stewhs 268, 829, 252 8,815,803 | 259,696, 847 | 74, 889, 
Sn RE HIT ERTIES STATI R lia, ST REMI ee 3 oa 15,341,998 | 108, 416, 021 
I is cadena sacbanua Seaasneoiiecnsuddemen 255, 916, 496 ZA SY 10 «dete oc ddee ne 248, 760, 707 
II, go 6 sisinucaecviacois bvaddashonastesaseddesendcaapeveak@unstics ieeesucaiee. Si natietia intial 1, 668, 980 
SS" EER EEN Se oS Ae 346, 681, 016 11,823, 117 | § 59, 006, 826 | 275, 851, 073 
Federal Reserve notes............... ""| 3,326; 1887 020 24° 946,767 | 238,786,490 | 3,062) 454) 763 
Federal Reserve Bank notes.......... sey cee eee & 188, 330, 600 3, 110, 240 | 10, 226, 606 | 174, 998, 754 
os aa kts waa cnn vakicad <u sean inde tannan ee eee 723, 392, 772 42, 666, 436 2,015, 026 | 678, 711,310 
otal: 
Bs hie os oo dadacs wan sweyenddbexcedecdnanvenssenes 7, 755, 953, 906 488, 928,232 | 1,976, 153,519 | 5, 290, 872, 155 $49. 45 
festa ete aia: SERRE Sh ERA PEROT 7, 761, 146,018 503,309,638 | 1, 984,495,464 | 5,273,340, 916 49.33 
Oe Sea ee EE GE SNORE TES AER RIE 7, 806, 311, 880 546, 960,744 | 1,981,490,058 | 5, 277,861,078 49.41 
PIS iiss ne Cae peices cc Soe EEN ete 7, 744, 769, 263 625, 142,749 | 2,009,651,988 | 5, 109, 974, 526 47. 88 
RM ie ks A kee 0S oc seme 7, 961, 320, 139 604, 888,833 | 2,044,422 303 | 5,312,009, 003 49.81 
IIS 320 ray ac 3e 5 orca ox eae dnedeake daadeuews 7, 588, 473, 771 578, $48,043 | 2,167,280,313 | 4,842,345, 415 45.00 
ENR MINN us Sah ie oa abc can tcabcuuuceasvedsaiaveceeads 7, 780, 793, 606 454,948,160 | 2, 220,705,767 | 5, 105, 139, 679 47.83 
\, 7s) SS SR RRR RRRLICE ° ORRIN O eR A,T 6, 742, 225, 784 356, 124,750 | 2,018,361,825 | 4,367,739, 209 41.31 
Rt i Se ctidnn no ke 5 dae che cnudhamd dmek aie eldtaeeee 6, 256, 198, 271 277, 043, 358 1, 723,570,291 | 4, 255,584, 622 40. 53 
Me Mi Aidg cdc diag tv dewaewns svaconreutipeceseeciseiuad 5, 480, 009, 884 253, 671,614 | 1, 280,880,714 | 3,945, 457, 556 37.88 








1 Includes reserve funds held against issues of United States notes and Treasury notes of 1890 and redemption funds held against issues of 
national bank notes, Federal Reserve notes, and Federal Reserve Bank notes, but excludes gold and silver coin and bullion held in trust for the 
redemption of outstanding gold and silver certificates and Treasury notes of 1890. 

2 Includes balances in - settlement fund standing to the credit of the Federal Reserve Banks and agents. 

3 Includes subsidiary silver. 

4 Includes Treasury notes of 1890. . 


FEDERAL _ RESERVE BANK DISCOUNT RATES. 
Rates on paper discounted for member banks approved by the Federal Reserve Board up to June 1, 1920. 


























Discounted bills matur- | Discounted bills secured 
ing within 90 days (in- otherwise than by Gov- 
cluding member banks’ ernment war obliga- 
paca cog notes) | tions, also unsecured, 
secured by— a Trade maturing within— 

oa i“ ——) acceptances a — - 
Federal Reserve Bank. | maturing maturing —— 

within Cl ie dl 

Treasury cer-| Liberty | 3months. | 90 days. } mend Pook, Lo 
tificates of | bonds and | em. de oye Ger 

indebted- Victory banks cul an 

ness notes | 1S-day live-stock 

‘gh sol collateral paper). 
notes). 
al aby 5 on Kicks a dpa RANE RESO ERAS NES 5 54 | 5 6 6 6 
EE Go nniccesscnccusnceseagas <veeb hewamas >a] 5d | 6 6 7 7 7 
Philadelphia . ..........-.---------2eseececeeee: | 5$ 5} 54 6 6 6 
OS rrr ern | 154 54 54 53 6 6 
DINED oi ois xno cde dba eceeiwnas <emocamtass | oP 6 6 6 6 | 6 
c Serer rer ot 15s 54 54 6 6 6 
CRECARO 2... once eee cee cree ec nc ccc esncsecee 54 6 6 7 7 7 
Pe ee Perr te ee 154 54 54 6 6 6 
Minneapolis ........ 2.2 -0---0---eeececsccceecee 54 6 5 64 7 | 7 
TOMINP ONY, on ww one cvncccc cc senevarscesesivees 5 54 54 6 6 | 6 
acl RRR aR RPE SEE 5 5h 54 6 6 6 
Be PRONG big 5 co osc oe teen cnc deh hecedaneces 54 54 54 6 6 | 6 
1 secured b r cent certificates, and 5 per cent on secured by 43 and 5 per cent certificates. : 
Node ates nnd for Atlan Aa) 5 Louis, Kansas City, and Ballas are eee | rates, applying to discounts not in excess of basic lines fixed for 
Rates on 


each member bank by the Federal Reserve Bank. discounts in excess of the basic line are subject to a 4 per cent progressive increase for 
each 25 per cent by which the amount of accommodation extended exceeds the basic line. 
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EARNINGS AND DIVIDENDS OF STATE BANK AND TRUST COMPANY MEMBERS. 


Abstract of reports of earnings and dividends of State bank and trust company members of the Federal Reserve System for the 
last six months of 1919, arranged by Federal Reserve districts. 


{In thousands of dollars.] 

















































































































| | | | | | 
District, District District. District District | District) District| District District) District) District) District! Un ~— 
No.1 | No.2) No.3 “8 | No.5 | ae vos J | "5S ty | on 10| No.11| No. 12| st tes 
(36 | (122 | (38 (97 | (46 | (114 | (137 | Tso 
banks).| banks). banks). banks).| al | panics). ‘banks)} wena banks). | bess). banks).| banks). banks) ‘ 
ieee a ea es ETE | Bhi. : 
} | 
Capital stock paidin............... | 30,475 149,905 | 23,225 | 36,478 | 11,! 594 | 22, 184 | 83,688 | 24, 400 | 8,066 | 5,710) 7,533 | 32,966 | 436,224 
PERS ipapcostuerdbbedeneccsasane } 33,910 170,218 | 47,230 | 65,393 7,691 | 13, 369 | 73,233 19,954 2,389 | 2,643 2) 858 | 15,964 | 454,852 
Total capital and surplus..... | 64,385 320,123 | 70,455 101,871 | 19,285 | 35,553 |156,921 | 44,354 | 10,455 | 8,353 | 10,391 | 48,980 891, 076 | 
Gross earnings: | | e3 
Interest and discount........... | 15,176 | 82,184 8,844! 16,736} 3,654 | 7,435 | 39,438} 9,313] 3,049] 2,890] 2, 349 | 16,150 | 207,218 
Exchange and Collection charges) 72 550 83 376 70 | 661 | 746 | 391 76 61 122 | 436 3,644 
OOMBIRIESIORB. 6 o65 60.05200000 2000 | 209] 2,075 92 230 61 | 155 | 553 | 266 96 171 2 | 185 4, 095 
ee | 1,716 | 12,202 1,885 5, 266 676 i, 140 | 3,652 | 1,268 135 | 304 7| 1,671 29,982 
Total gross earnings.........- | 17,173 | 97,011 | 10,904 | 22,608 | 4,461 | 9,391 | 44,389 | 11,238 | 3,356 3,426| 2,540| 18,442 | 244,939 
Expenses: 2 
Salaries and wages. ............ 2,891 | 14, 533 1,565 | 3,238 674 | 1,486) 7,165 1,851 612 623 622 | 3,154 | 38,414 
Interest and discount on bor- | 
FF O0 MAING 0 ks ccs niccccnss 750! 5,331 895 | 915 373 998 | 2,015; 1,067 140 176 256 | 507 13, 423 
Interest on deposits............ 6,531 | 33,583 | 2,666 | 7,823) 1,176/ 2,120; 14,593) 2,725] 1,107} 1,192 308 | 7,141 | 80,965 
Ne deat dbcnnkseceocese oe 1,248 | 4,099 592; 1,087 390 | 599 | 2,999 | 779 187 190 178 | 742 13,040 
Other expenses................. 1,463 | 9,344 967 | 2,083 391 1,421 4,580; 1,404 388 595 392 | 1,981 25, 009 
Totalexpenses....... bameeee 12,883 | 66,890 6,685 | 15,096 | 3,004 | 6,624 | 31,352} 7,826| 2,434] 2,776| 1,756 | 13,525 | 170,851 
Net earnings since last report....... 4,290 | 30,121 4,219 | 7,512} 1,457| 2,767 | 13,037 3,412 922 650 7 4,917 | 74,088 
Recoveries on charged-ofl assets... . 129 | 785 92; 469 169; + 88] 414 119 45 70 115 314 2,809 
Total net earnings and re- | 
PIU cs ins osGnwcnnnnss den 4,419 | 30,906 , 4,311 | 7,981 | 1,626 2,855 | 13,451 3,531 | 967 720 | $99 | 5,231 76,897 
Losses charged off: | | j 
On loans and discounts......... 439 1,989 17 | 184 | 107 308 481 | 216 177 105 | 211 886 | 5,120 
On bonds, securities, etc....... 7 | 9, 927 | 912 | 1,231 | 264 | 127 | 1,789 | 627 34 48 | 19} 1,056 | 17, 031 
Other losses IWehASseCeKhOhetss ve 447 1,330 | 89 | 425 | 32 | 182 | 745 335 | 75 14 | 85 "413 4,172 
Total losses charged off....... 1,883 | 13,246 | 1,018 1,840/ 403] 617/ 3,015) 1,178, 286| 167, 315] 2,355| 26,323 
Net addition to profits............. 2,536 | 17,660} 3,203 | 6,141 | 1,223 | 2,238 | 10,436 2,353) 681 553 | 584! 2,876| 50,574 
Dividends paid.................- | 2,028 | 13,105 | 2,209) 3,351| 651 | 2,219/ 5,582, 1,820) 387 643 | 539] 2,382 | 34, 921 
Ratio of dividends paid to capital | | | 
stock (annual basis)....percent.. 13.3 17.5 19.0 18.4 11.2; 200 13.3 14.9 | 9.6 22.7 14.3 14.5 16.0 
Ratio of dividends paid to capital | | | | 
and surplus (annual basis), per | | 
SE « Diighicshaks ias6sibscssbeces 6.3 | 8.2 6.3 | 6.6 6.8; 12.5 7.1 8.2 | 7.4 15.5 10.4 9.7 | 7.8 
Ratio of net profits to capital and | | 
surplus (annual basis). . per cent. 7.9 11.0 93) 12.1 12.7 12.6 13.3; 10.6); 13.0 13.2 | 11.2 11.8 11.4 
1 One bank not reporting. 
t 
yy 
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